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about possible strategic actions. The company gen Schneider, one of Germany's Israel braced itself for a surge of ‘However, Mr Rabin, who called 
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: . £ yesterday's cabinet meeting in trade creditors. ~ appears to have an overview of and industrial group which came | crowded bus in the town of Had- Speaking in Strasbourg. Mr 
Bonn, Mr Koh) and other minis- Jt is widely expected that the the group's assets and liabilities. te the brink of collapse earlier | era. Many of the wounded were Yassir Arafat, Palestine Libera- 
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ister, has been appointed to head 
a task force to examine ways of 
limiting the impact of Schnei- 
der’s problems on the small busi- 
ness sector. 

The company was plunged into 


-Crisis following the disappear- 


ance last Friday of Mr diirgen 


remarks seem designed to avert. 

Schneider employs more than 
2,000 people throughout Ger- 
many, but many thousand more 
jobs are at risk among the smal) 
businesses and craftsmen in the 
construction and building sup- 
plies industries, 


crop of regional and national 
elections. 

An unconfirmed report in the 
authoritative Bérsen-Zeitung 
newspaper said that about a 
dozen exclusively German banks 


creditors would be limited by the 
quality of lenders’ security; in 
most cases banks lent against 
Specific developments. 

Property specialists said that 
although the group's failure 
would undoubtedly cloud senti- 
ment in the German commercial 


The assault in the heart of 
Israei was the second in a week 
by Hamas, which is opposed to 
the Israeli-Palestinian peace talks 
and has vowed to make five 
attacks to avenge the massacre of 
29 Palestinians by a Jewish set- 
tler in a Hebron mosque on Feb- 


the heart of the peace process”. 

But the PLO leader als 
launched a bitter attack on 
Israel, which he said had 
thwarted the talks with its policy 
of “mass killings, detention, 
imposing curfews and isolating 
towns”, 
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to the right. They still feel suspi- includes being government 
cious, indicating the next govern- 
ment might be as unstable as the 
current one, but accept that Mr 
ata may be the only option. 
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NEWS: EUROPE 


Polite differences in the rich country club 


Martin Wolf and David Buchan on a contest for the 


£ knowledge is power, then 

the Organisation for Eco- 

nomic Co-operation and 
Development must be one of 
in the world. 

Unlike the World Bank and 
International Monetary Fund, 
it has no money to lend. Unlike 
the General Agreement on Tar- 
iffs and Trade it oversees few 
agreements and offers no for- 
mal mechanism for settlement 
of international disputes. 
Instead, it provides its 24 
industrial country members - 
a club of the world’s most pow- 
erful economies - with a neu- 
tral civil service, a meeting 
place and a wide-ranging publi- 
cation programme. 

Into this quiet and even grey 
world has been introduced an 
equally polite, though deter- 
mined, political battle to 
become the organisation's sec- 
retary general - and a related 
contest over its future role in a 
much-changed world economy. 

In what has often been dis- 
missed as a talking shop, the 
OECD's general, Mr 
Jean-Claude Paye, suddenly 
finds himself faced with three 
rivals for the post he has held 
for the past 10 years, 

Challenging the French 
incumbent are Mr Donald 
Johnston, a former Canadian 
minister who is strongly 
backed by the US, and two 
other European’ candi- 
dates —Lord Lawson, the for- 
mer UK chancellor of the 
exchequer, and Mr Lorenz 
Schomerus, a senior German 
economics ministry official. 
The race will be decided at, or 
before, the OECD's ministerial 
meeting in June, 

Tucked into one of the nicest 
parts of Paris, the OECD began 
life as the overseer of the post- 
war Marshall Plan aid. But, 
with European recovery 
assured, it acquired its present 


wider character in 196L Again, 
in the much-changed interna- 
tional economy of today, the 
question for Mr Paye and his 
rivals is how the organisation 
should develop. 

A decision to keep Mr Paye 
on would be a vote for continu- 
ity, as would selection of Mr 
Schomerus. The German offi- 
cial is little known outside 
OECD circles, where, signifi- 
cantly, he chairs the same 
steering OECD body, known as 
“the executive committee in 
special session”, as Mr Paye 
did when he was chosen 10 
years ago. 

Neither of the outside candi- 


Jean-Claude Paye, left, with Austrian Chancellor Franz Vranitzky at 


dates is preaching drastic 
change. Mr Johnston talks of 
the need for “evolution, rather 
than revolution”, while Lord 
Lawson acknowledges that Mr 
Paye “has done a very compe- 
tent job”. 

Both men stress the OECD's 
need to play a more global role. 
The difference is that Mr John- 
ston believes this should be 
done through more dialogue 
with, and study of, non-OECD 
parts of the world, while Lord 
Lawson believes the OECD 
should be better at broadcast- 
ing around the world its mes- 
sage of “the promotion of eco- 
nomic development through 





: & 
the opening yesterday of an 
economic liberalism”. 

Mr Johnston's contention 
that it is time to break the 
European monopoly on the 
OECD's top post - particularly 
now that the Europeans 
increasingly handle their own 
economic affairs through the 
European Union - clearly 
appeals to non-European mem 
bers. Japan, Australia and New 
Zealand are believed to be 
leaning in his direction. By 
contrast, the only public back- 
ing that the three European 
candidates have is from their 
own governments. 

The other difference lies in 
campaign tactics. Mr Paye is 





jnformal OECD ministers meeting 





relying on the advantages of 
incumbency, Mr Schomerus 
has been busy in Marrakesh 
this week representing Ger- 
many in the Gatt, while Lord 
Lawson is slightly raising the 
low profile of his campaign by 
visiting Canberra this week 
and lunching with with OECD 
ambassadors in Paris next 
week. 

By contrast, Mr Johnston is 
doggedly carrying his lobbying 
to the capitals of all 24 mem- 
bers, including Iceland. So far 
the public sign that any of this 
campaigning might actually 
have a sharp edge came last 
month when he was quoted in 


— of the OECD 


Paris as saying the OECD tas 
“too bureaucratic” and did not 
respond to its members’ needs. 
He had found “a great sense of 
frustration” among members. 
This contrasts with the con- 
sensual procedure by which 
OECD chiefs traditionally 
emerge. Each member has an 
equal veto on the final choice. 
The OECD is not a large 
organisation. With a budget of 
some FFribn (£10m) and 1,900 
employees (600 of whom are 
professionals, mostly econo- 
mists), it is severely h 
Its well-known publica- 
tions -such as the Ecor 
Outlook and the economic sur- 
veys of individual coun- 
tries - are a small, albeit high 


a never-ending round of meet- 
ings among senior national 
Officials, serviced by the secre- 
tariat. aa ae 
These meetings help gove! 
mee learn from fg legend 
ty i elp 
them understand one another. 
Failures in economic predic- 
tion, shared by most forecast- 
ers, have undermined confi- 
dence in the OECD's own 
economic autput. But the fore- 
casting does not matter that 
much. Reports still remain 
valuable to outsiders as 
and data. 


colleagues. 

Mexico will today be for- 
mally invited to join the OECD 
as its first new member for 
more than 20 years. South 
Korea would like to become its 
first member from the Asian 
mainland next year, while sev- 
eral central European coun- 
tries are preparing their candi- 
dacies. 





Brussels adopts plan to | Portugal privatisation 
set up works councils |programme starts 
to run out of steam 


Country must widen the appeal of sell-offs after a 
shortfall in forecast revenues, writes Peter Wise 


PRIVATISATION TIMETABLE 


By David Gardner in Brussels 
and David Goodhart in London 


More than 1,000 pan-European 
companies will have to set up 
elected works councils under a 
proposal adopted by the Euro- 
pean Commission yesterday. 

The plan, mired in contro- 
versy for nearly 20 years, is to 
ensure that workers’ represen- 
tatives in companies employ- 
ing more than 1,000 people, and 
more than 100 in at least two 
member states, are consulted 
and informed on cross-border 
business decisions which affect 
them. 

EU labour and employment 
ministers will discuss the pro- 
posal next Tuesday, after 
which it will get a fast-track 
first reading from a supportive 
European Parliament. 

Ministerial approval is expec- 
ted in June, with formal adop- 
tion in October after a second 
parliament reading. 

The UK, which held up the 


last Commission proposal 
on mandatory works councils 
for three years, and has an 
opt-out from the Social Chap- 
ter of the Maastricht treaty, 
will not have to put the EU 
direct ve on its national statute 


But “there are still a lot of 
UK companies in the net,” one 
Commission official said. Only 
UK companies on the conti- 
nent will be covered, but the 
Commission expects works 
councils to seep into the UK 
because many transnational 
companies will respond to 
union pressure for common 
information and consultation 
rules. 

The reworked Brussels plan 
replaces a uniform structure 
for compulsory consultation 
with provision for individual 
voluntary agreements at com- 
pany level 

But if these are not reached 
two years after the directive is 
adopted, a set of minimum 


requirements on information 
and consultation will be 
imposed if 500 workers demand 
them. 


But the final draft of the 
directive makes it clear that 
UK employees of UK multina- 
tionals will not count towards 
the thresholds at which the 
directive becomes applicable. 
There is also no requirement 
on pan-European companies to 
invite their UK employees to 
Participate in the works coun- 


Only about 90 British multi- 
nationals are expected to be 
affected by the European 
Union works council directive 
as opposed to about 300 under 
the original version. 

This was welcomed last 
night by Mr Howard Davies, 
director general of the Confed- 
eration of British Industry, 
who said: “That in itself is a 
good thing, but we are still 
opposed to the principle of the 
directive.” 
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easures to advance 

“popular capitalism” 

in Portugal are 
driven by a pragmatic need to 
rescue a flagging privatisation 
programme and ideological 
moves to convert a nation of 
savers into investors. 

Mr Eduardo Catroga, the 
finance minister sworn in after 
a cabinet reshuffle in Decem- 
ber, plans to alter the centre- 
right government's approach 
to privatisation by offering 
small savers discounted shares 
in state-owned companies. 

He has shifted the emphasis 
of privatisation and departed 
from the tenets of the pro- 
gramme, begun in 1989, which 
aimed to raise the maximum 
possible revenue for the state. 
The minister, calling this detri- 
mental to the long-term suc- 
cess of denationalisation, has 
said it should be replaced by 
more important objectives. 

The new priority is to make 
privatised companies attractive 
enough to small savers and to 
disperse the capital to a wide 
base of shareholders. This 
would keep privatised compa- 
nies in Portuguese hands, 
despite the weak financial 
capacity of Portuguese busi- 
ness groups. It would also 
stimulate the stock market, 
where privatisation operations 
have so far failed to mobilise 
many small investors or sienif- 
icantly increase liquidity. 

“The thinking behind the 
‘popular capitalism’ proposals 
is more practical than philo- 
sophical," said Mr Alfredo de 
Sousa, economics professor 
and president of a ratings com- 
pany “The government needs 
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% to be 
Company Sector Date privatised 
Seci/CMP Cement — April 1994 80/58 
Rodoviarla da Estremadura Transport by July 1994 100 
Uniao de Bancos Portugueses Banking by July 1994 20 
Bonanca Insurance by July 1994 25 
Chmpor (1st tranche) Gement = July 1994 20 
Banco Pinto Sotto e Maior Banking August 1994 80 
Rodoviarla do Sul do Tejo Trensport by January 1995 100 
Banco de Fomento @ Exterior Banking by June 1995 undecided 
Campor (2nd tranche) Cement by June 1995 20-25 
Banco Portuguese do Atlantico Banking by June 1995 25 
{4th tranche) 
Rodoviaria de Lisboa Transport by June 1995 100 
Portugal Telecom Talecom by June 1995 20-30 
Electricidade de Portugal Power by June 1995 20-25 





risky investments in the econ- 
omy. But such measures face 
technical problems and are 
unlikely to be successful for 
long.” 

Mr Catroga plans to widen 
the appeal of privatisation 
operations following a 1993 
shortfall in forecast revenues 
ly due to recession. Only 
Es70bn (£270m) was raised 
against a predicted Es225bn. 
The government failed to sell a 
bank, a cement producer and a 
steel company because the bids 
were either too low or no offer 
was made. 

The government hopes to 
earn Es200bn from the sale of 
state-owned companies this 
year. But instead of focusing 
on the sale of indivisible blocks 
of capital to companies and 
institutional investors, Mr 
Catroga plans to float more 
shares on the stock market. 

“He aims to convert the cau- 
tious Portuguese, sitting on 
their savings, into smail-time 
capitalists prepared to take 
bigger risks in the hope of big- 
ger rewards,” said a Lisbon 
stock market analyst. Poten- 
tially, huge funds could be 
mobilised - Portuguese are 
among the biggest savers in 
Europe, hoarding between 17 
and 18 per cent of income. 

Interest rates on deposit 
accounts, where most Portu- 
guese savings are placed, have 
been cut substantially over the 
past two years due to tougher 
competition between banks 
and falling inflation. Some 
small savers have moved tenta- 
tively into unit trust funds, 
where the gains have been 
much bigger, but most remain, 
wary of the stock market. 

Over the next two years the 
government will try to encour- 
age them to invest in some of 
the biggest privatisation 
operations attempted in Portu- 
gal, including sale of stakes in 
telecommunications and power 
utilities, cement, banking and 
insurance. The government 
estimates privatised companies 
will represent 50 per cent of 
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shares at a discount will be 
determined by at least two 
independent valuations as stip- 
ulated under the privatisation 
law. “The legislation allows us 
to offer shares to small savers 
at the minimum price evalu- 
ated.” he said, whereas the 
prices for companies, groups 
and institutional investors 
would be closer to the maxi- 
mum price fixed by the valu- 
ers. 

Analysts say the government 
would have to offer big 
tranches to smaller savers to 
reinvigorate the bourse. Previ- 
ously, business groups have 
paid high prices for privatised 
companies in stock market flo- 
tations; and having won con- 
trol then showed they had no 
further interest in trading, 
offering little hope of capital 
gains for small investors. 

A hurdle facing the “popular 
capitalism” proposals is that 
the stock market is falling, 
making small investors rehic- 
tant to buy shares even at a 
discount. Procedures to deter- 
mine exactly who qualified for 
cheaper shares could also be 
complex. 

“The ultimate difficulty will 
be that, after a short time, big 
investors will begin financing 
small savers to buy shares on 
their behalf and undermine the 
whole scheme,” said Mr de 
Sousa. 

The government believes 
mobilising small investors to 
Participate in the privatisation 
programme will also help keep 
companies under Portuguese 
control, given that domestic 
businesses cannot match the 
financial capacity of foreign 
competitors. 

But Mr Catroga appears to 
have acknowledged that this is 
not sufficient protection. He 
also proposes a variety of 
means, including “golden 
shares” carrying ment 
veto rights, by which the state 
would be able to maintain con- 
trol of strategic companies. 
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Russia steps up 
airline safety 


Russia’ ir transport minister yesterday announced plans for 
a2 per cent levy on airline revenues to fund tighter supervi- 
sion of the country’s fragmented airline industry. oe 
controls follow last month’s Airbus crash in which area 
were believed to have been learning how to fly. The con! 


would include the issue of regular certificates to 
meas otal se 
ing Aeroflot-Russian Internati > 
state-owned national carrier, into a joint stock company, 
which means it can be privatised. It is not clear whether the 
company will be able to resist staff pressures for its break up 
wnied carriers. 

gg llr industry, which has already broken up 
into dozens of mini-carriers, needs consolidation to withstand 
international competition and its credibility has Deen so dam- 
aged that the International Airline Passengers’ Association, 
yesterday warned its members not to fly over any part of the 
former Soviet Union. Leyla Boulfon, Moscow 


Moscow investment tax worry 
A senior Russian minister evaded western compa- 
nies’ worries that they may have to pay an 18.7 per cent tax on 
investments in Russia af a time when the country says it is 
ital. ign inves 
desperate oe capital. Foreign in wich 
loans in an attempt to fight Russian enterprises dodging VAT 
by making tax-free payments in the form of fake “loans”. 
Mr Steve Hasson, tax partner at Price Waterhouse, said the 


ern parent companies to a Russian subsidiary, loans from the 
EBRD and the World Bank, as well as western commercial 
bank loans.” Mr Alexander Shokhin, deputy prime minister 
responsible for the economy, hoped that President Boris Y - 
sin’s earlier decree to protect existing foreign investment from 
midstream tax changes would override the latest decree. 
Leyla Boulton, Moscow 


Germans build electric van 
Daimler-Benz, Germany's largest industrial group, yesterday 
unveiled an experimental hydrogen-powered electric van 
which runs on fuel cells, converting chemicals directly into 
electricity without the need to burn fossil fuels. Daimler-Benz 
is among several companies in Japan, the US and elsewhere 
working on fuel cell technology for transport and power gener- 
ation. In the production of the van, Daimler-Benz co-operated 
with Ballard Power Systems of Canada, which developed 2 
fuel-cell bus operating in Vancouver. _ 

This technology utilises highly efficient electricity, produc- 
tion without noxious exhaust gasses and with less carbon 
dioxide than conventional engines. The equipment is still too 
‘heavy and the cost too high for fuel cells to enter commercial 
use yet. Mr Firoz Rasul, president of Ballard, said it would 
take less than 10 years for the problems to be resolved, adding 
that California's tough new emission laws would act as an 
important spur to fuel cell technology. Andrew Fisher in Ulm 


Warning to Turkey on Kurds 
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against Kurds. “The Kurdish question can anly be solved 
peacefully on the basis of an agreement between the Turkish 
government and the Kurds,” Mr Klaus Kinkel, foreign minis- 
ter, told the Bundestag. The question of German arms ship- 
tmaents to Turkey, which were halted on Friday, has topped the 
political agenda in recent days. A similar case, following 
delivery of German tanks in April 1992, cost the then defence 
minister his job. Mr Kinkel (pictured above, left, with Chancel- 
Tor Helmat Kohl) said Mr Hikmet Cetin, Turkish foreign minis- 
ter, had repeatedly assured him that German arms were not 
being used against the Kurds but only for defence of Turkey's 
borders with Syria and Iraq. Michael Lindemann in Bonn 


Council of Europe chief elected 


The 32-nation Council of Europe has elected a Russian-speak- 
ing Swede to be its new secretary general, at a time when the 
biggest political problem facing Europe's premier human 
Tights organisation is how to respond to Russia’s application 
to join. Mr Daniel Tarschys, a 50-year-old former Swedish 
conservative MP, was elected on Tuesday, beating Mrs Cather- 
ine Lalumiére, a French socialist who has been secretary 
general for the past five years. Behind Mr ' Success 
was said to be the belief that the Council needed the Swede's 
Russian expertise in gauging how to respond to the member- 
ship applications that have been filed by Russia, as well a3 
Belarus and the Ukraine. David Buchan in Paris 
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Spanish unemployment declines 


Spain's registered 
unemployed fell by nearly 
15,000 to 2.76m or 17.92 per 
cent of the workforce in 
~ March, the labour ministry 
said yesterday. This fail com- 
pares with a rise of 57,725 in 
March 1993. “This shows a 
change in the employment 
ing increases i 


trend, in 
hiring and placemenis, higher 
levels of occupation and a cer- 
tain improvement in eco- 
nomic activity," the ministry 
said. The number of place- 
ments in March was up 26 per 
cent from March 1993 at 
489,130, which the ministry 
- ' says is the highest monthh 
figure registered since 1985. Apprenticeship and training con- 
tracts in the first quarter of 1994 were up 114 per cent from a 
year earlier to 64,179, 


@ German consumer prices rose 2% per cent on a seasonally- 

adjusted year-on-year basis in the last three months stripping 
on gi m the start of this 

oostad ea - ol year, the Bundes- 


i The Netherlands’ February year-on-year retail sales of non- 
food and durable goods edged up by 0.2 per cent in real terms 
but were up 15 per cent in nominal terms, 

@ France's current account widened to show a seasanall 
adjusted surplus of FFY16.08bn (§2.75bn) in danuary after a 
FFr15.68bn surplus in December, Before seasonal adj 


there was a FFri2.6bn surplus in Jan 
surplus in December. wary and a FFri6.14bn 
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Italian allies | 


Split over 
Key posts 


By Robert Graham In Rome 


‘The parties of the Freedom 
Alliance in Italy are dead- 
locked over the choice of candi- 
date for the key positions of 
speaker for the chamber of 
deputies and Senate in the new 
legislature, 


‘The disagreement underlines 
the serious differences that 
continue to dog the formation 
of a new government in the 
wake of the Freedom Alliance's 
overwhelming victory in the 
general elections held at the 
end of last month. 

A meeting to resolve the 


; deadlock, due to be held yester- 


day, was postponed at the last 
moment without explanation. 
The postponement was pre- 
ceded by a meeting between 
President Oscar Luigi Sealfaro 
and. Mr. Silvio. Berlusconi, the 
“media magnate. Mr Berluscont 
is the man considered most 
likely to be asked to form the 
next government after the 
strong polls performance of 


” Forza Italia which he heads. 


“The ‘most difficult: choice 
concerns that of speaker for 
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etter off with 


looking for someone capable of 
attracting some eight small 
Party senators, inchuding the 
two Radicals, to ensure an 
upper house majority. 

‘This has led to talk of Mr 
Giovanni Spadolini, the outgo- 
ing Republican speaker and 
former prime minister, being 
asked to stay on. But the 
League has piaced a firm veto 
on Mr Spatiolini. 

Alternatively, Forza Italia 
has suggested a senator from 
ts ranks ~ Mr Cesare Previti, 
However, yesterday the MSI 
Proposed its own candidate, Mr 
Giulio Maceratini, a member of 
the national executive and a 
deputy in three legislatures. 

In the case of the chamber, 
the League has again been 
touting one of its leading fig- 
ures, Mr Roberto Maroni. How- 
ever, Mr Maroni seems more 
likely to be earmarked for a 
senior position in the new cabi- 
net, 


This could leave the way 
open for one of the veteran pol- 
iticlans who has changed sides 
to back Forza Italia such as the 
long-time Libera) deputy, Mr 
Alfredo di. 


Alliance but he has discovered 
in recent days a paucity of 
ministerial talent. This has 
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pledge on 
labour 
reform 


By David Buchan in Paris 


Prime Minister ¥douard 
Balladur yesterday said he 
would not be deflected from 
reforming the country's labour 
market and claimed that suc- 
cess in halting the rise in 
French unemployment was 
“within reach”. 

Mr Balladur returned to the 
issue of labour reform for the 
first time since his controver- 
Sial measure to cut wages for 
short-term apprenticeships was 
abandoned following angry 
mass street protests. 

Speaking at a jobs confer- 
ence organised by the Patronat 
employers’ federation, the 
prime minister delivered what 
he called “a message of encour- 
agement and hope in the 
future”. He said the increase in 
job-seekers in the past three 
months was only one-sixth of 
its level in spring 1993, while 
the number of unfilled vacan- 
cies and apprenticeships was 
Yising. He appealed to employ- 
ers and union Jeaders to make 
his employment law work, 

Among other things, this 
provides for the two sides of 
industry to negotiate shorter. 
but: more flexible working 
hours than permitted under 
edicts dating back to 1936-37 
and which still govern much of 
French labour practice. 

Mr Balladur yesterday faced 
an unemployment debate in 
the National Assembly tabled 
by the Socialist opposition. 
Because of his slim parliamen- 
tary majority, Mr Balladur was 
in danger of losing the censure 
motion. However, disputes 
within the UDF on the unre- 


Balladur |Rivals 


Good business is all about good communication 
and within ‘Le District’ we have connections 
throughout the business world to ensure you 
have all the assistance you need. Our Business 

Clubs support and provide advice for hundreds 
of local businesses, and as part of the govern- 
ments Regional Aid programme we can help 


By Kerin Hope in Athens 


So many prominent Greek 
socialists have stressed the 
importance of party unity 
ahead of today’s conference of 
the ruling Panhellenic Socialist 
Movement that ordinary dele- 
gates are arriving in Athens 
fearful that Pasok unity might 
actually be under threat. 

The tension has to do with 
Prime Minister Andreas Papan- 
dreou. He is 75 years old and 
suffers from heart problems 
but in the six months since the 
socialists’ triumphant return 
to power, he has given no hint 
of who might succeed him as 
party leader. 

Though the leadership ques- 
tion will not be raised offi- 
cially, according to congress 
organisers, cracks are almost 
bound to appear in Pasok’s 
facade of consensus. Debaie in 
the corridors will be a 
with potential contenders 
vying for support among the 
2,000 delegates for a contest 
expected next spring, at the 
latest. 

That is when 88-year-old 
President Constantine Kara- 
manlis, who is even more frail 
than the prime minister, is due 
to step down. Though Mr 
Papandreow professes reluc- 
tance to become head of state, 
a ceremonial post, his voung 
wife Dimitra, now becoming 
more active in polities, could 


G z 0s A ni 


persuade him to take the job. 
However, the party {s so 
closely identified with Mr 
Papandreau, its founder, that 
potential successors are anx- 
ious to avoid provoking a con- 
frontation in the meantime. 
The leading candidate, Mr 
Akis Tsochatzopoulos, the cen- 
his claim on little more 
unswerving loyalty to the 


prime B 
Two other frontrunners with 


sounder political credentials, 
the defence minister Mr Gera- 





both tainted by having critic- 
Bed Mr Papandreou publicly in 


past. 
Yet without a clear signal of 


support from Mr Papandreou, 
none of the half-dozen contend- 
ers can hope to rally the nar- 
ty’s diverse factions, ranging 
from purist Marxists to “popu- 
lists”, “modernisers", and “pro- 


With two polis in the offing - 
European elections in June 
and local government elections 
in October - the conference 
must repair divisions over gov- 
ernment policies on reducing 
the public sector deficit and 
introducing fiscal reforms. 

The finance ministry's latest 
bill, which attempts to broaden 
the tax base and crack down 
on tax evasion, is already 
being modified to meet 
demands from different inter- 
est groups. it will be more diffi- 


jockey to succeed Papandreou 


left, and Costas Simitis: contenders to succeed Pasok leader Andreas Papandteou, pictured with his wife Dimitra 


cult to head off an attack by 
delegates representing militant 
public sector trade unions, who 
Oppose the socialists’ plans for 
partial privatisation of utili- 
Hes. 


Since its last congress in 
1990, Pasok has managed to 
transform itself, with a fair 
amount of success, from a rati- 
cal movement based on marx- 
ist principles to a social demo- 
crat party on the western 


European model. 

Mr Papandreou’s anti-Ameri- 
can rhetoric and vociferous 
support for radical regimes 
such as Iraq and Libya, both 
calenjated to annoy Greece's 
western partners, have disap- 


peared. . 
So has much other ideologi- 








cal baggage carted along the 
“third road to socialism,” 
which Mr Papandreou mapped 
out when he returned in 1974 
from exile following the col- 
lapse of the colonels’ dictator- 
ship and launched Pasok. 

Yet Mr Papandreou has been 
careful to balance improved 
ties with the US, where he will 
make an official visit next 
week, with concessions 
towards the old hardliners. 

A new law stripping deposed 
King Constantine of his 

ing property in Greece - 
4 palace on the island of Corfu 
and a forest near Mount Olym- 
pus - as well as his Greek citi- 
zenship, was due to pass in 
parliament the day before the 





Sarajevo hangs between war and peace 


Edward Mortimer and Laura Silber on deprivations in the war-ravaged capital 


“What do J need a tram for? 

To ride around inside this 

prison camp? Nothing is better 
ere.” 


“Gorazde? It’s all the same 
to me. After what we’ve been 
through in the last two years, 
you become selfish. You only 
worry about yourself.” 

“Well, 1 suppose [the Nato 
air strike] is positive. They 
finally showed they can do 
something. But it wasn't 
much, considering what's hap- 
pened in the last two 
amd how we've suffered. None 
of us think it’s the end.” 

“No, I'm an optimist as far 
as Sarajevo is concerned. 
the Nato ultimatum 
works. You see, we only take 
account of the news as far as it 
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rooms that are still usable 
command, through cracked 


’ only in the daytime (from 


Power cals are Wequent, bat of 
are 

late bave been mercifully 
short. Meals, served in the 
restaurant” 


qaangerons 
(: because it is on the 


tle, 

The label shows Mostar’s 
famous bridge, as it was 
before Croat artillery 
destroyed it last October. 

Telephone links survive only 
within the city, except for 


those privileged few with 
access to satellite phones. 
Both Reuter and the BBC have 
installed these in suites within 
the hotel, making other news 
media meswly, dependent on 
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Hedge funds 
‘no threat’ 
to US system 


By George Graham 
in Washington 


US financial regulators 
yesterday told Congress they 
needed no new powers to deal 
with any potential risks posed 
to the iinanciai system by 
hedge funds, 

Hedge funds — private invest- 
ment pools which are often 
aggressively managed and are 
usually structured to avoid 
direct zeyulation - have been 
blamed oy varicus commenta- 
tors for :verything from the 
collapse of the European 
exchange rate mechanism to 
the recent drop in US bond 
prices. 

Huwever, a panel of regula- 
tors yesterday told the House 
of Representatives banking 
committee that these posed no 
significant threat to the bank- 
ing sysiex: sr the securities 
markets, and ineir treatment 
should be uc different to that 
of othe invesiors. 

“Hedge funds do not pose a 
significant risk to the national 
banking system,” said Mr 
Eugene  udwig, somptrofier of 
the cui cy, whose office 
monitors &e portion of the 
US baaking system. 

‘dé is iuportaur to recognise 
thar hi 






zoveruor of the Fed- 
77e Board, which also 
monitois some panks. 

But Mr Arthui Levitt, chair- 
x toe Securities and 
Somuzission, said he 
ermec pout the risks 
be posed to our mar- 
the activities of some 
. fery active and 
edec Gunds.” 
ae Bad asked some of 

unix voluntarily to 
SEC information 
market positions 
and trauiny: strategies, 


mar 
Exchange 









Congressman Henry Gonz- 
alez, chairman of the banking 
committee, said he was con- 
cerned that hedge funds 
mights “amass enough finan- 
cial clout to move markets.” 

But regulators said the influ- 
ence of the hedge funds on 
market movements had been 
exaggerated. 

Mr George Soros, whose 
Quantum Fund is regarded as 
the doyen of hedge fonds and 
whose group manages more 
than $1lbn, told the banking 
committee that more public 
forms of institutionally man- 
aged money, such as mutual 
funds, posed a bigger threat to 
market stability than hedge 
funds because they are “trend 
followers by definition”, and 
thus more likely to exaggerate 
market movements. 

“As far as my hedge funds 
are concerned, you are looking 
in the wrong place,” Mr Soros 
said. 


One other Congressional con- 
cern about hedge funds is the 
risk they might pose to the 
banks from which they borrow 
to leverage their trading 
operations. 

Mr Ludwig said, however, 
that only eight of the banks 
under his supervision had any 
involvement with hedge funds, 
with exposures ranging from 
0.09 per cent to 0.91 per cent of 
capital; their combined expo- 
sure was only $1.04bn, almost 
all of it covered by collateral 
such as government bonds. 

After a morning of hearings, 
it became sadly clear. however, 
that few of Mr Gonzalez’s col- 
leagues on the committee had 
the slightest idea of what a 
hedge fund might be, and 
instead group them with deriv- 
atives in a catch-all category of 
vaguely menacing financial 
concepts. 

More supervision for deriva- 
tives, Capital Markets page 


Gun lobby fails 
to oust senator 


By Juck Matin. US 
Edita;, ir. ‘Wasnington 


The US gun lobb, has suffered 
a political settuck with the 
failure of it. determined 
attempt .o unseat a veteran 
Caiiforiai: state senator. 

Mr David Reverti had been 
the cage. of the National Rifle 
Association because he spon- 
-’ w ban the sale 
rifles in the state. 
da;, he easily won 
& vecuc alection. the first 
ayains’ any Caiifornian legisla- 
tor mw years. The recall 
failed by 69.41 per cent. 

The NRA only endorsed the 
vampaigt. against Mr Roberti 
last month, bu. then moved 
into nigh gear. He received 
particularly staunch support 
from irs Saran Brady. The 
nev iederai law on gun controi 
- the Brady law - is named 
after her ausband, Mr James 
Brady. who war shot and seri- 
ously wounded during an assa- 
sinarioy) attempt on President 
Ronai¢ Reagan. whose press 
secretary he thei was. 
so, Mir Roberti will 
>» leave ‘he Californian 

















senate this year under a new 
state law to limit the number 
of terms any elected represen- 
tative may serve. He is run- 
ning for state treasurer, how- 
ever, and will have been lifted 
in that by the Tuesday result. 

In Texas on Tuesday, Mr 
Richard Fisher, a wealthy busi- 
nessman and former associate 
of Mr Ross Perot, the Texan 
billionaire who ran for the US 
presidency in 1992, beat Mr Jim 
Mattox, former state attorney- 
general, in a Democratic party 
primary election. It was to 
choose a candidate to run for 
the US senate against the 
Republican incumbent, Mrs 
Kay Bailey Hutchison, in 
November. 

Mr Fisher's campaign, like 
that of Mr Perot, was largely 
self-financed. But he will need 
more than deep pockets to beat 
Senator Hutchison, now con- 
sidered virtually unbeatable 
after corruption charges 
against her were dropped this 
year. Last year, she easily won 
the special election to fill the 
Senate seat vacated by Mr 
Lloyd Bentsen when he 
became Treasury secretary. 


Top Peronist out 
of new assembly 


By Jonz Sarharn: 
in Buenos. Aires 


One Xf the ieading figures in 
Argentioa’s ruiing Peronist 
party has announced she will 
not take her seat in an assem- 





Mariide Menéndez responsible 
for the party's unexpected 
feat int ty of Buenos 





tions « Sunday. She was 
alleged we have veen involved 
in a corruption svandal, 

The elections were held to 
select 205 delegates to a con- 
stituent assembly which would 
aliow President <arles Menem 
to run foi a second presidential 
tera) in 1995. The current con- 
i hans successive presi- 
Oris. 

Mr Menem‘s Peronists took 
38% oer cent of the national 
vute - more than any other 
party - dut lost the federal dis- 
trict of Buenus Aires, the 
nariuna: capiial by a wide 
margir to the upstart Frente 
Grande jeft-wing alliance. 

Ms Menéudez said late on 
Tuesday she would not partici- 
pute ir tre assembly bat rather 
would concentrate on the 
“clarification” of allegations of 
corruption at PAMI, the gov- 
eminent nealth scheme for the 






elderly which she runs. 

The alliance bad campaigned 
on an anti-corraption platform 
and it alleged bribery at PAML 
However, Ms Menendez says 
she will not resign as its head. 

Allegations of corruption 
have dogged Mr Mepem's 
administration since it took 
office in 1989 but legal investi- 
gations have rarely been con- 
clusive. However, on Tuesday, 
a federal judge acquitted Ms 
Amira Yoma, Mr Menem’s sis- 
ter-in-law, of accusations of 
laundering drug money in 
1990-91 while she was Mr 
Menem's personal secretary. 

Mr Mario Caserta, once a top 
Peronist party official, remains 
in jail awaiting trial on money- 
laundering charges. He and Ms 
Yoma were accused of having 
belonged to the same money- 
laundering organisation. 

@ Argentina's trade deficit 
widened by 329 per cent in Jan- 
wary to $585.6m (£397m), the 
government announced. This 
was the second biggest expan- 
sion of the deficit since Argen- 
tina stabilised its economy in 
1991. The country has run a 
trade deficit almost every 
month since November 1991. 
The deficit of $3.68bn last year 
was 40 per cent higher than in 
1992. Imports in January rose 
by half to $1.53bn but exports 
rose only 5 per cent to $946.5m. 


Solid 
growth 
shown 
in US 


The US economy saw solid 
growth and only modest 
upward pressure on inflation 
in the first quarter, in spite of 
distortions caused by bad 
weather, official figures imdi- 
cated yesterday. 

The Commerce Department 
said retail sales rose 0.4 per 
cent last month in cash terms, 
and by 8.9 per cent in the year 
to March. 

The monthly gain was less 
than expected in financial 
markets, prompting an initial 
rally in bond prices. However, 
bond prices subsequently 
drifted lower again because 


US Consumer Price Index 
Monthly change {96} 
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data for sales in previous 
months was revised up, sug- 
gesting greater strength of 
consumption at the start of the 
year than previously sus- 


Retail sales, exclading cars, 
were revised up by a total of 
0.6 per cent im January and 
February. 
the figures indicate real con- 
sumer spending may have 
grown at an annual rate of 4 
per cent or more in the first 
quarter. Some analysts believe 
the economy will benefit from 
“catch-up” spending this 
month — a rebound in sales of 
building materials last month 
did not fally compensate for 
weather-related declines in 
danuary and February. 

The consumer price index 
rose by 0.3 per cent last month 
aud 2.5 per cent in the year to 
March, roughly in line with 
market expectations. The 
“core” index, which excludes 
the volatile components of 
food and energy, rose by 0.3 
per cent and 2.9 per cent 


respectively. 

Bond yields have risen 
steeply in recent weeks on 
fears that faster growth will 
lead to higher inflation. How- 
ever, few analysts are sur- 
prised by the relatively sub- 
dued consumer price index. 
Nascent inflationary pressures 
usually show in commodity 
and wholesale price indices 
before being passed on to the 
consumer. 


Sumitomo 
plant 
gunman 
opens fire 


A gunman walked into a 
Japanese-owned fibre optics 
plant in the US yesterday and 
opened fire, killing one person 
and wounding two others, AP 
reports from Research Triangle 
park, North Carolina. 

Authorities evacuated the 
Sumitomo Electric Fiber 
Optics plant and combed 
buildings for a man identified 
by witnesses as a recently dis- 
missed employee. 

Police in Durham said they 
had surrounded the unidentif- 
ied suspect's home. 

The 490-employee Sumitomo 
plant, which makes optical 
fibre cable and fiber optics 
components, is among the 
cluster of research. manufac- 
turing and technical plants in 
the research park 10 miles 
west of Raleigh. The company 
is a subsidiary of Sumitomo 
Electric of Japan. 

“We looked out over the 
plant floor — we saw people 
just running at random. And it 
was just a pop, pop, pop. We 
never did see the guy,” Mr Sid 
Gregory. 2 Sumitomo 
employee, told a local televi- 
sion station. 

Employees were evacuated 
from the pliant but not allowed 
into the car park to recover 
their vehicles, so shuttle buses 
took some to a nearby cafete- 
ria and relatives picked up 
others. 

Medical staff confirmed that 
one person was dead. A man 
and woman underwent sur- 
gery for multiple gunshot 


wounds and both were 
Teported to be in serious condi- 
tion. 


The shooting was reported 
shortly before 8am at the 
Plant, the local sheriff's 
deparbnent said. 


US puts social back into development 


Stephen Fidler on a new world order vision revealed at the IADB 


r Lawrence Sum- 
mers, the US Trea- 


M sury’s senior interna- 


ttonal official, mapped out this 


week a central role for the - 


Tegional development banks in 
a new world order. : 

If Mr Summers has the influ. 
ence many believe he has in 
the administration of President 
Bill Clinton, the potential con- 
sequences for the Inter-Ameri- 
can Development Bank and the 
otber regional banks are signif- 
icant. For the LADB, they 
imply new opportunities and 
big risks, taking it into areas 
into which it has never before 
ventured. 

“Regional development 
banks are as important to the 
New world order as the 
were to the old one. For just as 
the regional security organisa- 
tions were directed to the cen- 
tral challenge of combating 
communism, so the regional 
development banks are 
directed to the central chal- 
lenge of shared prosperity,” he 
told the LADB’s annual meet- 
ing in Guadalajara. 

The LADB was created in 
1959 and in its early years was 
essentially a provider of pro}- 
ect finance to governments. Its 
deliberations came to be 


marked by hostility between 
the US and Pdi goo tie 
governments resul 

mutual mistrust still has its 
echoes in the bank today. Dur- 
ing the 1980s the bank was 
mobilised to provide more bal- 
ance of payments support to 
the region's debt distressed 
governments, and authorised 
to provide supporting finance 
for debt rescheduling deals. 

Its eighth replenishment of 
capital agreed this week — 
which takes its overall capital 
base past $100bn (£68.4bn) — 
will allow it to lend perhaps 
$7bn a year indefinitely and 
ends the need for the four- 
yearly return to government 
shareholders for money. The 
co-operative spirit in which the 
Negotiations were handled 


But as the complex agree- 
ment that backed the capital 
increase testifies, it gives the 
bank a far more difficult task 
than building dams and provid- 
ing balance of payments sup- 
port. 

The bank is undergoing an 
internal re-organisation —- 
which is likely to include a 
decentralisation and the move- 
ment of perhaps 10 per cent of 


its operational staff from 
Washington to the region - but 
it remains to be seen whether 
it can be shaped into an effec- 
tive force in dealing with these 
new issues. 

The bank's president, Mr 
Enrique Iglesias, is widely 
acknowledged as an accom- 
Plished diplomat who has suc- 
ceeded in shifting the IADB to 
the centre of the region's devel- 
opment effort. But his strength 
is not in the internal manage- 
ment of the bank, and respon- 
sibility for that will fall on the 
shoulders of Ms Nancy Bird- 
sail, his number two, who by 
tradition is a US citizen. 

As one European observer 
suggested, the capital increase 
agreement bears more than a 
slight resemblance to the Euro- 
pean social charter. Social 
equity, poverty alleviation, 
improving the functioning of 
governments, environmental 
responsibilities are all now 
part of its remit. “There can be 
no economic growth without a 
stable society,” the agreement 
concludes. 


As described by Mr Sum- 
mers, the bank should be the 


and environmental consider- 


ations, the strengthening of 
democracy and judicial 
systems, the tackling of cor- 
ruption, the encouragement of 
strong labour unions and effec: 
tive legislation protecting 
workers’ rights all figured in 
his wish list. . 


For the moment, at least, © 


Latin America and the US are 
neta from the ‘ 1 

sheet.. The approval of the 
North American Free Trade 
Agreement and the promised 
Summit of the Americas in 
Miami tn. December neve 
together foste: pres- 
sion that the US is seeking to 
ere eee 

pai 
to be known as its “backyard”. 


r Summers's com- 
ments were for the 
most part greeted 
positively because Latin gov- 


ernments also, increasingly, 


their efforts at economic 
reform have left important 
social problems untouched. 
Minister after minister empha- 
sised the overriding impor- 
tance of social objectives. As 
the Chilean finance minister, 
Mr Eduardo Aninat, suggested, 
the region's governments car- 


annual meeting 


; democracy 
most notably President 
's Alliance for Prog- 


a 1 
& 


emphasis on encouraging 
social objectives abroad are 
eed ‘ciously. An’ indi 


important new precedent for 
future trade agreements, but 
could not completely dispel the 
impression that they were 
driven exclusively by its 
domestic consi 





Creditors 


of Banco Latino affiliate to meet 


bank but merely shares the same share- 


By Stephen Fidler in Guadalajara 


Holders of certificates of deposit issued 
last year by the Curacao affiliate of 
Banco Latino, the failed Venezuelan 
bank, are to hold a creditors’ meeting in 
Curacao tomorrow. 

An official of ING Bank. the Dutch 
institution which managed one of two 
issues, said about $50m (£342m) of cer- 
tificates of deposit were outstanding. 
Some $30m were issued in August or 
September last year, which have 


matured but not been repaid. A further 
$20m were issued in November but 
have yet to mature. 

Banco Latino in Venezuela collapsed 
in January after a run on deposits. It 
reopened on April 4 but only to service 
small depositors. The bank’s troubles 
heightened problems in the Venezuelan 
banking sector, and the government 
was forced to step in to support a fur- 
ther five banks which could otherwise 
have collapsed. 

Bankers present in Guadalajara said 


the second issue was managed by 
Banco Interunion, a subsidiary af the 
Dutch bank and Banco Latino operating 
in the Caribbean island of Curacao. 
Some suggested the amount of out- 
standing certificates of deposit in fact 
approached $70m, but that these were 
the only known international offerings 
by an affiliate of Banco Latino. 

The position of Banco Latino Curacao 
is complicated, according to Venezuelan 
bankers, by the fact that it is not a 
direct subsidiary of the Venezuelan 


holders. It has been alleged that the 
Curagao bank was used to dump bad or 
otherwise questionable ioans. 

It was also reported that Banco 
Latino in Venezuela owes about $5m to 
the US Export-Import Bank and $100m 
to the US Commodity Credit Corpora- 
tion. Exim Bank, with about $8bn out- 
standing in Venezuela, is said to be 
concerned not about the size of the loan 
but the precedent that non-payment 
would set. 





Doubts over human rights record cloud. 
second round of Salvadorean election | 


FOR THE OPPOSITION: Rubén Zamora remains hopefal Rewer 








By Edward Ortebar 
In San Salvador 


It was not long ago that many 
Salvadoreans felt the only way 
to settle opposing views was to 
shoot each other. In this light, 
they handled their differences 
with relative amity in the first 
round of the general election 
on March 20. 

But evidence of widespread 
voting irregularities, 
unchecked by the Supreme 
Electoral Tribunal, have raised 
questions about whether the 
vote has advanced the peace 
process, brokered by the UN, 
which began when the govern- 
ment and guerrillas signed 
aceords in January 1992 to end 
a 12-year civil war. 

“T used to give them the ben- 
efit of the doubt, but there 
comes a time when you have to 
say it is bad faith,” says Dr 
David Browning, official Brit- 
ish observer, about the tribu- 
nal, which is controlled by the 
right-wing, governing Arena 


Mr Armando Calderén Sol, 
Arena presidential candidate, 
who failed by about 10,000 
votes to secure the majority of 
the first-round vote, is expec- 
ted to win the run-off on April 
24 against Mr Rubén Zamora, 
who heads a left-wing coalition 
that includes former guerrillas 
of the Farabundo Marti 
Nationa} Liberation Front. 

In congress, Arena looks 
likely to be able to secure a de 
facto working majority with 
other right-wing parties. But 
the FMLN won almost a quar- 
ter of the vote in the elections, 
and its politicians have found a 
space to operate within a polit- 
ical system which excluded the 
left and centre-left from partic- 


ipation for more than 60 years. 
Although some senior FMLN 
officials have been murdered 


dor’s right-wing political estab-. 


lishment and economic élite 
has begun to show some signs 
of tolerance towards . their 


“The war has made us aware 


of the need to give room to all 
feet vet 

. a x 
businessman and political ana- 
lyst. “If you exclude people, it 
causes problems.” 

But critics say reconciliation 
is far from complete. Human 
rights abuses, particularly 
against the left, are ‘still fre- 
quent, and many of the social 
causes that led to the war are 
yet to be redressed. 

In rural areas, about 76 per 
cent of demobilised combat- 
ants from both sides have not 
been granted land, and re- 
integration programmes have 
failed to meet targets. There is 
also a long way to go on 
reform of the corrupt judicial 


system. 

_ Deployment of a new, civil- 
ian-run police force to take the 
place of the widely loathed 
police forces under military 
control - a central achieve- 
ment of the peace agreement - 
is behind schedule and has 
been starved of fumding. In vio- 
lation of the accords, the 
Arena government has drafted 
into the new force scores of 
members of the discredited 
National Police, without vet- 


ting. 

According to a report by the 
General Accounting Office, an 
investigative arm of the US 
Congress, in February the Sal- 
vadorean government still 
needed almost $700m (£474m) 


to fulfil its obligations under 
the peace accords. 

The diminishing interna- 
tional interest may result in a 
reduction in aid over the next 


into El Salvador during the 
war, the country is now less 
important. US aid was reduced 


_ by 60 per cant, from $230m in 


1993 to $84m in 1994. 
The up-beat assessment of 
the elections by Mr Augusto 


The future government, 
which will almost certainly 


s 


nation of a small élite, has lit- 
tle interest in implementing 
the reforms contained in the 
accords, 





Alaska hit hard by |Cuban power cuts 


Teamsters’ strike 


top 10 hours a day 


Supermarkets in Alaska are struggling 
to keep the shelves stocked after a 
nationwide trucking strike by the 
ers’ union cut off the flow of 
merchandise by ship from the west 
coast, AP reports from Anchorage. 

The week-old strike had forced Safe- 
way Stores to pay almost twice as much 
to move merchandise by truck and air 
as it would by sea. Mr Richard Near. 
qiaska district manager, said on Tues- 

'Y. 

Safeway filled 27 trucks with goods in 
Seattle last Thursday and put them on 
the rugged, two-lane Alaska Highway to 
Anchorage. 

Teamsters in Alaska are not part of 
the strike by about 70.000 drivers, dock 
workers and mechanics. But longshore- 
men have been honouring the union's 
picket lines at three west 
coast ports used by Alaska shippers, 
including Tacoma. Washington, the 
main port. 

The Teamsters went on strike against 
22 trucking companies on April 6 over 2 
push to use more part-time workers and 
More trains, Since then two trucking 


companies have reached interim agree. 
ments, and a third has gone out of 
business. 

It is the Teamsters’ first nationwide 
strike against the trucking industry 
since 1979. 

Governor Walter Hicke) and Senator 
Frank Murkowski of Alaska asked the 
union to let Sea-Land Freight Service, 
the big ocean freight link between 
Alaska and the rest of the United 
States, load ships. 

“We're stressing how dependent the 
state economy is on ocean transport,” 
said Mr Jim McKenna, Alaska general 
manager for Sea-Land. “There really is 
po other realistic way to ship goods up 

ere.” 

But Mr Ron oa ee anne 
president, suggested the pol con- 
tact the trucking companies involved in 
the dispute. 

“We take no pleasure in a strike that 
gauses economic disruption for other 
businesses and the average citizen.” Mr 

said. 

“But this is a fight for the long-term 
interests of all working Americans.” 





Cuba's authorities have blamed lack of 
spare parts from former communist 
bloc-built power plants for 

long power cats — sometimes exceeding 
10 hours a day — in the capital, Reuter 
reports from Havana. 

The power failures are an added 
strain on Cubans already battling 
severe shortages of transport, many 
food items and basic consumer goods 
such as soap and toothpaste. 

‘The state news agency AIN quoted on 
Tuesday electricity board officials as 
saying the problem lay with Soviet and 
Czech-built plants which accounted for 
more than haif the country’s 3,132M0W 
generating capacity. 

Spare parts had not been received for 
these plants since 1990 and Cuba's abil- 
ity to keep up maintenance with the 
parts it had lasted only until May last 
year, AIN said. 

About 821MW-worth of generating 
capacity was affected by breakdowns, 
570MW by maintenance work and 
372MW by general limitations on gen- 
erating capacity, the agency added. 

However, new spare paris were being 


i 
including chronic fuel 
shortages, stuce the collapse of the 
comunumist bloc and its traditional aid 


Last August there was an outbreak 
of vandalism in Havana apparently 
linked to frustration over unusually 
long power cuts. 
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Final bid 
to settle 
Canada 
wheat row 


By Frances Willams 
In Marrakesh 


Toplevel efforts will be made 
in Marrakesh today to head aff 
a Ut for-tat: trade war over 
Canadian wheat rts, 

US market. eee 


pril 
The US has threatened to 
clamp down ‘on imports’ of 


. Canadian wheat, 


crop year to 1.5m tonnes in 
1982-93 and an estimated 25m 

The latest jump arises partly 
from the need to plug the gap 
in ariiinal feeds supply after a 


sharp drop in US corn (maize) 
production because of the Miss- 
issippi floods, . 


Another-factor has been high 
wheat nthe 


prices domestic 
US markét causad by the diver- © 


sion of supplies under the US 
Export Enhancement Pro- 
gramme, This has made the US 


that began 
with the round’s launch in 
Uruguay in 1988. 


Agriculture 


leave po 


Jikely rises in 
are of at least 15 per cent 


‘ 
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Uruguay Round pact could undermine standards, report warns 


US concern on food safety rules 


nutritional labelling on rules. “Nothing 
is more likely to pull down our present 
US consumer and environmental pro- 





By Nancy Dunne in Washington 


———————— A yeport by US 
‘SE & mental organisations is 
recommending 2 mora- 
torfum on challenges 


against food 


th and environmen- 
tal measures brought 
under rules to be inher- 


ited from Gatt 


planned successor, the 





World Trade - trade pact and now insist that they 
US Food Saf oe Ral ie ificall: 
". I z ent! 
fety Ralph Nader’s scientifically based, 


Working Group charge that rules 
agreed in the Uruguay Round jeopard- 
ise key federa] and state standards. 


This week's ministerial 
conference of the General 
Agreement on Tariffs and 
Trade bas not so far been a 
glorious showcase for the 





Washington, Mr 
clear that, a3 well as being “in 
on finan- 


aH 





‘They want a three-year moratorium to 
give a trade and environment commit- 
tee the opportunity to rewrite the new 
rules and to “democratise” the new 
Gatt dispute settlement procedure. 

US consumer and envirotimental 


lenges groups have long warned that, the Rome-based Codex Alimentarius 

safety, the Uruguay Round global trade pact, Commission (Codex), a voluntary 
many US standards would be subject to organisation strongly influenced by the 
challenge. in response, trade negotia- chemical and food industries, as the 
tors tightened in the text of model for legitimate stan i 


by its 


the Sanitary and Phytosanitary and 
Technical Barriers section of the new 


have safeguarded any miles which are 
However, Mr Nader says the new pact 
could undermine bans on hormone 


treated beef, restrictions on food irradi- 
ation. meat and poultry inspection, and 


EU countries lose sight of solidarity 


‘NEWS: WORLD TRADE 


tections and 


stronger 
The report 
and 


than the proposed trade deal,” he said. 
The trade pact uses the standards of 


when relevant scientific evidence is 
insufficient. Mery US standards are 
that 
although sometimes the reverse is true. 
says there are 241 foods 


carcinogens and the US does not. In 47 
cases both the US and Codex allow car- 
cinogens, but the US tolerance is lower. 


derail future advances 


Codex standards, 


in which Codex allows 
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trade principles against 
unnamed populist pressures 
for protection. Mr Kantor, 
meanwhile, is claiming that 
the US is simply waiting 
patiently for the Gatt to pnt 
into effect a pro’ envi 


Hf 
Be 
A 
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if 
i 
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accord could 


orest worst off 


year, will leave EU cereal pro- 
duction close to its’ 1982 level 


. things at ieast temporarily 
‘worse for low-income food- 
: tri 


The Gatt deal allows for 
for these countries. 
But rather than being li 
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fal 
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a 
ty 
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day. The Portuguese, mean- 
while, have seized the opportu- 
nity to make. a fuss about tex- 
tiles trade. 

As if this were not enough, 
all 12 member states decided 
to stage an eleventh-hour pro- 
test yesterday about the sign- 
ing of the Round. The Connnis- 
sion had suggested that it and 
member state ministers sbould 
sign as a group under the col- 
lective rubric of the EU, That 
is how RU members are listed 
in the offictal Gatt list of dele- 


gations. 
The suggestion was, how- 


they follow the overa)) alpha- 
betical order of the list of Gatt 
delegations. As a result, 
France's signature will pre- 
cede Gabon's, the Netherlands 


will follow Namibia and the 
UK will sit next to the United 
Arab Emirates, 


oooada 
The actaal document to be 


sundry fast-minute additions, 
tt wil} ran to more than 20,000 
pages and weigh in at around 
175kg. Just the thing for 
insomntacs with strong arms. 


goood 


“While the use of an international 
standard is not mandated, it may give 
rise to reasonable expectations that 
sl 


says. “Some countries want to mandate 
the use of Codex and other interna- 
tional standards when there are no zele- 
vant domestic standards, while other 
countries [including the US} have ~ 
resisted such an absolute mandate." 


It cites trade cases which allegedly 
threaten US standards, In one, the EU 
has identified as an unfair trade barriet 
a US ban on wine with residues of the 
pesticide, p: i 
ronmenta] Protection 
lished an interim rule allowing pro- 
cymidone in wine, in response to trade 
pressure, the report says. 





will be used,” the report 


The US Envi- 
Agency estab- 


resources of ONPT, the Moroc- 
can telephone monopoly. On 
the whole, its emp! have 
risen to the challenge with 
enthusiasm and good bumour, 
However, there bas been the 
occasiona) technica) glitch. 
One reeurring problem is 
that several delegations have 


terionsly switched for of 

other delegations. The dipic- 

matic consequences only 

be guessed at. countries remain resolutely opposed to the inclusion 
But none of this should trou- of labour standards in future trade negotiations, seeing such a 

ble the office of the Moroccan move as inspired by the protectionist motives of industrialised 

information ministry at the nations. in a speech to this week’s Gatt ministerial meeting in 

conference press centre, where Mr Pranab Mukherjee (above), India’s commerce min- 


Marrakesh 
ister, said yesterday that while India was strongly committed to 
internat standards 


a single official sits sur- 
rounded tionally recognised labour “we see no merit 
whatsoever in the attempt to force linkages 

exist”. 


by no fewer than 12 
As they say, infor- where they do aot 


Prctume: Associated Pruso 
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‘Take our 08.30 flight out of Heathrow - the very first of the day io the States - and you'll 
discover how efficient and friendly our fight attendants are, even first thing in the morning. 
(It's something they share with all of the 17,000 cabin stalf we employ worldwide) 
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Seoul acts on |Buthelezi rejects mediation terms 


exiled loggers 
from north 


By John Burton in Seoul 


South Korea yesterday 
indicated that it might accept 
loggers escaping from North 
Korean-managed lumber 
camps in Russia. 

Seoul has so far refused to 
grant asylum to at least 120 
workers who have fled the log- 
ging camps because of fears 
that it could antagonise Pyong: 
yang and disrupt inter-Korean 
negotiations on North Korean 
nuclear inspections. 

But the recent collapse of the 
nuclear talks has persuaded 
the government “to review the 
issue based on the principle of 
humanitarianism,” said Mr 
Choo Don-shik, the presiden- 
tial spokesman. 

The government is also 
responding to growing public 
Pressure to accept the loggers, 
who are considered South 
Korean citizens under its 
consHtution. 

The lumber camps, which 
employ 15.000 North Koreans, 
were established in Siberia in 
the late 1960s, with North 
Korea providing labour in 
return for receiving wood sup- 
Plies valued at $100m. The 
camps are estimated to provide 
Russia with $300m worth of 
lumber annually. 

North Koreans who have fed 
the lumber camps speak of 
food shortages, beatings, and 
death sentences for those try- 
ing to escape. 

Russia has pressed North 
Korea to improve conditions at 
the camps and threatened not 
to renew the logging contract, 


which expired at the end of 
1993. The contract has been 
extended until June as Moscow 
continues negotiations with 
Pyongyang. ‘ 

Seoul will consider granting 
the loggers immediate asylum 
or ask Russia to accept them 
as refugees, with a promise 
that they would be eventually 
resettled in South Korea. 

But North Korea has warned 
against any interference by 
Russia or South Korea and said 
it would hold Seoul responsible 
for “kidnapping” loggers found 
missing from the camps. 

But even if South Korea 
accepts the loggers, officials 
remain worried that it could 
trigger a bigger exodus from 
the camps and possibly encour- 
age people living in North 
Korea to flee across the border 
to Russia and China. 

“President Kim [Young-sam] 

fears that allowing the loggers 
into South Korea may eventu- 
ally lead to the sudden collapse 
of North Korea, just as the exo- 
dus of East German tourists to 
Hungary and Austria in 1989 
led to the collapse of the East 
German government,” said one 
presidential aide. 
@ China has only limited 
influence in persuading North 
Korea to accept nuclear inspec- 
tions, a senior Chinese official 
said yesterday. 

“Many people believe that 
China can instruct North 
Korea to do this or that. But 
that's not true,” said Mr Wu 
Xueqian, vice-chairman of the 
Chinese political consultative 
conference. 


Buddhist group 
to be probed 


By John Burton 


The South Korean government 
has agreed to a parliamentary 
investigation of allegations 
that the Chogye order, the 
country’s main Buddhist 
group, was involved in illegal 
financing of President Kim 
Young-sam’s 1992 election cam- 
paign, 

At the same time the admin- 
istrative head of the Chogye 
order resigned yesterday, yield- 
ing to pressure from reformist 
monks who have staged vio- 
tent protests. 

The Rev Suh Eui-byun has 
been criticised by reformers for 
abusing his office by allegedly 
accepting bribes from monks 


Malaysia 
bank probe 
‘not needed’ 


The: Maiaysian government 
says there is no need for an 
Official investigation into for- 
eign exchange losses by Bank 
Negara, the country’s central 
bank, as all the facts had now 
been made public and those 
responsible for the losses had 
tesigned. writes Kieran Cooke 
in Kaala Lumpur. 

Bank Negara last month dis- 
closed that it had incurred a 
forex trading loss of M$5.7bn 
($2.1bn) in 1993. Mr Jaffar Hus- 
sein, Bank Negara’s governor, 
and Mr Mohamed Yakcop, 
believed to have been mainly 
responsible for forex 
operations at the bank, then 
resigned. In 1992 Bank Negara 
was forced to disclose forex 
losses of more than M39bn. 

Mr Anwar Ibrahim, finance 
minister, told parliament that 
while Bank Negara had made 
mistakes in its forex dealing, 
international market condi- 
tions had been very unstable, 
particularly in 1992. Mr Anwar 
said Bank Negara’s financial 
position remained strong, with 
accumulated foreign exchange 
reserves of more than M$90bn. 

“Errors were committed and 
this entailed huge losses,” said 
Mr Anwar. “There was neither 
any fraudulent practice nor 
were there any individuals 
benefiting from the losses 
incurred.” 


who sought appointments to 
head some of the Chogye 
order's 1,700 temples. The Cho- 
gye order claims 90 per cent of 
the nation's 20m Buddhists, 
who account for almost half 
South Korea's population. 

Reformist monks attacked 
the Chogye temple headquar- 
ters in central Seoul at the 
weekend after Rev Suh was 
elected for a third consecutive 
four-year term. 

Intervention by the riot 
police to quell the demonstra- 
tion provoked opposition 
charges that government was 
supporting Rev Suh because he 
was allegedly involved in fin- 
ancing President Kim's elec- 
tion campaign. 


Taiwan 
halts tours 
to China 


Taiwan will suspend all tours 
to China from next month 
over Beijing’s handling of a 
mysterious boat fire which 
killed 24 Taiwanese tourists 
last month, the government 
announced yesterday, Reuter 
reports from Taipei. 

“The incident has initiated 
indignation and the govern- 
ment supports the decision by 
the travel agents’ association 
to suspend tour groups to the 
mainland starting on May 1,” 
Mr Chang Tzu-chiang, director 
of the Tourism Bureau, said. 

Taiwan Governor James 
Soong toid the Provincial 
Assembly that visits by civil 
servants to China would be 
suspended from next week. 
Taiwanese made about im 
trips to China last year, down 
from 1.5m in 1992. 

The victims burned to death 
or drowned when a fire started 
on a beat on Giandao Jake in 
the central province of Zhe- 
jiang on March 31. 

Relatives of the victims 
returned to Taiwan last week 
with cremated remains, accus- 
ing Chinese authorities of cov- 
ering up what they said was 
mass murder and restricting 
their movement. China on Sat- 
urday acknowledged the blaze 
could have been caused by sab- 
oteurs and promised the cul- 
prits would be punished. 


the African National Congress, Inkatha 
. and the government bickered over the 
’ dermis of reference for mediation. 

~The situation degenerated into farce 
when Chief Buthelezi called a hastily 
convened press conference in the lobby 
of the Carlton Hotel to denounce the 
ANC and government, ciaiming they 


By Patti Waldmeir in Johannesburg 
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Foreign mediatiott 
South Africa’s constitd- 





yesterday when Chief 


y oe Ge Mangosuthu Bathelezi, 


ment with the ANC was that the issue 

of an election date could be discussed,” 

he said. The ANC denied this. 

Lord Carrington, former British for- 

eign secretary who |s also part of the 
team, 


the mediators can’t mediate if there 


them the complexity of the task 
required, given the wide differences in 
principle between the ANC and IFP. 

As the parties bickered in Johannes: 
burg, killings continued in Natal. In 
one of the worst politically-linked 
attacks since a state of emergency was 
declared on March 31 in the KwaZola 


So] oe 
Palaaieahs 





ercecs 


Inkatha Freedom party 
leader, demanded that a 
new date for all-race 
ELECTIONS Site ena ee 
eign mediators, led by 
Dr Henry Kissinger, former US secre- 
tary of state, sat helpless in their 
Johannesburg hotel rooms yesterday as 


from the April 26-28 


were sabotaging mediation. He said 
they were coliuding to exclude the IFP 
elections. 


“This is creating an fsurmountable 
problem. It means that there is no pos- 
Sibility that an acceptable mediation 
can be concluded on its own merit,” 
Chief Buthelezi said. “It is putting the 
cart before the horse. Our initial agree- 


isn’t 


agreement 
. ties on what they are mediating 
about,” ke said. 

But it remained unclear why media- 
tors had agreed to travel to South 
Africa before the terms of reference for 
their task had been agreed. The dispute 
over terms will have brought home to 


hetween the three par- 


homeland and surrounding Natal prov- 
ince a fortnight ago, seven people 
distributing election literature were 


burned and hacked to death late on 


Monday. Police said a farther nine peo- 
ple died in violence in RwaZulu/Natal 


it, bringing to 193 the death 


overnight ie 
toll in political violence there sitice the 
state of emergency was imposed. 


Foreign bears maul financial rand 


Mark Suzman on the collapse of South Africa’s investment currency 


outh Africa's ebullient 

finance minister Derek 

Keys was at his bullish 
best. There were many good 
reasons, he told a lanchtime 
gathering on Monday, for con- 
fidence in the country’s econ- 
omy: a government of national 
unity had been in place for sev- 
eral months and was working 
well, the economy had moved 
out of recession into recovery 
and the country had enjoyed a 
bumper maize harvest. 

But in Johannesbarg’s Diag- 
onal Street financial centre the 
bears were running rampant. 
The financial rand, the yard- 
stick of external investor confi- 
dence, was at its lowest level 
ever as the market reacted to 
the breakdown of the country's 
peace summit in the early 
hours of Saturday morning. 

Nothing Mr Keys said then 
or says subsequently can alter 
the fundamental concern that 
will determine the outside 
world's judgment of South 
Africa as an investment risk. 
Its financial services may be 
sophisticated, its stock 
exchange capitalisation rank- 
ing it in the top 10 in the 
world, its infrastructure excel- 
lent, Its potential enormous: 
without stability and a negoti- 
ated resolution of the country’s 
constitutional crisis, these 
things are worth little. 

When trading opened this 
week the financial rand lost 14 
per cent of its value, finishing 
the day at a record low of R5.71 
to the dollar and leaving many 
foreign investors with hefty 


losses, 

Although the currency 
partly recovered on earlier 
hopes of a successful outcome 
to international mediation, its 
continued instability is leaving 
investors distinctly nervous. 
Dealers report heavy foreign 
selling of South African bonds 
and equities over the past two 
weeks, which has toppled the 
markets from their mid-March 
highs, 


Tt was a wave of such selling, 


in particular in the gilt market, 
that wag largely responsible 
for the fall on Monday. 

One broker teils of an Amer- 
ican investor who phoned him 
and ordered the sale of his 
entire South African stock by 
the next day, whatever the 


Brice. 
“It’s all politically driven,” 
sald another broker. “Foreign 
investors are very fickle." 
Although South African mar- 
kets are no stranger to panic 
selling, the current wave is 
particularly damaging because 
it comes in the wake of greatly 
increased investor interest that 
followed the demise of apart- 
heid and the ending of sanc- 
tions against the country. The 
tecent boom in both bond and 
equity markets has been 
almost entirely foreign driven, 


in particular by American 
funds looking for good deals 
abroad and attracted by South 
Africa's relatively mature gecu- 
As a result, the discount 
between the financial and com- 
mercial rand, regarded as a 
good barometer of interna- 
tional investor confidence, had 
been steadily narrowing for 
most of the past six months, 
This in turn led to i 
that the financial rand might 
soon be scrapped, a goal to 
which both President F.W. De 
Klerk and African National 
Congress leader Mr Neison 
Mandela are publicly commit- 
However, with the discount 
now around 30 per cent com- 
pared with a 21 per cent aver- 
age last year, most economists 


A CURRENCY REGIME 
BORN FROM VIOLENCE 


‘The financial rand was first 
introduced to protect the 
country’s reserves after 
massive capital outflows 
followed a police massacre 
of black protesters at 
Sharpeville in 1960. 

Although it was scrapped 
in February 1983, the unit had 
to he re-introduced in response 
to the upsurge in township 
violence that erupted in 1985. 
The currency’s previous low 
- before this week's collapse 
~ was reached in August of 
that year when the foreign 
exchange markets had to be 
temporarily closed by the 
government after then 
President P.W. Botha's 
notorious Rubicon speech that 
was supposed, but failed, to 
mark a no-return shift to 


when a non-resident sells a 
South African asset to a local 


investor, The payment is made 
in rand and deposited Ina 
local bank. It can only be used 
again by another non-resident 
in exchange for foreign 
currency. 

For al) reguiar transactions 
on the current account the 
commercial rand, in effect the 
country’s trading currency, 
is used. In addition to acting 
as a penalty against capital 
withdrawal, the financial rand 
also serves as an incentive 
for new foreign investment 
because all yields are remitted 
im commercial rands giving 
a greatly augmented return. 

However, the currency has 
several obvious shortcomings, 
especially its susceptibility 
to “roundtripping” or illegal 
arbitrage between the two 
units. Another problem is that 
the market is thinly traded 
and thus easily moved by 
large orders, which is what 
happened on Monday. 

Because of the financial 
Tand’s role as a foreign 


see little prospect for its 
removal in the foreseeable 
future. “Ir the finan- 
cial rand is likely to drop 
again,” notes Mr Kevin Lings, 
an economist at Nedbank. 

The position is further com- 
plicated by South Africa's for- 
eign debt repayments. Com- 
bined with the interest and 
dividend payments due to nan- 
residents who have invested 
via the financial rand, these 
put enormous pressure on the 
balance of payments as, with- 


surplus. 

And with the country's 
reserves currently able to 
cover only around five weeks’ 
imports, room for manoeuvre 
is limited. 


The markets! unease. 


Rand perS _ 
3.00 


3.60, 


4.00 ; 
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investment vehicle, the South 
African Reserve Bank cannot 
support it. “Its level is purely 
@ consequence of non-resident 


TIO een ne pens 


pressure 
in recent weeks, also hitting 
new lows against the dallar. Its 
fall, however, has been less 
precipitous than that of its 
financial counterpart and 
partly as a response to the dol- 
lar’s strength. Similarly, the 
stock market has remained rel- 
atively steady, reflecting con- 
tutions and some bargain 
hunting by more 
foreign investors prepared to 
take the political risk. 

But Mr Keys’ stout defence 
of South Africa’s economic 
future notwithstanding, the 
volatility seems likely to con- 
tinue, with many analysts pre- 
dicting further sharp move- 
ments in the markets in the 
run-up to the election. 


















transactions,” says Mr James 
Cross, Reserve (central) Bank 
general manager for foreign. 
exchange. : 
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R anda Patriotic Front chairman Kanyarengwe (lel 
Kagame speaking to the press at separate locations outside the capital of Kigali yesterday Reuter 





ft) and military commander Paul 


Pe 





Rwanda battle intensifies 


Rwandan rebels and. 
government troops fought 
pitched battles in the capital | 
Kigali yesterday as more than | 
100,000 refugees left the city, : 
Agencies report from Kigali. 

Up to 20,000 troops of the 
rebel Rwanda Patriotic Front 
advanced from the north to. 
reinforce small groups already . 
in the city. Members of the pro- 
visional government completed 
a retreat to the countryside. 

{n New York, the United 


Nations Security Counci] was 
due to consult in private last 
night. Mr Boutros Boutros 
Ghali, UN secretary general, 
after a meeting on Tuesday 
night with Mr Willy Claes, for- 
eign minister of Belgium, the 
former colonial power, set out 
several options in a report to 
the Security Council. These 
appeared to include abandon- 
ing the 2,500-strong peacekeep- 
ing operation. 

However, the UN might 


instead “add additional troops 
(to) replace the Belgian troops 
in case they would withdraw”. 
Belgian radto said yesterday 
that Mr Boutros Ghali had 
agreed Belgium could with- 
draw its 420-strong contingent 
of UN peacekeepers, ten of 
whom have been killed. 

An estimated 20,000 people 
have been slain in Rwanda in a 
week, the latest eruption of a 
long feud between the coun- 
try’s two main ethnic groups. 


Japan yields in 
tax row with US 


By Michiyo Nakamoto in Tokyo 


US and Japanese tax 
authorities have agreed that 
Japan should reimburse AIU, 
the US insurance company, 
some of the back taxes col- 
lected under Japan's transfer 
pricing tax rules, according to 
The agreement represents a 
significant blow to the efforts 
of Japan's tax authorities to 
win penalty taxes from foreign 
groups which they believe 
have transferred overseas prof- 
its made in Japan. 
it also underlines the diffi. 
culty governments face in try- 
ing to determine how to tax a 
foreign company engaged in 
cross-border transactions. 
Japan's National Tax Admin- 
istration levied back taxes of 
about Y9bn ($86m) on ATU, 
which the company’s branch in 
Japan paid in 1991. The 
demand was prompted by con- 
cern that AiU's Japan branch 
had paid an excessively large 
amount of reinsurance fees to 
overseas insurers and received 
less commission than would 
have been expected. As a 
result, it was thought that 
profits which AIU had made in 
Japan were transferred over- 
seas. 
AIU disagreed and asked the 
National Tax Administration 
to discuss the case with the US 


Internal Revenue Service. The 
US company was also slapped 
with about Y2bn in back taxes 
by the Tokyo Taxation Bureau 
in 1990, a move which is also 
likely to be discussed by 
Japanese and US authorities. 

‘The transfer pricing tax sys- 
tem is not intended to penalise 
companies for avoiding tax 
payment, AIU said in a state- 
ment. The focus of the talks 
was how much tax AIU should 
pay the Japanese government 
and how much it should pay 
the US government, it said. 

In line with a growing inter- 
hatlonal ene, Japan has used 
its transfer pricing system 
introduced in 1986 to try to get 
foreign companies to pay taxes 
on what the authorities con- 
sider profits made in Japan. 

Last month, the Tokyo tax 
authorities levied a Y15bn pen- 
alty on Coca-Cola, which it 
believes transferred around 
Y36bn of profits to the US by 
paying its parent company 
excessive royalties. Coca-Cola 
said it would seek bilateral 
government talks on the issue, 
_ The US has been aggressive 
in applying transfer pricing tax 
against Japanese companies, 
For its part, Japan has applied 
penalty taxes under the system 
50 times since 1996 but in only 
five cases has the penalty been 
cut through government-to- 
government negotiations, 


HK plans 
receive 
London’s 


support 


By Alexander Nicoll, 
Asia Editor 


The attempts of Mr Chris 
Patten, Hong Kong's governor, 
to broaden democracy in the 
territory were yesterday given 
strong support by an all-party 
UK parliamentary committee 
which has Ene 
month study of Britain's 
relations with China. 

The House of Commons for- 


ministers and officials, fell 
short of asserting unequive- 
cally that Mr Patten had no 
alternative course when he 
announced electoral reform 
plans in October 1992. But it 
firmly endorsed the steps Mr 
Patten took at key points in 
the resulting dispute with 
China, which resumes sover- 
elgnty over Hong Kong in 1997. 

The report also supported. 
proposals that a statutory com: 
mission and an independent 
watchdog body be established 
to monitor abuses of human 
rights in Hong Kong. : 

it said fears that. China 
would not honour its commit- 
ments were understandable 
given its “increasingly threat- 
ening noises” over electoral 
reform, its unwillingness to 


racy politicians in Hong Kong. 

Mr Patten’s proposals, the 
committee said, were within 
the letter of previous agree- 
ments with China. Although it 
objected to the concept of func- 
tional constituencies - busi- 


of the democratic base of these 
functional constituencies as 
proposed by the governor.” 

ten was right not to negotiate 
announcing. them in Hong 
Kong, and in ensuring that the 
finaj decision on them ‘would 
be taken by LegCo, “In'the face 
of Chinese cos to 





The report implied a firm 
rebuke for Sir Percy Cradock, 
the retired diplomat who nego- 
tiated the Joint Declaration 
and subsequent Sino-British 
agreements. Sir Percy told the 
committee Mr Fettet. 's reforms 
risked harming Hong Kong. 

ae coms ittee said: 
endorse foreign. ‘s 
refusal to do a deal whicn 
could appear shabby and inad- 
equate.” Giving in to China 
would have undermined the 
Hong Kong government to the 


ity - including, perhaps, finan- 
cial stability - could be at risk. 

However, the committee 
acknowledged that China's 
treatment of Hong Kong after 
1997 could not be predicted. It 
cited a letter to the committee 

m Mr Ma Yuzhen, Beijing's 
ambassador in London, saying 
China would dismantle the 
reforms and the 1997 transfer 
would imply full recovery of 
administrative power. 

The committee’s broader 
recommendations included 
calls for broadening Sino-Brit- 
emment’s pursuit af dale 
ermment's pursuit i 
with Beijing on human rights 
and Tibet. It expressed concern. 
that BBC World Service Televi- 
on will no a be broad- 
cast to China Mr 
Murdoch's Star TV eae 
and hoped the BBC would 
quickly find a new means of 
broadcasting news into China. 
House of Commons foreign 
affairs committee: Relations 
between the UK and China in 
the period up to and 
4997. Volume L HMSO £17. 


Hamas bombers see violent deaths as a way to heaven 


conducted. a nine — 


By Julian Ozanne in Jerusalem 


The islamic extremist who yesterday blew 
up a crowded Israeli bus in the town of 
Hadera, killing five Israelis and wounding 
30. kuew he was going to die. Like Raed 
Zakarmeh, the 18-year-old suicide bomber 
who last week drove a car packed with 
38516 of explosives into a bus in the town 
of Afula, he died thinking his violent act 
would guarantee him a special place in 
heaven as a martyr to Islam. 

“As Islamists we know that life is every- 
thing we have but we also have the belief 


that if you sacrifice your life for your 
people, for your land, for your cause, you 
are a martyr,” said Dr Omar Farwana, one 
of the 415 Palestinians deported to Leba- 
non by Israel in December 1962 for Hamas 
activities. “Violence is the only language 
the Israelis understand and these attacks 
are very painful for them.” 

The Islamic resistance movement 
Hamas, responsible for both attacks, has 
emerged as the best organised and most 
devastating threat to the Israeli-Palestin- 
jan peace process. Yesterday's attack was 
the second in what Hamas claims are five 


planned operations to revenge the Febru- 
ary 25 Hebron mosque massacre of 29 Pal- 
estinians by a fanatical Jewish settler. Its 
strike was intended to show Israel that 
Hamas can still strike despite the closure 
of the occupied territories by Israel after 
last week's suicide bombing and despite 
widespraad Israeli precautions. 

fn leaflets Hamas has threatened to turn 
Israel's Independence day celebrations 
today into a “hell” and make “Zionists and 
settlers cry blood on their dead”. 

The six-year underground movement, 
originally funded by Israel to challenge 


PLO political dominance in the occupied 
territories, is opposed to the peace process, 
committed to the annihilation of the Jew- 
ish state by armed struggle and wants to 
create an Islamic state in all of the land of 
Israel, the West Bank and the Gaza Strip 
based on Sharia Koranic law. 

Hamas, an acronym which means zeal, 
has become the main opposition group to 
the PLO and is particularly strong in the 
Gaza Strip, where it has won a bedrock 
support among the poor and the young fed 
up with the corruption in the PLO. It 
also has active cells in Hebron, Jentn, 





Nablus and Jericho in the West Bank. 
While Mr Yasair Arafat, PLO chairman, 
is entangled in lengthy peace negotiations 
with Israel, Hamas has been building its 
underground military wing, izz el-Deen al- 
Qassam, and parading itself as the only 
player in the armed struggle against con- 
tinued Israeli occupation. 
“All Palestinians support resistance, the 
right of all eccupted people,” sald Dr Far- 
wana in Gaza City. "Arafat is afraid to 
condemn the attacks because he knows 
the Palestinian people wil! spit on him.” 
Apart from stepping up violent pressure 


on Israel, Hamas is preparin, 
return of Mr Aratat to the Contd eee 
ries and the possibility of conflict with the 
incoming 9,000-strong PLO police force, 
Hamas has kept the optio m of staying 
Powerful by remaining underground,” said 
but is ready to tect ieelt rtoree I 
protect i force i 
attacked by Arafat. Hamas wit continue 
attacks on Israelis and the Palestinian 
Police will not be able to stop them. Then 
the Israeli army might come back into the 
territories and every Palestinian will know 
they are stilt under Israeli occupation.” 
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A network that pulls 
more weight in 
financing world trade. 















Creating links between emerging markets, and 
making connections between them and the developed 
economies, Standard Chartered is ideally placed to 
help finance some of the world’s fastest-growing flows 
of trade. . 

To do so, we aim to combine the practical skills 
which ensure the efficient handling of routine docu- 
mentary credits, with the technical and creative expertise 
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required for innovative, sophisticated financings. 

Standard Chartered has a long-established reputation 
as a leader in financing international trade. By building 
on the strengths of our network and our people, we are 
building on that reputation still further. 
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1,200 OF THE BEST MINDS 
CAME TO BRAINSTORM AT THE 
WORLD ECONOMIC FORUM. 


Cornford’s charity 


After five ene of applying in 
grants for policy 
development, James Cornford, 
director of the left-leaning 
Institute for Public Policy 
Research, has decided to 
switch to handing out finds. 
On August 1, be becomes 
director of the Paul Hamlyn 
Foundation, one of the 50 
wealthiest charities in the UK. 
The foundation was estab- 
lished in 1989 by publisher 


the Campaign for Freedom of 
Information. 

His five years at the helm of 
the IPPR have taken it from an 
idea in.the head of Neil Kin- 
nack, the then Labour leader, 
to an institute with a staff of 12 
and an income last year of 
90.75m. 

The Hamlyn Foundation’s 
projects reflect its founder's 


New Clerical chairman 


Next week, after 30 years a5 2 
non-executive director of Cleri- 
cal Medical, Michael Hamilton 
(below) will take over as chair- 
man of the mutual life racial 
Formerly senior parto 
cow att of Taylor Jorn 
now part or Joy 
Garrett ~ his long association 
with: Clerical Medical began 
when he was invited tp join the 


his predecessor, expect- 
pee bead to retire in three 
“time when he is 70. He 
estimates his new role will 
take up one-to two days a 





i Paul Hamlyn followmg the sale ‘It supports projects ranging fl 
There were 200 government leaders Company? Wit ts: the imbet scones: of his interests in the Octopus from the Royal Opera House sales force and prospects or , 
- presidents, prime ministers and ful way of re-engineering a business? Group to Reed. His initial gift Westminster Week (to encour- ee ee of opportunity. for 
senior ministers. There were 800 ‘These are just some of the questions of 50m is now worth more age first-time visitors to the the company in the coming 


than £61m, with income of 


opera and ballet), to the Jaipur 





chairmen and chief executives from asked - and answered - at the 24th £4.7m in 1993 and expenditure Poot project in India which fits years. feels i 
cop: Tulerational eoinpauiencAud Annual Meeting of the exclusive of 8.2m. artificial limbs to the disabled. . Foe main preblern be Se 
Y 3 : - Cornford, 59, is no stranger ‘The highest profile project keeping aad ales 
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What goes on inside the office of | communications make or break your mail or fax it back now. from ALFRED McALPINE, fol- md of Blue Circle Industries, | fast in ushering in some senior tor. Peter Boyd, chief executive 
lowing the sale of its stake. and Jim Cole, chief executive | managerial changes since he of the subsidiary Textilion, will 


Fimancial Times Televinron, Tedkfingion Studio., Broom Road. Teddington, Mids TWII9NT England. Fax: +44 81 G1 2571. 











@ David Prior at GET INTER. 


of Dowding & Mills, at TOR. 


taking over the helm in 


led the garments division 


aan ea ae es ee Ge meee ge fame ag te eee eee et NATIONAL. DAY & CARLISLE. November 1993. while Jim Hunter, chief execu- 
@ Richard Dunn, chief execu. @ Peter Harrison, on his| Yesterday the group tive of J B Hunter will take 
tive of Thames Television and retirement as director and } announced senior per- responsibility for personal pro- 
FIND OUT WHAT THEY SAID. chairman of Thames Televi. company secretary, at | sonnel moves. It firms up City tective clothing, 
sion International, as chairman USBORNE. belief that Lee intends steering At the same time Bryan 
of BRITISH TRANSPORT J John Billington, chairman | the group into bigger waters, Hewson, who recently left 
To Finapcal Times Televised, Teddingsan Studios, Please change may" Armeican Expres {| via CL] ADVERTISING. of Edward Billington & Son, | following a March rights issue Alexon, has been appointed 
Sires Remek Theos Mya PV ENY Epa fa AA SL OH StL Diocs co [] Eurocard (_] EH Donald Waters, chief execu- and Ian Howe, former chair- | raising £17.3m, doubling the managing director of ladies 
Cacovel ities ariohes prtapeg op ee tive of Grampian Television, at man and chief executive of | size of the company. ~ and childrenswear at Textilion: 
Pease th Ze das for deer, vas atsc: L] card nanaber: COLETTE rr ttn) GRT BUS GROUP. Kwik Save Group, at PARK | ‘That issue was used to Neil Bostock remains manag- 
Osa o COUTo @ Derek Wilson, joint md of FOOD. acquire two companies - Texti- ing director of Textilion’s knit- 
FRR Sci 8 = 8 Wik tae SN NHS PALSECAM: '—" Card expiry date: Slough Estates, at CANDOVER lion, a maker of ladies’ wear, wear business. Clive West- 
Name. tne: Dae: INVESTMENTS; Graeme Ellict m Paul Chiapparome, senior | knitwear and children's cloth- brook becomes financial 
pec Signature: ; and Peter Wreford are retiring. vice-president of Electrosic | ing, and JB Hunter, holding controlter for the overall Hol- 
on @ lan Topping has resigned Data Systems, and Jack Han- | company of Edward Machean, las group, and Bill Coll joins 
Company Organisation. = from LINCOLN HOUSE. cock, retired vice-president of | which specialises in making another subsidiary, Gardner, 
Adee: FT M Lars Abrell has resigned Pacific Bell, at PYRAMID | clothing for foul weather. Tex- as finance director. 
from CHLORIDE: eda i TECHSOLOG?: Hilton's Bb teres aacluae ‘iasalans Deven, ‘ee 7 
@ Hugh Arden retire @ Bob Hawley. chief executive ipencer, Next a i currently 
Fos Gate Cony FINANCIAL TIMES TELEVISION from DAVENPORT VERNON. of Nuclear Electric, at W.S. | Boots; Gardner supplies BHS chief executive of Thorn Light- 
@ David Evans, chairman of ATKINS. and Woolworths amongst oth- ing group, acquired by Invest- 
Drambuie Liqueur, at The Con- @ Sven Salen has resigned corp in June 1993, has in addi- te 
ference and Incentive Travel from JOHN | JACOBS. tion been appointed chairman. 


Where to make profits ? 





Where to be successful ? 


ers. 
The newly expanded group is 





In Rhéne-Alpes. The birthplace of such well-known 
names as BSN, Rhéne Poulenc, Salomon, Rossignol, 
the Mérieux Institute, Cap Gemini Sogeti and Boiron, 
Rhéne-Alpes is now home fo thriving companies like 
Hewlett Packard, Ikea, ICi and Ciba Geigy. 


In Rhdne-Alpes. A region of France with a population 
of over five million, the gateway to Germany, Italy, 
Switzerland and Spain. A iruly record-breaking region, 
host to the 1992 Winter Olympics and site of the Mont 
Blanc, Europe's highest peak. 

Lyons, the region's cosmopolitan city, and a dense 
network of dynamic towns (Grenable, Saint Etienne, 
Valence, Annecy, Privas, Chambéry etc.) make Rhéne- 
Alpes an ideal centre for trade and communication. 
180 million Europeans can be reached in one day by 
truck and the capitals of Europe are only two hours 
away by plane. Conveniently located in the heart of the 
TGV high speed train network, 
this centre of excellence with 
more than 20,000 researchers 
is less than two hours away 
from Paris. 


Where to enjoy life ? 


In Rhéne-Alpes. In the heart of the Rhéne Valley not far 
from Provence. The greatest concentration of ski 

runs in the world. Gourmet cuisine made famous 

by such names as Bocuse, Troisgros and 
Chapel. 

Rhéne-Alpes : the 

place fo mix business 

and pleasure. 


If your company 
is as dynamic as our regio, 
then you bette every reason 
to he suecessful in Rhone-Alpes. 
To find out more, coulact : 
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POND ties 4 ‘ Tom politicians’ sex lives to 
ann het ae es violent videos, public con- 

A shame in Tom fag : cern over morality seems a 
4a war ‘Viv. which recounts TS Cau lArity in the first soene of Wide peculiarly British phenom- 
eriod jy - Eliot's tortureg pea 883 a vintage car zooms enon. It is at the heart of Britten’s 
5 1a ig P s red marriage to down a country lane, unsettlin; 
ving tg | wife Vivienne Halgh. cap-wearing eyelists. This a first full-scale opera, which shows 
aif th, MR ‘Wood; the poetry does not device, also Sainfull ne roy oe a seaside town embarking on 

way -extend'to.the marketing campaign. Tom and Vie is » sasnean  prorel ‘crusade to bring tho out 
ts. 


Vious Scent. 
Yelop a For Better ~ For Worse. Forever.” setter for British period dramas 
2 Simpers the poster above a shot of Having witnessed the sepiatinted 

‘Willem Dafoe) and Viv (Mir. landscape change gradually to col- 
oodling in a ose fear the worst. 



















nf patina era 
: ae new nection, as it wi 
the devil, Hn he renounces his wife too, redhead”. The indomitable Mrs ot ome - 
a bit rich: Viv has more aoe his boos : es tne eats begurer: 
" ' 1» mexplicably, impover- 
rewritten his work ae Provided the ished spinster Miss O'Nare Gls 
pe a Farrow) under her wing. Aba, the 
helpfully, however, she bas trashed armchai, i i 
hotel rooms, embarrassed him in What better Pee ee ene 





zee ood wm a knife on Vir- Manhattan marital misery than tu Peter Grimes. After a long period 
— aves ee cies oe poe aed el tire 
_ TOM AND VIV (15) @ woman is not complete until hin. the esseutiais the ssie here was 
‘Brian Gilbert self is six feet under? And, whet is quite elaborate. The sea-front of 
a8 oe Raa a ro originally is “The Borough” (Britten's barely 
WIDOWS’ PEAK (PG) i mother, Maureen disguised portrayal of Aldeburgh) 
a! O'Sullivan. But, thankfully, this is has once again becom picture- 
Jobn Irvin no Irish Steel Magnolias, The vit- postcard parade of “steps asa 
————_________ saga is a hotbed of tittie-tattle which houses, including the tocal” chy 
“STALINGRAD (15) erupts into no little malice. Far- and Auntie's pub, “The Boar”. 
J i‘ row’s passive persona in Woody When Joachim Herz 
loseph Vik ier m was active in 
Allen films is pepped up by a spite- Britain in the 1970s, East Germany 
Ses tongue and a nice line in anti- was still in existence was 
FEARLESS (15) ’ English vitriol, Soon, she is one of its roving band of controver- 
- Peter Weir embroiled in a vendetta : : overseas. He seems 
; with Edwina Broome (Natasha 7 re | to have mellowed since then, His 
re ne - Richardson), who sets her coquett- Miranda Richardson: a hand-wringing performance as Eliot’s wife in “Tom and Viv’ assertion in the programme that 
‘erltuins Dacfoomacen Vis thee oe Cottey (hurts Denton, ton in co : 
¥ i iv’s son, , try- and the jack-booted sadists who glumly inform us that only 6,000 dren, colleagues), sensing the new looping in and out of his vocational | are ants slaving to work for Mam- 
_= a hormonal imbalance which ing manfuily tobe boyish). As command them. Betrayed by inept Germans returned from the cam- powers and “freedoms” that his forte - that eerie, playfal pop-mysti- ocak be rand as on ttomge To 
je ee ranod swings — is dis: ts are horled and poison pen generals and unfaithful wives, these paign, it is difficult to suppress the brush with death has brought. cism - like an aeroplane receiving | keep old alive, but 
tressingiy vi , though cccasion- letters dispatched, John Irvin's oth- men are decent sorts, albeit blimpish response: “Well, you Is he quite alive? Is he unknow- faulty messages from the tower. | the idea is not worked at insis- 
ally’ overblown: Dafoe exceeds erwise unremarkable direction recruited from the ranks of cine started it.” ingly dead? ic girl Now Picnic At Hanging Rock and | tently on stage. 
J makes good use of Farrow's curious ma's military stereotypes. . * he befriends (Rosie Perez) who lost The Last Wave, now Green Card, By and large the production is as 
mix of innocence and obsession. Flushed with success in Africa, Peter Weir's fascinating new film her baby in the crash - can he save Dead Poets Society... traditional as Reinhart Zimmer- 
Plowright holds proceedings ‘the men are sent north to face Fearless is about an air crash and her from despair and misplaced But Fearless is the real, daring | mann’s designs. As dawn breaks, 


m2 a 
together with fullthroated ease and slaughter at the hands of the Red its effect on the lives and minds of it? Add a whole lot of Christ . The screen and soundirack i i 
Mf mat a : i c guilt? thing. fishing community starts the day’s 
from Jim Broadbent as Farrow's their train trundles past innocuous rews. The movie's under-perfor- like body wound to his very name tainty for two hours. Changing cam- | ly-caught fish, the men weighing 
snitor. . i fields towards an impending doom, mance last year at the US box office (Max Klein - Big Little - Father era speeds are used to conjure | them for market. Only a tendency 
. The sional: termed” is just "a5 there are already uneasy parallels 4s probably due to its not being Air- Son), and it is uo wonder that pop- moments of scarce-perceptible slow | to staginess weakens the effect, for 
German. . 5 opera 








with the of Jews to fl ’s | Britten’s first success at isa 
director Jt account the death camps. Both fates, the towards Sylvester Stallone in red hand has a sudden other- | touch naive and responds to 
of the Nazis’ siege which foundered film suggests, are equally horrific, " worldly menace; the toys in a shop- patural and sin- 
wilderness of the Unflinching in its graphic con- My advice: take a set of working ping mall seem more “real” cere, 
Russian winter. It is a brave film demnation of war, the film only brain cells and see. Occasionally the the ghostly and Perez; the Tt gets that in Anthony Rolfe 
that seeks to enlist for a loses its way as the men lose theirs i becom babble of voices at the crash site | Johnson's Peter Grimes, which was 
batallion of stormtroopers as they on the long march home. It is not ponderous. But mostly, Weir's alle- are interwoven with eerie cries and } no doubt the raison d’éire for the 
set about the in the name of helped by some cheesy death scenes gorising is chitterings as if from another | production. (He will sing the role at 
the’ Fatherland. (‘Mom, I'm sorry to leave you") and . Yglesias's script, from his own planet. The style is fit to dagzle us | Glyndebourne and New York.) The 
“" While not an apologist, Vilsmaler a mournful score - all lone trum- all novel, is full of dark ingenuity and and Bridges and Perez keep a | contradictions of Grimes the 
-.is qaick to: draw the distinction pets and soaring strings - which sly metaphysical jokes. human pulse beating, ike an ost visionary and the bully are held 
- “between the t honourable confuses perpetrator and victim. the Peter Weir can be an maddening neato, even when style itself | judiciously in balance. He treats 
" foot soldiers (“I'm not a Nazi, Otto”) And when the closing credits- He has spent his career threatens to overpower the drama, { his young apprentice roughly but 
‘ ee eee — _ - nen | gives hin his own jacket in the 
storm, bits lim pat tells him gently 


















 Dancel Clement Crisp _ Theatre/David Murray it ts worry, Most tenors find this 
itself 


Posturing with Bill T Jones - Ghost from a Perfect Place eee 


t.the end of an evening dericki score accompanied these giosity. This miserable scene might 0 Philip Ridley's second Hamp- formal dialogne of The Fastest Clock facts come out at last, Travis drops | an elegant Ellen Orford, 
spent with Bill_T Jones enchanting activities. Thereafter, pass as a beatific vision from a tele- stead Theatre play, the “ghost” in a densely palpable situation, another mask or two as the action | as if she has had a softer 
and his dancers - and. events were a Gedarene rush enti- vision evangelist: on any other is Travis Flood, a revenant kinky and ive, i i ia 
rarely can an evening. thed Absence. Absence of what —tal- terms it was insufferable. ~ from lengthy American exile Ghost is a tougher nut, for its dramatic force of a return-to-bleak- | Smythe plays a sympathetic, buat 
seem longer — you realise that there. ent; interest; purpose - was left to The two other works in the pro- { back to Bethnal Green, the “per- very structure is wilfully formal. reality presupposes an earlier brave | lightweight Balstrode, not the 
is no substitute for choreography. us to decide. gramme were equally noisome. | fect” scene of his younger gangster- The firat act comprises two facade; here, since what went before | usual hardened sea-dog. “The 
Jones and his troupe have heen Battering on good music is the Achilles loved Patrockes was a solo | hood. He manifests himself in the extended duets: one for Torchie and was all actorish games, no room has | Boar” ts by Patricia 
industriously trying, as the aeons mugger's way with dance. Jones for Arthur Aviles who shimmied | dingy flat of crumbling old Torchie Travis, including her long recall of been made for any real, ground- | Boylan’s 
yass, to show that there is an alter- next chose to torment Berlioz’ Nuits and strutted among classical col- | Sparks, as a pre-booked client for the old days when he was a_ level pain to surface. tempting “nieces”, Anne Dawson 
native — it is called posturing -— but. d’éé ~ in the exquisite Régine Cres- ums, fragments of speech and a | her whoring granddaughter ‘Rio, respected East End brute, and his Nonetheless, John Wood has a | apd Ann Archibald. Anthony 
attitudinise and scamper as they pin recording - by wailing a clattering rock score. D-Man in the | met by chance in a graveyard. Their own account of bis plushy Holly- whale of a time as Travis. Initially | Roden as the moral ring-leader Bob 
may, the stuff on display is artisti: sequence of fatuous incidents on waters jumped on the Mendelssohn | sudden acquaintance has much wood retirement now; the other for six feet of baleful loom, in a rectan- | Boles fanatic 
cally neif, visually dire. the music’s shimmering surface. octet and was a survey of the | older roots than they realise. It Travis and Rio (a Pirandello echo: gular don't-mess-withme suit and | eye. Catherine Wyn-Rogers is too 
Jones and his cohort opened a Men wore long skirts but were bare clichés in Jones’ compositional kit. | takes most of the play to dig them remember the father-daughter con- improbably black hair and beetle- | young by half for the old busybody, 
week's season on Tuesday. After a chested. Women, in tights or little (Bodies: rolling over the stage;'| up, rather slowly, though things frontation in the Six Characters brows, he soon melts into a kind of | Mrs Sedley. 
25 minute wait while Sadler’s Wells black dresses, registered grief. bands flapping in front of the face; } take a nasty turn well before that, _brothel?). Each narration draws its blinking benevolence in his old At the start there is not much sea 
= which wins my vote as the most Jones took flash photographs of his _ feverish but unfocussed energy; por- | The names represent a certain hearer into helping to re-enact iton stamping-ground. Enthralled by | spray in the music, but Richard 
graceless theatre in London - dancers. Posturing was epidemic. tentous, hollow gesture). It does not | restraint on the playwright’s part: the spot. Inevitably, there is a whiff Torchie's memoirs, he multiplies | Armstrong buikis up a tidal wave 
crammed in the last of the audi- “Dull mime, heavy breathing, cheap- bear comment. The Jones manner is | in his award-winning Fastest Clock of Actor’s Exercises in the air. his tics, double-takes, horse-faced | of intensity. Scottish Opera must be 
ence, the curtain rose to reveal two jack . sé ity, were: the cur mot about dancing at all. It makes | ize the Universe (1992), the dramatis Act 2 goes directly over the top, owes and sudden stentorian roars | giad to have a Music Director with 
figures in a setting of white drap- rency of a piece in. all the politically correct moves for | personae included Sherbet Gravel with Rio joined by her teenage to a ripe Michael Hordern level. | his experience. the 1994-5 sea- 
ery, a male dancer having made a was: l ethnically, emotionally, | and her fiancé Foxtrot Darling. “Cheerleaders” - Miss Sulghur and i Turner’s Torchie keeps pace 
swift, acrobatic exit. One was Heaven, to Le spectre de ia -rose - sexually,.even in its vagaries of | There is room for conjecture that Miss Kerosene, sister-harpies in with him; and as Rio, Trevyn | of the new productions: Beeth- 
0 i ing a length of cloth showed the cast in white sheeting dancers’ size and skili - but none of | Ridley begins a play by thinking up matching gold get-ups - ta subject McDowell's vicious Madonna-clone | oven’s Fidelio, Donizetti's Maria 
(the : the moves has choreographic inter- | such monickers, and then imagin- her client to sado-masochistic tor- folfills the darker promise of her | Stwarda and Schwittke’s Life swith 
er's » est. : ing characters who could fit them. ment (choreographed by lan Middlemarch Rosamund for the | an idiot. Nicholas McGegan will 
‘That wonld explain a lot. His direo- Poitier). At least one woman in the BBC. I didn’t believe a word of any look after Le nazze di Figaro. 











’ Bill T Jones and Company are at | tor here is again Matthew Lloyd, audience fled during the cigar-burn of ft, but others might find its arch 
Sadler’s Wells until April 16. who anchored the evasive, quirkily treatment. When the weightiest rhythms weirdly compelling. 
- romantic evasions In a world of flux CONCERTS Teatro Lirico t.a Zarzuela Mon: Tues: Pardubice Chamber Orchestra 
‘{Albery 071-867 1115) South Bank Centre Tonight, Sat Garcia Navarro conducts first night Plays music by Bohemian 
- .@ Travesties: Antony Sher heads- Klaus Tennstedt conducts LPO in of Un bailo in maschera, in a Composers of the baroque and early 
‘* the cast in this West End transfer Brahms’ Violin Concerto Production by Guy Joosten first classical period (02-2489 3362) Monday: Bertin, New York and 
. of Adrian Nobie’s RSC production (Kyung-Wha Chung) and staged at Brussels in 1989. Cast National Theatre This month's Paris. 
of Tom Stoppard’s 1974 comedy Beethoven's Seventh Symphony. includes Luis Lima, Juan Pons, Anna —_ repertory includes Dvorak’s Rusalka Tuesday: Austria, Belglum, 
(Savoy 071-836 8888) Tonight (QEH): Brodsky String Tomowa-Sintow and Elena and The Devil and Kate, Smetana’s Netherfands, Switrerfand, Chi- 
‘ @ Johnny ona Spot Richard Eyre Quartet with pianist Peter Donohoe.  Obratsova. Repeated April 21, 23, The Kiss and The Bartered Bride Weoroctas prince, ped 
directs Charles MacArthur's 1942 Tomorrow: Carlo Rizzi conducts. 26 and 28 (01-429 8225) and Verdi's Don Carlos (02-2491 many, Scandinavia, . 
Play - part political satire, part - LPO in Schubert, Mozart 3437). Estates Theatre has staged Thursday: Italy, Spain, Athens, 
wise-cracking American comedy. Mendelssohn. Sun: Ginter Wand @ MILAN Performances of Mozart operas on London, 
In repertory In the Ollvier with Alan conducts BBCSO in Beethoven's A April 15, 19, 25 and 29 (02-2421 Friday: Exhibitions Guide. 
Bennett's acclaimed stage First and Third Symphonies. Tues: Teatro alta Scala This month's 5001) E Cabl 4 
adaptation of The Wind in the Mariss Jansons conducts LPO in repertory consists of Dan Pasquale Mropean Cable an 
Wilows (National 071-928 2252) Schnittke, Mozart and Strauss, with and Kenneth MacMilian's ballet @ ROME Satellite Business 
@ = An Evening with Peter Ustinov: cetfo solofet Heinrich Schiff. Wed: Manon. The Donizetti runs til Apri : 
a limited sedson of 24. _- Charles Dutolt conducts Montreal 22 with casts including Brno de Teatro Olimpico Tonight: Miriam 
performances, starting next Wed * Symphony Orchestra in Stravinsky, Simone, Nuccia Focile, Eva Mei, Fried viotin recital. Next Thurs: NBC/Super Channel: 
(Haymarket 071-930 8800) Mozart, Debussy and Ravel, with Ferruccio Furlanatto and Lucio Stanisiav Bunin piano recital (06-320 ness Today 1330; FT Business 
‘ piano soloist Stephen Kovacevich Gallo. The MacMillan ballet, with 1752) Tonight 1730, 2280 
Covent Garden The Royal Opera {071-928 8800) Massenet's musi conducted by Teatro Valle Tomorrow: Arts 
tonight revives Di Trevis 1991 Barbican Sun: Mikhail Ptetnev Is Patrick Fournillier, opens on Sat Quartet. Sun moming: King’s MONDAY : 
of Harrison Birtwistle’s piano soloist and conductor with with a cast led by Alessandra Ferri Singers, Sun evening, Mon, Tues: ee cee Bt 
Gawain, with 2 cast ted by John LSO in works by Mozézt, Besthaven and Julio Bocca (02-7200 3744) Christian Thielemann conducts Reports . 
Tomiinson and Francois Le Roux Se oni ee Fatt igloo acne tig TUESDAY 
i work m NAPLES Beethoven, with piano soloist Lars 4315, nee Ieee 








val Suk, Dvorak, Kodaly, Mozart and Teatro San Carlo Tonight, Sun Vogt (06-678 0742/06-6880 3784) 
of Nuria Espert’s production of - Brahms, with piano soloist Louis afternoon: Reynald Glovaninetti Teatro Il Sistina Mon: Christian WEDNESDAY 
Carmen on Tues for a four-week Lortie. Tues: Evelyn Giannis . conducts Beppe De Tomas!'s Zacharias plays a Beethoven Plano NBC/Super Channel: FT 
Tun, with alternating casts Including percussion recital, Next Thurs and production of La Favorita, with Concerto marathon (08-5784 4664) Reports 1230 
Elena Zaremba/Denyce Graves, Gaaenthaus Orctwotre (Ur lese nae rae, Clears oe Universita La Sapienza Tues: FRIDAY 

Margison/Plackio Domingo = Gewandhaus Orchestra 638 and Paolo Coni ba Alexander Rusin conducts ‘ 

‘ i 8891) Teatro della Palme Tonight: oe Carnes Resomneah mee 
Hayman (071-240 1 Yevgeny Kissin piano recital Purcell, Elgar and Britten, News: FT Reports 
‘Golooum 2 gives the word mM: -— (081-406011) plano soloist Marisa Tanain! (06-361 | at%o 280, 
premiere next Wed of Judith Weir's MADRID . 0051) 
hew opera Blond Eckbert, Auditorio Nacional de Musica a SE SUNDAY 
GcbrsepargtA nk voy Seder ican @ PRAGUE B VENICE NBC/Super Channel: FT 

I by Tim Hopkins, Repert - byM Valentin Pus 
ates inclades Philip Prowse's Dvorak. Tomorrow, Sat, Sun: Dvorak Hall Tonight, tomorrow: Teatro La Feniee Tristan und Isolde fag Aleem ET Repeats, C450, 

of Bizet's Pearl Fishers Gerd Albrecht Czech opens on Sat in a producti . 
{aH April 28) and Yevgeny Onegin National Orchestra and Philharmonic Orchestra in works v k Janowski, with 
{tll May 6), with Pater Chorus in works by Shostakovich, by Pavel Haas, Martinu, Viktor @ cast led by Siegfried Jerusalem 


Coleman-Wright and Cathryn Pope, Borodin and Jacobo Duran-Loriga. Ullmann and Brahms. Mon: Talich and 
Pollanichko Tues: Ivan Monighetti cello recital Cat ee ee 


conducted by Alexander 20, 28, 27, 30, May 3 and 7 
(071-836 3161) (01-337 0700) Teohalkovsky, 


April 20, 
(041-521 0161) 
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Green grow the 


accusations 


Fifty years 
after its cre 
ation, the 
World Bank 
faces a chorus 


worth of loans 
it makes a year 
is failing to bring about the 
kind of economic development 
it intends. One of the most fre- 
quent accusations is that the 
bank's projects are also 
destroying the environment. 

That charge was partly 
acknowledged by the bank last 
year, when it withdrew a pro- 
posal to lend India money to 
build the Narmada dam in 
Gujarat state, west India. Crit- 
ics of the $3bn project to pro- 
vide electricity and irrigation 
said it would destroy wildlife 
habitats and force thousands of 
people to resettle. 

According to Bruce Rich, the 
Narmada episode is just one 
example in a long list of World 
Bank projects which have 
brought “ecological devasta- 
tion". Rich, a campaigner at 
US lebby group the Environ- 
mental Defence Fund, is right 
in his criticism of the bank's 
lending practices on many 

ts. 


counts. 

Several World Bank-funded 
schemes have become notori- 
ous for their ecological impact. 
Road building through the 
rainforest of north-western 
Brazil accelerated logging of 
hardwood trees; the bank then 
felt obliged to back further pro- 
jects intended to counteract 
that damage. Indonesian trans- 
migration - the relocation of 
people from the western Indo- 
nesian islands into the 
untouched forests of {rian Jaya 
- caused extensive disruption 
of the island's native communi- 
ties and of the plants and ani- 
mals that supported them. The 
scheme did not alleviate pov- 
erty, but simply redistributed 
it, Rich argues. 

He is right, too, in his analy- 
sis of some of the causes of 
these misjudgments. He points 
to the bank's preference for 
projects such as dams, road 
building and irrigation 
schemes, which have environ- 
mental and social conse- 
quences that are often hard to 
anticipate. 

But he seems misguided in 
ascribing the bank's failings to 
a thirst for power and to its 
“official culture of secretive- 




















Information alone won't eisure: 
that you make the right cross-border _ 
reai estate decisions. You need 
insight and interpretation. 

_ Each of our offices in North - 


MORTGAGING THE 
EARTH — The World 
Bank, environmental 
impoverishment and the 
crisis of development 
By Bruce Rich 
Earthscan Publications, £14.95. 
Beacon, $29. 376 pages 





ness”. A sprawling chapter, 
“From Descartes to Chico 
Mendes” (who campaigned 
against Brazil's timber poli- 
cies), declares that the bank 
represents a centuries-old west- 
erm tradition of dominating 
other societies and the natural 
world. 

A better explanation 
be that the bank favours 
schemes because of the diffi- 
culty and expense of gathering 
information on smaller pro- 
jects, and because of the need 
to control overheads, 

Rich’s taste for grandiose 
pronouncements on cultural 
trends makes many of his 
descriptions frustratingly 
abstract. “To see Singrauli 
today is to witness a nihilistic 
negation of nature and human- 
kind”, he says of one Indian 
industrial region - which 
hardly conveys what it feels 
like to be there. 

Even where he introduces 
particular cases of ecological 
destruction, his attacks on the 
World Bank are frequently 
imprecise. For example, when 
talking about the environmen- 
tal impact of commercial 
shrimp farming in Thai man 
grove swamps, he does not say 
how much tree fellmg would 
have happened regardless of 
the bank's involvement. 

However, the book's main 
weakness is that it judges the 
bank only by an ecological 
yardstick. Rich makes no 
attempt to assess how the bank 
rates against its own goals of 
fostering economic develop- 
ment and reducing poverty. He 
quotes people who object to 
Projects, but does not examine 
whether other groups - or the 
countries overall —- have bene- 
fited from the World Bank's 


presence, 

Rich does not give sufficient 
credit to recent soul-searching 
at the bank - including a con- 
ference last year on proposals 
for reforming its lending prac- 
tices and environmental stan- 
dards. After Narmada, the 
bank produced a series of 
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scathing internal reports, 
which concluded “neither the 
board nor the president wants 
more surprises about problems 
with ongoing projects”, 

It becomes clear, as Rich 
rails against “the seemingly 
wustoppable, inevitable face of 
development”, that he is at 


timely questions about the 
World Bank's role. Anxieties 
about whether resources are 
applied to the most deserving 
projects, and about how suc- 


bly the International Monetary 
Fund, the World Health Organ- 
isation and the International 
Atomic Energy Agency, the 
nuclear watchdog, 

The European Bank for 
Reconstruction and Develop- 
ment, set up in 1991 to help 
rebuild eastern Europe and 
modelled partly on the World 
Bank, has grappled with simi- 
Jar issues. 

If the World Bank now faces 
more searching questions 
about its role than in the past, 
that is not entirely the fault of 
its lending record. It also 
reflects the growing debate 
about the proper economic and 
environmental relationship 
between the developed and 
developing world. 

For instance, how much 
financial help should industria- 
lised countries give to the third 
world, and what strings should 
be attached? Are western cam- 
paigners wrong to try to 
impose their “green” standards 
on other countries? 

Rich does not solve such 
conundrums. He is right, 
though, to argue that the bank 
needs to find answers, because 
the questions will not go away. 


Bronwen Maddox 
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ecurities markets have 

been pausing for breath 

since Easter after a 

bout of nerves in the 

early months of this year. The 

main preasures have come 
from US bond markets. 

Part of the turbulence has 

been due to what the US bond: 


“the leveraged activities of 


high-octane portfolio manag- 
ers” and the spread of mutual 
funds to highrisk areas. But 
there are also economic rea- 
sons, or at least fears. 

The smart thing to say dur- 
ing much of 1993 was that 
inflation was yesterday's 
worry, and that the present 
concern was deflation in the 
sense of falling prices of assets 
and tradeable commodities. 
This is sti true in Japan. In 
the US, however, the fashion. 


is trying to shout down the 
worrters with the assurance 
that there is no inflation on 
the horizon. But the neat divi- 
sion of labour under which the 
White House exhorts and the 
Fed acts is, however, threat- 
ened by the administration's 
continuing desire to edge the 
dollar down, and the already 
ridiculously high yen still fur- 
ther upwards. This will be - 
fortunately - more difficult if 
US interest rates are rising, 
thus increasing the attractions 
of dollar over yen holdings. 
The existence of indexed 
gilts in the UK allows one to 
mnake slightly more informed 
guesses about market dynam- 
ics. The redemption yield on 
the UK medium-term bench- 
mark bond has risen since the 
end of the year by nearly 14 
percentage points to about 7% 
per cent. During the same 
period the yield on longer-term. 
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ECONOMIC VIEWPOINT 


Markets fret over 
_ future inflation 





decades, but wo 
appeared likely during 
‘winter's i 


int in 

quite a lot when one i 
about a decade ahead. 

What Is the source of this 
inflationary pessimism? A sur- 
vey by the UK broking firm, 
James Capel, concludes that 
underlying US inflation is 
around the headline rate of 2% 
per cent, and that there are no 
visible upward pressures on 
costs. The main adverse signal 
from commodity market 
indices, where price rises are 
relatively modest and may be 
in response to exaggerated 
world growth expectations. 

Nevertheless James Capel 
shares the worries of the Fed 
hawks about the inflationary 
outlook. The lags in monetary 
policy are 50 long that policy 
has to be tightened now if 
inflationary pressures in 1995 
and 1996 are to be countered. 
The danger is Mlustrated in the 
chart. US output is now 
believed to be pressing against 
the limits of capacity - not 
physical capacity, but the rate 
of operation beyond which 
inflation accelerates. 

No country has solved the 
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set policies whose 
full effects on 
inflation will be 
long delayed 


take the posited numerical 
relationships seriously. 

James Capel, for instance, 
expects that a modest accelera- 
tion im the actual US growth 
rate to 3% per cent in 1994 
would be sufficient to trigger a 
4% per cent inflation rate in 
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relative weight that US policy- 
makers ought to put on the 
divergent output gaps in the 





TIMES: THURSDAY_APRIL 14 1994 





that real short-term interest 


rates have been artificlally low . - 


qwhile the economy needed sup- 
port, but they now need to 
to a normal level. 
What might that be? US 
three-month real interest rates 
are about 1% per cent a year 
on tha basis of a conventional 


a. 
safety device 25 well, 
ans should net put all 
its faith in @ fallible 

estimate of norma! real inter-- 
readers 
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growth of US GDP falls in nom 


. inal terms much below. 5 per 


cent, but intensified if. it rises 


ter vagaries of the nationat 
income 





figures? : Acs 
By the same criteria’ German 


monetary policy needs to be 
loosened further, especially if a 





LETTERS TO THE EDITOR 





John Smith likely to 


be offered 


more 


sympathetic view 


From Giles Radice MP. 

Sir, In your leader (“Mr 
Major's anniversary”, April 9) 
on John Major’s record since 
the election two years ago, you 
tacked on a dismissive last 
paragraph about the Labour 
party, ending with the eccen- 
tric judgment that John 
Smith's last two years as 
feader had been “a nullity”. 

Of course, Labour’s massive 
lead in the opinion polls is 
partly a reflection of the gov- 
ernment’s deep unpopularity. 
But for some time, the trend of 
underlying attitudes, always a 
more accurate guide to public 
opinion, has also been running 
in the party’s favour. Voters 
now trust Labour far more, 
believing it to be both united 
and sensible. They also think 
that it would handie the 
economy better than the 
Tories. Equally important, 
they perceive John Smith as 
caring, competent and, above 


all, prime ministerial. 

As to policies, it is ludicrous 
to expect the Labour party to 
produce detailed policy state- 
ments two years before the 
next election is due. However, 





Ill-judged, but not arrogant 


From Mr Trevor Surgenor. 


Sir, lan Rodger, in an other- 
wise fair and balanced survey 
of Switzerland, describes the 
referendum decision against 


joining the European Eco- 


nomic Area (“Increasingly 
awkward position ”, April 8) , 
and presumably also the deci- 
sion to ban all transit lorry 


traffic from the Alps from 2004, 
as “arrogant”. How can such 
an exercise of democracy be 
“arrogant”? Surely at worst it 
could be described as ill-judged 
or short-sighted? 

Trevor Surgenor, 

87 Queen's Park, 

Coleraine BTS1 353 

Northern Ireland 


Number One Southwark Bridge, London SE1 9HL 
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Advertisers see need for 


additional TV channel 


advertising and sponsorship, 
would be high on the agenda. 
Channel 5 will provide a 25 per 
cent increase in terrestrial 
channel choice for all UK view. 
ers, and added opportunity for 
broadcasters, programme mak- 
ers and advertisers. 

Naturally, ail issues have a 
number of different sides, and 
the letter from Mr Richard 
Norman (April 8) quite clearly . 
stated his interest ~ that af the 
manufacturers of TV sets. He 
argued that the case for Chan- 
nel 5 had now been overtaken 
by technology, suggesting that 
digital technology “offers the 
prospect of extra channels 
within 3-5 years”. 

However, there is another 
important side, and this is the 
case that I would like to put. 
Advertisers throughout indus- 
try need an additional commer. 
cial channel, particularly in 
the light of all the mergers and 
takeovers now proceeding in 
ITV. We need Channel 5 with- 


stand in its way. Viewers, too, 
need this additional viewing 
opportunity - only a small 
minority of homes currently 
choose to pay for satellite or 
cable and, even by the year 
2000, it will still be a minority 
- a larger one, perhaps, but 
still a minority. 
Consequently, my associa- 
tion believes strongty that the 
case for Channel 5 is still very 
powerful and we urge the gov- 
ernment and all concerned to 
allow this new opportunity, 
promised in the Act, to proceed 


without delay. We believe in ~ 


competition, and we know that 
they will want competition too. 
The technological opportuni- 
ties wilt not disappear, but 
there is no reason why they 
should be given first priority 

channel 





Missing an opportunity 


From Mr Dominic Portoraro. 
Sir, Knowingly or not, tan 
Davidson (“Russia policy is 
vital", March 30) touches upon 
the power vacuum which a 
observer perceives and 
which the EU seems unable to 
fill J have always marvelled at 


the UR’s reluctance to accept 2 
United Europe as an excellent 
opportunity to excel agam by 
embarking on and leading a 
new venture in power. 3 
Dominic Portoraro, 

PO Bar 691, Sta. P, 

Toronto Ms5S 24, Canada 





Scale of of likely economic problems in Turkey is exaggerated 


From Emre Yigit 

Str, I must disagree with cer- 
tain of the conclusions in the 
two articles “Turkish package 
fails to put doubts to rest” and 
“Falling back to earth with a 
bump”, published on April 7. 

My first problem is with the 
statement that “recent lira 
depreciation means Turkey's 
foreign currency debt has more 
than doubled”. Turkey's for- 
eign debt is, of course, denomi- 
nated in foreign currency. 
Indeed, the debt-to-gross 
national product ratio has, per- 
haps, doubled. So what? For- 
eign debt is serviced from hard 
currency earnings, Are you 
implying that foreign exchange 
revenues, in particular net 
exports, are likely to halve this 


year? [ would hope not - 
imports of non-essential good- 
tes and certain investment 
items have already been cut 
firamatically, and exports 
should surge soon. For that 
matter, the 1993 eurrent 
account deficit, at just above 3 
per cent of GNP, was not 2 
figure to excite gloom. 

You say that the economy 
will contract sharply in 1994. 
Qur calculations indeed show 
that domestic demand will fall 
sharply; but the rise in net 
exports should compensate, 
and lead to a year of overall 
zero growth. You exaggerate 
also the problems to be 
encountered during the pro- 
posed lay-offs, indeed, where 
has an austerity package been 





met with delirious joy? 
Finally, concerning the per- 
formance of the Welfare party 
which, in a fair and free elec- 
tion, gained some support. 
Among other things, Turkey is 
the only Islamic state that has 
no vestiges of sharia law: 
where a woman can rise ta be 
prime minister not on the 
strength of ber surname but on 
her own merit; which is a 
member of the OECD and an 
associate member of the Euro- 
pean Union; and where the pro- 
western faction is much more 
numerous and possibly even 
more vocal than the fundamen- 
talist, The Turkish republic is 
strong enough in its institu- 
tions and sincere enough in its 
democratic ideals to greet the 


result with equanimity. . 

The ultimate question is two- 
fold. The first part is sophistry: 
where do the Turks want to 
see themselves? The second, of 
greater value, is; where do our 
long-standing partners and 
allies wish to see us? The con- 
clusion should ultimately be: 
fully integrated into the EU. 
This would both cement the 
EU's claim of giobal political 
importance and rejuvenate tt. 
For ue ib moti be = 
Summation of a passionate 
dream and of cool pragmatism. 
Emre Yigit, z 


Halaskargazi Cad. 365{11. 
Cifikurt Apt 30220, 
Sisk - Istanbul, 


Turkey 
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Unsound deals 
in German 


Proved comfortingly 






n COUT 
tries’ and Japan. The apparent 
| near-bankruptcy of the Jirgen 










1 company heavi 
indabted to banka asd to tee 
creditors; dees not prefigure a col- 
lapse the German property sec- 


‘The group's difficulties, and the 
disappearance of Mr Jirgen 
Schneider, do however provide 
further evidence of the strains on 


in recessionary aftermath of 
the 1989-91 unification boom. - 

Schneider's troubles also raise 
. about unsound fnanc- 











Deutsche and its part- 
ner banks seem to have invested 
exaggerated trust in Mr Schnei- 
der’s personal capacities. His 









ales are 

The Schneider affair may 
prompt the German authorities to 
. take steps to clear up shortcom- 
ings in the and 














yesterday, is to prevent the set- 
back from disrupting the slow 
recovery in east Germany. 
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from public concern to voters. 
tycoon; Labour from Mr Robert . lic has 2 right te know whe is 
Maxwi i ing to influence politicians 
these deployzent of significant 







reported yesterday. : on company 
. Sadiy the report is a wasted to political parties, which must 
opportanity.. The Conservative currently be declared im annual 
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individual supporters, who are 
wealthier than Labour's. 





‘mhe role of the Bank of England in the actualise 
the conduct of UK monetary pol- 
subsidiary to. 



















fter more than half a 
century of bloodshed in 
the Middle East, a new 
beginning could have 
been celebrated yester- 
day, Israel was due to complete its 
military withdrawal from the Gaza 
Strip and West Bank town of Jeri- 
cho to make way for Palestinian 


self-rule, 

{nstead, Israel missed the dead- 
line and Hamas, the extremist 
Islamic movement opposed to the 
Isracli-Palestinian peace accord, 
bombed a crowded commuter bus 
deep in israel. The bombing, which 
left five Israelis dead, was the sec- 
ond attack in a week - another 
reminder of the escalating violence 
by both sides which threatens to 
explode the fragile peace process, 

On the Israeli side, attacks by set- 
tlers and the heavy-handed use of 
force by soldiers continues. In the 
occupied West Bank, Israelis shot 
dead two Palestinians - including a 


with eo missiles, later 
a : 

Mr Yassir Arafat, chairman of the 
Palestinian Liberation Organisa- 
don, bitterly criticised Israel yester- 
day, saying it had thwarted peace 
talks, with its “policy of mass kill- 
ings, detention, imposing curfews 
and isolating towns... i 
and encouraging the fanatic 
to continue practising the most bor- 
rible acts of aggression”, 

Just seven months since the 


Israeli Prime Minister Yitzhak 
Rabin, are growing that 

ing is so flawed that 
it has little chance of ending the 


Months of tortuous delays in 
negotiations and bitter wrangling 


_ Services can o 
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demand 
for goods in rich countries, the shift 
in the Jabour force in favour of 
women who have revealed a 


Minutiae mask 
the big picture 


Violence and symbolic wrangles threaten to undermine 
the Middle East peace process, writes Julian Ozanne 


spent discussing the complex secu- 
rity arrangements necessary to pro- 
tect the remaining settlers, 

But leaving these people, some of 
whom are religious ideologues, in 
the thick of the Arab population of 
1.9m has proved a recipe for vio- 
lence, as demonstrated by the Feb- 
ruary 25 Hebron Mosque massacre 
of 29 Palestinians by one settler. 

“The settlements are a self-de- 
struct mechanism in the 
cess," said Mrs Hanan Ashrawi, a 
prominent Palestinian who has 
resigned from the negotiating team. 
“They cause friction, are a blatant 
injustice to Palestinians, fragment 
Palestinian land and prevent the 
emergence af a geographically con- 

i Palestinian entity. Leaving 


Mrs Ashrawi claims that Israel 
has imposed rigid security require- 
ments on the PLO, and denied the 
Palestinians the political sover- 
eignty they expected the peace pro- 
cess to deliver. She wants the decla- 
ration renegotiated and says Mr 
Arafat must now consider suspend- 


University, says the government 


governments should 


the 
OECD 
instead take the offensive. Too 
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only against his dictatorship but 
against the peace process,” said Mr 
Soufian Abu Zaiyda, a PLO leader 
in the occupied Gaza strip. 

Mr Zaiyda said the Palestinian 
authority to be established after the 


ers are “working for the people a! 
not against them”, and establish 
democratic institutions “far away 
from corruption, bureaucracy and 
iscri tion between people”. 

As both Israeli and Palestinian 
negotiators prepare to sign a Gaza- 
Jericho agreement to usher in Pal- 
estinian self-rule, and prepare for 
the establishment of Mr Arafat and 
his entourage in Jericho, the ques- 
tion remains of whether the PLO 
can shore up its dwindling support. 

“We accepted Arafat to be the 
president of Palestine but he has 
accepted to be the mayor of Gaza- 
Jericho,” said Hisham Elakra, a dis- 


camp. “He betrayed our strug- 
ele and we must fight against the 
peace process.” 


remaining hope, confidence and 
credibility our Palestinian people 
.-. still have in the peace p! es 
He appears to be banking on 
to Gaza-Jericho in a fan- 

fare of glory, and on using interna- 
tional aid to buy off political oppasi- 
te jobs, But i 


supporters doubt these measures 


should muster the courage to give point wi may n0 

lies with the agreement i - both settlers and Palestinians a longer be able to hold the people.” 
Declaration of Principles. It clear timetable and map for with- Thus Israel confronts a dilemma. 
4 five-year interim period of Pales- drawal from the territories - other- It does not wish to cede real power 
tinian self-rule in Gaza and the wise more violence is in prospect. or sovereignty to the ini 
West Bank, and shelves sensitive ‘The fsraeli go now, but it cannot afford to leave 
igsues such as the creation of a Pal- says the agreement can work only if in the Arab world and the strength Mr Arafat exposed to criticism from 
estinian state, control of Je it can guarantee its mounting of Palestinian opponents in the ter- extremists bent on destroying 
and the right of Palestinian refu- domestic opposition that security ritories - urgent concerns. peace pi 

gees to return. Later talks are for Israelis will strengthen with Even if the Israelis made Israel knows it must walk a diffi- 
scheduled to address the of peace. The Labour-led coalition gov- tial concessions to en his cult tightrope and, for better or 
@ permanent solution for the Pales- ernment is firm in its refusal either hand, Mr Arafat faces a formidable must stick with Mr Arafat as 
tinians’ poli aspirations - one to open up the settlement chalk its best negotiating partner. But 
of several grey areas open to inter- now or begin talks on a permanent he has sold them short by signing many Palestinians say Israel 
Pretation and negotiation. solution. “We are negotiating an the in| tion. After 27 stringent in its security 

‘The greyest area is the status of interim agreement and that won't years of Israeli occupation, they requirements and has left Mr Arafat 
the Israeli settlements in the occu- change,” said Mr Ephrahim Sneh, a seek an urgent liv- with little ammumition to off 
pied texritories, which are to remain Labour member of parliament. ing standards and a significant mea- his ‘vocal opponents. dan- 
untouched during the interim “Now is not the time to deal sure of democracy in their political ger remains that if Israel does not 
period. Mr Rabin shied away from the settlement question and, as life - both of which Mr Arafat has demands for more 
the tough decision to begin evacu- more terrorist attacks occur, the so far been unable to deliver. substantial concessions, it may 
ating the 120,000 settlers. The conse- more difficult it will be to deal with “If Arafat does not bring democ- unt Play into the hands of 
-quence was that weeks have been the settlers in the future.” its lack of funds, its marginalisation racy, there will be a revolution, not those extremists it most 





ffer scope for growth 


Too people still 
believe that services 
will never be truly 
tradeable. Our view 
is the opposite 





panies must be able to compete 
internationally. The first require- 
nent poses little concern. In most 
OECD countries, job growth in ser- 
vices has been much faster than im 


tion is who will supply it. This is 
w the im of trade in 
: Tradtti 


industry size and productivity 
Economies of scale could 


not be sought beyond the home 
market and competitive pressures 
there were not sufficient to drive 
i change. 


et 4 em 2 the 
fiercely competitive parts ser- 
vice sector still believe that. 
Market access is now the critical 
factor. Once service industries can 























advantage. Initially the preserve of many people still believe that ser- The authors are, respectively, 
east Asia, this advantage has spread vices will never be truly tradeable, require a trade regime that does economist of British Airways and 
to Latin America, India and parts of |Our view is the opposite: unless we more than lower trade barriers. visiting fellow at Manchester Busi- 
the former Soviet bloc. Workforces can make services tradeable, by tib- new Agreement on ness School 
i allegations of tax evasion, value fat, not meat.” For ? 
Erecting a sourced in the popular EE te ia hana, qtr Hew ie cure 
2 anonymous to bring director, mi 
successor irene a The stuff was a staple of the favourite, As Neil Kinnock’s former 
Who cares about the course of Wehrmacht’s iron rations. press ry, she ines a 
™ Finance ministries and central the yen when there are other such keenly analytical mind with inside 
banks were never designed to agree diversions with which knowledge of Labour politics. More 
about everything © but tht dane to pass the time of day? Party-pooper important, she is more telegenic 
japan. 
now. For the latest note of discord M@ Appearances , She doean't suffer 
been struck over S future Yasushi Akashi, the top UN civilian fools gladly and may be 
of the Bank of Japan's next boss. ecure in former Yugoslavia, from whom | because she's associated too much 
Bod officials and vice @ What price respectability? Sir Rose takes ‘3 man. A 
ministers take it in turns to pilot the financial services his orders, is not a typically faceless | alternative would be David Ward, 
the central bank. So when Yasushi {| is keen to move upmarket and is Japanese bureaucrat. . John Smith’s youthful pa 
Mieno, a BoJ man, steps down in name of Todeed, be has taken to showing assistant. He's an effective fizer 
aber, the fight ison between | Latham & Co, which used to be visitors to his Zagreb office a letter | who could be relied upon not to 
two ex Ministry of pods, | one of the pillars of the / from John Major, in which the rock the boat. 
Yasuo Matsushita, chairman of ft British PM thanks him for the Tf Labour won the next election, 
Sakura Bank, and Founded in 1838, Arbuthnot convivial evening they spent he could move into 
” ¥ i, president of the Export | Latham was the breeding ground together last month in Split. “In Sarah Hoge’s role as head of the 
Import Bank of Japan. for of National, fature when I want a good No 10 Pokey Unit. 
The prospect of Yamaguchi Westminster Bank before it fell Churchill anecdote, I shal know 
the bankers, as he is parr righ ali F vag amen FLT h 
regarded as being far too potitical Up not tight to the name glistening pipes spout c eant? Sadly, 
an animal. They have found an but also seme furniture, mortadella and chorizo, wes Akashi refuses to unlock his fund ero 
ally in Minoru Nagaoke, and other nick-knacks | natural taster on Yeltsin's of Churchill stories “in mixed 1 No sooner has BMW gobbled 
of the Stock , for £50,000. programme, Pedro Ballve, the boss, | company”. up Rover, than the Germans seem 
school friend of Mieno, and hinwelf Not bad, given the added bonus opened a sausage-producing When a female poised to get their hands on another 
ance a vice finance 7 that the new name comes near to ‘venture in Moscow four years ago, | protested that little shocked her British success story. 
Yamaguchi would be neatly off the top of the alphabet. and plans to have a second plant after several years in Yugoslavia, Tucked away inside the Lancer 
the scene provided 'S Up and running at the end of this Akashi smiled evasively. “Perhaps Boss fork lift truck factory is the 
" wishes are respected month. after a few drinks,” he said. What's | world’s greatest fork lift truck 
~ that Yamaguchi take his place Food hain has apparently Japanese for party-pooper? driver — chief demonstrator Bart 
at the TSE when be bows ott in ood ¢ imatle a hit with the Moscow 
@ Forget the Goyas in the Praia. housewife by tinned 2 z Bart's 
But Mo, which boasts Fighlight of Russian president Tushonka pork, a concoction of Thinking time delicata stunts include constru 
close ties to Boris Yeltsin’s three-day trip to 25 per cant meat and 75 per cent 2 glass pyramid with 
Yamaguchi, is just about Spain was a sausage factory on fat to be heated up and added to @ Who will be the next director the forks of a giant truck and 
eon the outskirts of Madrid where the potato stew. “We know all about of the left-leaning think-tank, the closing a box af matches with the 
since the latter was mentioned as owner speaks Russian. thig because we statted up in Institute for Public Policy Research, | tyre tread of a 90-tonner - working 
heir apparent to Mieno, he has Spain’s secret antipasto weapon, Spain's buugry forties,” Ballve now that James Cornford is off ' from | the cab, 
faced a deluge of bad press, at the Campofrio company, whose explains. “Hungry people really to the richer pastures of the Paul with a piece of 4 
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to end Gorazde assault 


By Edward Mortimer and 
Laura Silber in Sarajevo 


The first glimmer of a 
breakthrough in the stand-off 
between the United Nations and 
the Bosnian Serbs came yester- 
day when Russia's special envoy 
claimed to have won a commit- 
ment from the Serbs to halt their 
Gorazde offensive. 

Speaking in Sarajevo, the Bos: 
nian capital, Mr Vitaly Churkin 
said there was no fighting or 
shelling in the UN-protected Mos. 
jem enclave. “I think I've got a 
commitment from the Serbs that 
it's not their intention to resume 
fighting,” he added. 

Exchanges of fire between the 
tainly Moslem Bosnian govern- 
ment and Bosnian Serb forces 
abated in Gorazde following two 
Nato air strikes this week on 
Serb targets in the enclave. Major 
Rob Annick, spokesman for UN 
forces in Sarajevo, confirmed yes- 
terday that Bosnian Serb forces 
had stopped shelling the town — 
apart from sporadic bursts from 
anti-aircraft guns. 

But in Sarajevo there was more 
intense sniper fire than for sev- 


eral weeks, and at least two rock- 
ets were fired, one landing on a 
“bridge near the headquarters of 
the UN commander in Bosnia, 
General Sir Michael Rose. 

Efforts to reach a ceasefire in 
Gorazde, to restore the flow of 
humanitarian aid through Serb- 
held territory, and get the peace 
process back on track, were 
stepped up when Lord Owen and 
Mr Thorvald Stoltenberg, the 
European Union and UN media- 
tors, few to Sarajevo for meet- 
ings with Bosnian government 
and Serb leaders in Pale, the Serb 
military headquarters close to 
Sarajevo. 

The visit was unexpected, as 
the Geneva conference chaired 
by Lord Owen and Mr Stolten- 
berg has been largely sidelined 
in recent months by Washington 
and Moscow-led bilateral diplo- 
macy. Bosnian government offi- 
cials, who have long regarded 
Lord Owen as too prone to 
appease Serb aggression, 
expressed surprise at his return 
to Sarajevo, which was his first 
visit since last May. 

Since the UN requested air 
strikes last Sunday and Monday 


against Bosnian Serb forces in 
Gorazde, the Serb leaders have 
denounced the UN as no longer 
objective and cut off relations 
with Unprofor, the UN protection 
force. 

But although Mr Stoltenberg 
represents the UN, he is not 
directly connected with Unprofor, 
and even before last weekend 
Serb leaders were urging a return 
to the Geneva process, which 
they saw as more favourable to 

Significantly, Lord Owen and 
Mr Stoltenberg became the first 
westerners allowed to enter Serb- 
held territory in Bosnia since the 
Nato air strikes, when they trav- 
elled to Pale, the makeshift Bos- 
nian Serb capital, to meet Mr 
Radovan Karadzic, head of the 
self-proclaimed “Serb republic”. 
Previously, the Serbs had desig- 
nated Mr Churkin as the only 
acceptable mediator. 

Lord Owen said after meeting 
Gen Rose that he hoped to widen 
the issue from the fate of Gorazde 
and get the peace process back 
on track. 
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Developing countries attack 
west’s focus on labour rights 


By Frances Williams 
in Marrakesh 


Ministers from developing 
countries railed yesterday 
against moves by industrialised 
nations to include labour stan- 
dards in trade negotiations, say- 
ing to do so would provide a 
cover for protectionism. 

Mr Pranab Mukherjee, India’s 
commerce minister, told the min- 
isterial meeting of the General 
Agreement on Tariffs and Trade 
that although India was strongly 
committed to internationally 
recognised labour standards “we 
see no merit whatsoever in the 
attempt to force linkages where 
they do not exist". 

Mrs Rafidah Aziz, trade minis- 
ter of Malaysia, said the linkage 
of trade with labour standards 
“would in effect provide a conve- 
nient cover for trade protection- 
ism". 

Under a compromise between 
the US and developing countries 
hammered out in Geneva last 


week, labour standards will not 
be specifically mentioned in the 
formal documents of the Uruguay 
Round, due to be signed in 
Marrakesh this week. However, it 
and other issues may be raised in 
the preparatory committee for 
the World Trade Organisation, 
which will replace Gatt. 

Sir Leon Brittan, European 
Union trade commissioner, said 
the issue was “a legitimate global 
concern and cannot be taboo 
among participants in the world 
economy”. 

The US and the EU say they do 
not want to curb competition 
from low-wage countries, but to 
tackle slavery, child exploitation 
and bans on trade unions, 

Apart from labour standards, 
industrialised countries this 
week proposed the WTO discuss 
competition policy, investment 
rules and finance/exchange rate 
policies. 

Developing countries have put 
forward free movement of work- 
ers and restrictive business prac- 


tices — the latter aimed mainly at 
alleged abuses by multinational 
companies of dominant market 

Developing countries also 
called for compensation for poor 
states which stand to lose from 
the Uruguay Round’s provisions. 
Some have urged a permanent 
monitoring mechanism within 
the WTO to assess the round's 
impact on individual nations. 

Among other proposals, devel- 
oping countries want assistance 
to exploit new market opportuni- 
ties, including help to diversify 
exports and outlets, as well as 
financial aid, debt relief and 
extra trade preferences. 

Many developing countries 
complain that industrialised 
nations have not done enough to 
open their markets, with the 
poorest countries feeling that 
they have had a raw deal from 
the Uruguay Round. 


Agriculture accord could leave 
poorest worst off, Page 5 
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e Greece set 


for legal 
fight over 
Macedonia 


By Gillian Tett in Brussels 


Greece yesterday denounced a 
European Commission decision 
to begin legal proceedings over 
its blockade of Macedonia, set- 
ting itself on what appeared ta be 
an embarrassing collision course 
with the Commission. 

The Greek government, which 
currently holds the presidency of 
the European Union, called the 
legal action “extremely unfortu- 
nate, inappropriate and contra- 
dictory”. It gave no indication 
that it would lift the blockade, 
which was imposed after a dis- 
pute over Macedonia’s flag and 
constitution. 

The dispute could undermine 
attempts to build a tighter Euro- 
pean foreign and trade policy and 
potentially calls into question the 
authority of the Commission's 

Commission officials admitted 
that the case would test the abil- 
ity of the European Court to 
force Greece to comply with any 
decision if that country insists on 
playing by different political 
rules. 


Yesterday's decision by the 
Commission, broadly Supported 
by the other 11 member stai 
involves two separate nee 
actions. One action calls for an 
interim injunction to lift the 
blockade and could be decided 
within three weeks. 

The other action, which will 
probably take 18 months to com- 
plete, is a request for the Euro- 
pean Court to make a full 
judgment about whether the 
blockade infringes the Maastricht 
treaty. 

Under the treaty, member 
states must not impose unilateral 
commercial sanctions except in 
cases of national security. The 
Commission has _ rejected 
Greece's argument that Macedo- 
nia represents a national security 
issue, and says its actions are 
justified under the treaty. 

In theory, the newly revised 
article 171 of the Maastricht 
treaty gives the court the powers 
to fine a member state for float- 
ing a court ruling. In practice, 
legal experts point out that this 
power has never been used and 
remains unclear in scope. 

Meanwhile, Mr Christos Zahar- 
aktus, secretary-general of 
Greece's foreign ministry. is due 
today to meet Mr Cyrus Vance, 
representing the United Nations. 





Hamas bombs Israeli bus 


Continued from Page 1 


the possibility to have a goad rea- 
son to act”. 

The White House said it 
deplored 's attack “but 
we cannot let these incidents 
derail the peace process”. 

Police and witnesses at Hadera 
said the bomb exploded in the 
hands of the Palestinian attacker 
as he approached the bus. The 
attacker was among the dead. 

After the blast, crowds of 
Israelis gathered and chanted 






Europe today 


Spain will have sunny spells. 
Five-day forecast 


in Scandinavia. i 


eur is oa 


A depression over the Baltic will cause 
outbreaks of rain across Sweden. Finland, 
Poland and the western CIS. Norway will be 
cloudy but mainly dry. Austria, northem and 
central Italy and the Balkans will have sunny 
spells white a high pressure area will bring 
abundant sunshine to southem Italy and 
Greece. Germany and Switzerland will have 
scattered cloud and some rain over south- 
west areas. The Benelux, France and eastem 
England will have a mixture of cloud and sun 
with showers, probably a few with hail. The 
western British Isles will be partly cloudy and 
dry. Cloud will increase over northem and 
central Spain, followed by rain. Southem 


Showers developing over the westem 
Mediterranean tomorrow will move north into 
France, the Benelux and the British Isles 
during the weekend. Some sun Is expected in 
Spain and Portugal later on Saturday. From 
Sunday, showers will also develop over 
south-east Europe, especially in Greece. A 
high pressure system will improve conditions 


“Death to Arabs". Once passen- 
gers were evacuated from the bus 
a second bomb exploded on a 
bench in the station but no one 
was hurt. 

Israel has been shocked that in 
spite of a total closure of the 
occupied territories since last 
Wednesday's suicide attack, and 
intense security precautions, 
Hamas was able to carry out 
such a well-planned operation in 
Israel proper. At least 23 Israelis 
have been killed in Palestinian 
attacks since January. 
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UK government lifts lid 


Continued from Page 1 


The chancellor concluded that 
rates should be reduced % per 
cent after Mr George said he 
“could agree to % per cent but 
not to 4 per cent”, 

Yesterday, Mr George said that 
publishing the minutes would 
enable the public to gain a better 
appreciation of the nuances 
behind the decisions. 

However, some financial com- 
mentators argued that the dem- 
onstration of past differences 
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could cause problems in the 
future. “While tn principle, one 
applauds the decision, one sus- 
pects that at some stage they are 
going to rue it”. said Mr John 
Shepperd, chief economist of 
Yamaichi {nternational (Europe). 

“The risk with this whole pro- 
is, if we do get the situation 
where the Bank is pushing for a 
rate increase and the Treasury is 
resisting, sterling is going to be 
vulnerable because of the mar- 
ket's dislike of political interfer- 
ence,” 
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Lasmo drills for cash - 


Lasmo’s rights issue had been 
telegraphed to the market with all the 
skiJJ of an amateur fighter’s punch. As 
well as being obvious, the issue's deep 
discount speaks volumes about how 
hard it must have been to get away 
and how badly the company needs the 
money. A sense of urgency is also 
implied by the indecently short three- 
week gap between passing the divi- 
dend and demanding money from 
shareholders. On the surface, Lasmo’s 
interest cover and gearing looked sus- 
tainable, but the demands of develop- 
ing fields will soon prove a heavy 
drain on cash. It is hard to resist the 
idea that banks required more comfort 
before supporting the management's 
expensive plans. 

There is also a nasty feeling that 
investors are paying for management 
mistakes. Lasmo has proved an effec- 
tive machine for melting down share- 
holder value in recent years, and insti- 
tutions must have been reluctant to 
feed in more raw material. Presum- 
ably the discount will encourage most 
to stump up. Enthusiastic US holders 
may also come in provided that the 
novelty of a rights issue in New York 
does not deter them. 

‘The company is even trying self-help 
by cutting its costs, Yet it is not the 
operator of much of its production and 
there is a limited degree to which it is 
master of its own destiny. Lasmo may 
be a call option on the crade oil price 
whose expiry date has just been 
extended, but the company still needs 
oil consistently above $16 a barrel to 
make money. If that had been the bet 
investors wanted, they might have got 
the same thing a good deal cheaper on 
the commodity exchanges. 


UK economy 

There was never any prize in guess- 
ing who argued for an interest rate cut 
at February's meeting between the 
chancellor and the governor of the 
Bank of England. What is surprising is 
the candour with which the disagree- 
ment is laid bare in the newly pub- 
lished minutes of the meeting. The 
reminder that the authorities were not 
speaking with one voice sent a brief 
frisson through the exchange market 
yesterday afternoon. Presumably fear 
of publicity means there will be fewer 
such disagreements in future. 

The Bank of England's hand ought 
thus to have been strengthened. Its 
authority has already been increased 
through its quarterly inflation report 
and. to a lesser degree, by its freedom 
to decide on the timing of rate 
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changes. Having disagreed with the 
Bank on rates inv February, it would be 
harder for the chancellor to do so 
again in the summer. Similarly, it will 
be more difficult for him to resist pres- 
sure from the Bank for higher interest 
rates as the cycle turns. 

But it would be rash to exaggerate 
the impact in practice. The long time 
lag between the meetings and publica- 
tion of the minutes means the mar- 
kets, which are quite good at detecting 
politically-inspired rate changes any- 
way, will usually have moved on by 
the time all is revealed. Final author- 
ity for policy still rests with the chan- 
cellor. Mr Clarke pushed through a 
tate cut in February, albeit smaller 
than he originally wanted. Doubtless 
he would do so again if the political 
advantages outweighed the costs. 


RMC Group 


RMC has become a byword for reli- 
ability in the building materials sec- 
tor. Its 1993 results show why. Despite 
suffering badly in France, California 
and Spain, RMC still lifted pre-tax 
profits 7 per cent. Good husbandry 
ensured its earnings grew even faster, 
climbing 26 per cent. Unlike Redland, 
RMC has demonstrated an old-fash- 
ioned aversion to issuing paper during 
the recession, protecting its earnings 
line. Moreover, RMC's tax rate has 
dropped from almost 36 per cent to 26 
per cent as it has reaped the benefits 
of investment incentives in east Ger- 
many and started utilising accumu 
lated tax losses at its merged 


profits climb, the lower its group tax 
rate falls. Given that the German con- 
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fication wave and accounts for two 
thirds of group profits, it becomes 
easy to understand RMC’s attractions. 
‘The problem is that like most build. | 
ing material stocks, RMC’s shares 
already anticipate the good news. 
RMC’s ability to deliver on its latent | 
promise should prove more certain | 
than most. But the spread of its 





cash flow under these contracts 
should make up for higher operating 
costs relative to the predominantly 
open-cast regians. The apportionment 
of environmental and other liabilities 
between public and private sectors has - 
also been clarified. It is a relief that 
the regional companies will be ring- 
fenced from subsidence claims caused 
by mining which tock place before pri- 
vatisation. 

Until the scale of potential lrabitities 
is clear, though, even rough valua- 
tions are difficult. This information 
will be available only once potential 
bidders have convinced the govern- 
ment of their credentials and paid the 
requisite fee. Environméntal risks, 
such as water pollution by deep-mined 
pits, are a particular worry. British 
Coal has always shouldered such risks 
itself. Whether insurance ies 
will be prepared to extend sufficient 
cover, and at what price, remains an 
Open question. 

Either way, the ability of private 
sector companies to manage such lia- 
bilities will be almost as important as 
their skill in getting coal out of the 
ground. In the autumn, the govern- 
ment must decide whether any high 

bidders’ 
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‘Loss-making Lloyd’ 


investors win cases 


By Charfes Batchelor 
Ticket prices for train services 


official involved in the project 
said yesterday. 
furopean Passenger Ser- 


g | Tunnel fares ‘below airlines’ 
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syndicates, which were among 
cates on the market. The 
Gooda Walker case is due to 
begin in the High Court on 
April 26. 

“This is a key issue that 
affects all action groups,” satd 
Mr Michael Deeny, chairman 
of the Gooda Walker Action 


unusual imdemnity against 
future losses which will be 
Incurred by the two Names on 
their syndicates, as we) as 
compensation for the liabilities 
i which they are already lia- 

le, 
Mr Tim Brentnall, a partner 
with Elbome Mitchell, which 
acted for KMR, said his client 


case. 
A report to the SFO raised 
concerns over the way in 
which some reinsurance poli- 
cies were accounted for, how 
“time and distance” policies 
ight have distorted the syndi- 
cates’ results and suggested 
that transactions between the 
Gooda syndicates might not 
have been at arm’s length. 


ernment-sponsored survey 
published yesterday. 


per 
is the threat most 
feared by organisations, but 


losses. 

Mr Patrick McLoughlin, 
technology minister, said: 
“Information technology secn- 
rity is becoming a serious 
issue for almost all organisa- 
tions and every organisation 
using computers is at ris! 
Eff 


fective management of secu- 
rity threats can help make 
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British Coal 
pits for sale 
in five groups 


By Michael Smith 


The UK government said 
yesterday it expects to com- 
plete sales of British Coal’s pits 
by the end of the year as it 
unveiled details of the pack- 
ages available in its “ultimate 
Privatisation.” 

It also emerged that British 
Coal is to close another pit, 
Kiveton in South Yorkshire, in 
the autumn with the loss of 400 
jobs. However, the 16 other pits 
still producing coal after the 
end of this week appear safe - 
until after privatisation at 
least. These are being offered 
for sale as part of five regional 
packages together with 31 
opencast sites. 

Mr Tim Eggar, energy minis- 
ter, said it was a “fair assump- 
tion” that, other than Kiveton 
and Tower whose closure Brit- 
ish Coal announced recently, 
no other pits would be closed 
before the industry is priva- 
tised. 


The government also intends 
to offer for sale on a stand 
alone basis seven pits, includ- 
ing Kiveton and Tower, which 
are closed or are being closed. 

Mr Eggar said up to 32 pits 
could be operating under pri- 
vate sector ownership next 
year. This is because up to 
nine other mines are being 
leased out under different 
arrangements. Mr Eggar's com- 
ments were viewed as optimis- 
tic within the industry since it 
is unlikely that many of the 
stand-alone pits being offered 
for sale will be bought. 

N.M. Rothschild, the mer- 
chant bank advising the gov- 
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ernment, is to mail the glossy 
24-page document outlining the 
five packages ta around 100 
companies including 30 or 40 
from overseas. 

Companies interested in biy- 
ing one or more of the pack- 
ages have until May 25 to qual- 
ify to take part in the sales 
process. This will cost them 
£15,000 for each region and 
£5,000 for each stand alone 
mine and will entitle them to 
confidential information to 
inform their bids. 

Mr Eggar said it was impos- 
sible to say how much the 
packages would be worth. 

One reason is that questions 
surrounding the liabilities, par- 
ticularly arising from subsi- 
dence have yet to be resolved. 
Mr Eggar said they would be 
defined in time for a detailed 
information memorandum to 
be sent out to serious bidders 
in June. 

Yesterday's “preliminary 
Memorandum” details 
that the 16 deep mines and 31 
opencast sites being offered for 
sale in the five regions pro- 
duced 41m tonnes last year. 

They have contracts to sell 
electricity generators, the coal 
industry’s main customer, 
about 32.5m tonnes a year. 
British Coal estimates that 
about 10m tonnes, slightly 
more than the gap between 
contracts and output, is sold 
elsewhere, including to domes- 
tic and industrial customers. 

There seems certain to be 
overcapacity in future years, 
however, as a result of compe- 
tition from stand-alone mines 
and improved productivity. 
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It’s true, storks really do bring us babies. 





The legendary birds of procreation feel very much at home in Spain + At the last count, the 


majority of Europe's stork population were Spanish residents. The black storks are particularly fond 


of dropping in with their little bundles of joy on Extremadura, to the west of Madrid. You can spot 


the new arrivals on the rooftops of any town or village » Or, if you prefer your wildlife in wilder 


surroundings. Spain's commitment to conservation van be viewed against some of the most beautiful 


landscapes in Europe ¢ There are nine National Parks in Spain, all dedicated to the protection of 


the country’s unique flora and fauna « Wherever you roam, the wonders of nature are never very 
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Turning foreign eyes to 
the court of King Coal 


Michael Smith reviews the likely 
bidders for British Coal and the 
level of interest in the US, 
Australia, and South Africa 


t is one of Britain's most 

politically sensitive indus- 

tries, it is frequently toss 
making and its markets are 
shrinking fast. So who would 
want to buy British Coal? 

The government. which 
started marketing the company 
yesterday, will not be spoilt for 
choice when it comes to 
choosing who to sell to later 


year. 

Nonetheless there are 
enough potential buyers 
around to suggest that, much 
to the disappointment of priva- 
tisation’s opponents, the gov- 
ernment will have little diffi- 
culty in effecting sales. 

The proceeds for the tax- 
payer will not be great com- 
pared to previous privatisa- 
tions; certainly less than £1bn 
and perhaps jess than £500m-. 
But making money is not the 
government’s primary motive. 

It wants rid of an industry 
that has caused it constant 
political problems - the latest 
was the 1992 furore over pit 
closures - and which it 
believes would be far better 
run in the private sector. 

That view is shared by Mr 
Richard Budge and Mr Mal- 
colm Edwards whose compa- 
nies. RJB Mining and Coal 
Investments, are mining, or 
intend to mine, seven ‘pits 
closed by British Coal in the 
last year. 

If they are right in their 
belief that they can make the 
pits profitable by squeezing 
costs and improving market- 
ing, the same improvements 
would presumably be possible 
at the 16 deep mines and the 31 
opencast sites put up for sale 
by the government yesterday. 

The packages’ attractions are 
further enhanced by their 
shares of contracts with the 
generators to 1998 of 30m 
tonnes a year. 

Mr Edwards is wary of the 
liabilities attached to the pits 
being put up for sale, which be 
says are more onerous than 
those at the four former Brit- 
ish Coal pits he will mine 
under leasing arrangements. It 
is uncertain that he will bid for 
any of the packages. 

RJB is one of the few com- 
panies thought to be consider- 
ing putting in tenders for all 
five packages. Hanson and 
RTZ, the two UK companies 
with the biggest investment in 
coal, all of it abroad, are 
expressing strong doubts pri- 
vately about whether they will 
join the bidding fray. 

This could be a negotiating 
ploy, but analysts believe they 
are serious about their lack of 
interest and are unlikely to 
want to involve themselves in 
competitive bidding. 

Other than RJB, Hanson and 
RYTZ, there are few UK compa- 
nies capable of bidding for and 
managing all the regions. 

It was partly for this reason 
that the government ignored 
the pleading by British Coal 
that the industry be sold as 
one company. 

Selling it in five chunks 





enables much smaller compa- 
nies to join in the bidding. 

Each of the five regions is 
thus likely to attract at least 
one bid. The Scotland region is 
considered one of the most 
attractive. Mining (Scotland), a 
consortium of companies, and 
Seotcoal, a joint venture 
between Miller Group, a con- 
struction and mining company, 
and Ryan Group, a coal pro- 
ducer, have already declared 
they are likely to bid. Others 
are likely. 

Ryan has also formed a joint 
venture, with Canadian alu- 
minium company Alcan, to 
consider a bid for the 
north-east region, where Cale- 
donian Mining has also 
expressed an interest. 

In addition Ryan is thought 
to be looking at South Wales, 
where it may face opposition 
from a local management buy- 
out team. Mr Bob Siddall, 
director of British Coal's open- 
cast operation, is considering 
leading a bid for the central 
north and central south 
regions. 

For central north. compris- 
ing mainly Yorkshire pits. he 
could be opposed by Mr Alan 
Houghton, regional director. A 
consortium including the 
Union of Democratic Mine- 
workers and Jim Walter 
Resources, may also bid Jim 
Walter and Alcan are the only 
overseas companies so far to 
have expressed an interest in 
bidding. 

The government and N.M. 
Rothschild, the merchant bank 
advising it on coal privatisa- 
tion, aim to remedy that 
within the next few months 


Arthur Scargill: still seen as a symbol of industrial strife 





through an overseas marketing 
drive aimed mainly at the US. 

They ‘have their work cut 
out. Australian companies are 
More interested in investing in 
Asia, South African companies 
lack the cash to make' bids any- 
where and US jes, like 
Ziegler, Consol and Cypress 

appear unenthusiastic. 

The US is wary of buying 
into an industry which is still 
viewed abroad as problematic 
for its industrial relations fol- 
lowing the 19845 strike. The 
Arthur Scargill factor remains 
potent - the fiery union Jeader 
still leads the NUM. 

US companies have their 
own problems with rationalisa- 
tion. They and their investors 
are also acutely aware that all 
the UK mines’ contracts with 
electricity generators end in 
1998. This causes bewilderment 
in a country where power con- 
tracts are -negotiated on a 
rolling basis with several con- 
tracts over different time- 
scales, 

Rothschild’s task will be to 
persuade the likes of Consol 
and Cypress Amax that the 
generators will need coal after 
1998 and, provided UK mine 
owners can get their costs 
down, that they will want 
mainly British coal. 

Should Rothschild fail to 
convince overseas companies, 
ministers can at least comfort 
themselves that they will avoid 
a row about selling UK indus- 
try abroad. 
ane downside is that the 

les price of the five ions 
will be lower. “ 

But British Coal will none 
the less be sold. 
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MANAGEMENT: MARKETING AND ADVERTISING 





Diane Summers looks at how to become a ‘marketing excellent’ compan 
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. Be prepared for’ Structural 


ange; 
@ Use the new structure to feed a 
“customer facing strategy”; 
@ Review marketing tactics to see 
whetber the “four Ps” - product, 


@ Measure the success of the mar- 
keting approach and be able to dem. 
onstrate the tink between customer 
focus and 


profit, 

Far from being in a mid-life crisis, 
McDonald concludes that marketing 
is “somewhere between childhood 
and adolescence”. Marketing has 

not failed most 
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Can you simplify 
the global exchange When Thailand legislated that industrial users had to supply 


of technology? 


Yes, you can. 


ASB Asea Brown Boveri Ltd. Reader Servicas Center, P.O. Box 822, CH-8021 Zurich 






Technology transfer is like teaching: it’s best done face-to-face. 


their own electricity substations, the local economy didn’t | 
have the know-how. ABB’s worldwide power distribution group reacted 
with a swift hands-on transfer of technology. A “Tiger Team” of technicians 
flew in from Scandinavia and Saudi Arabia, teaming up with Thai engineers 
to share skills and experience. Together they handled the first nibh for 
the Thai Plastic Company. Next, ABB started local assembly and manu- 
facture of switchgear, creating a whole new industry. Local firms now 
supply parts and plant ~ steel structures and cables ~ previously imported. 
‘The “Tiger Team” remains involved in information exchange, but now the 
students are teachers, too. 

As a leader in electrical engineering for the generation, transmission and 
distribution of power, and in industry and transportation, ABB is com- 
mitted to industrial and ecological efficiency worldwide. We transfer 
know-how across borders with ease. But in each country, ABB operations 
are local and flexible. That means we are close at hand to help our 
customers reply swiftly and surely to technological challenges which 


stretch the limits of the possible. Like promoting a local economy to the 


head of world class technology. 


ob BP ES 
£2. EP Ep 


Sr el Om 


rte wun 


19 


TECHNOLOGY 


FINANCIAL TIMES THURSDAY APRIL 14 1994 





: : : i : : ‘ ionic ear 
Nikki Tait kicks off a worldwide series on collaborative research between industry and academia by looking at Australia’s bionic. 





n the midst of an indus- 
trial estate on Sydney's 
North Shore, a roomful of 
technicians hunch over 
their workbenches, With pains- 
taking delicacy, and shielded 
in a “clean” environment, they 
are hand-building the parts 
which make up a bionic ear. 

This is a system which can 
return sound to a profoundly 
deaf person. It works by surgi- 
cally implanting a small elec- 
tronic device in bone behind 
the patient’s ear. Sounds are 
then picked up by @ small 
microphone worn over the ear 
and digitalised by an attached 
speech processor. The result is 
transmitted to the implant, 
which converts the codes into 
electronic signals and stimu- 
lates the hearing nerve fibres. 
These, in turn. send impulses 
to the brain. 

Cochlear, which commercial- 
ised this system, is the sort of 
company which Australian pol- 
iticlans exult over. On the one 
hand, it dominates its global 
market and earns most of its 
money overseas. On the other, 
it is proof that collaborative 
research can pay dividends. 
Graeme Clark, a professor at 
the University of Melbourne, 
supplied the initial research. 
The federal government. 
through twa commitments 
totalling almost A$4m (1.9m). 
funded the development cost 
up to clinical trials. Private 
industry In the shape of 
Nucleus, Cochlear's parent 
(mow part of Pacific Dunlop), 
did the rest. Today, Mike Hir- 
shorn, Cochlear's chief execu- 
tive for manufacturing. says 
royalties have more than 
repaid the public investment. 
More than 8,000 systems have 
been sold. 

While some countries debate 
the metits of collaborative 
research, Australia has 
actively encouraged it for a 
decade at least. The reason is 
simple. Politicians can see the 
attractions of building future 
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The message is loud and clear 


growth on high-technology. 
value-added exports, but know 
that Australia fares poorly in 
the international research and 
development stakes. On aver- 
age. OECD countries spend 1.87 
per cent of gross domestic 
product on R&D. In Australia, 
the figure is 1.35 per cent. 

This R&D weakness, how- 
ever, is centred in the private 
sector. IF amounts of public 
expenditure on R&D are iso- 
lated, Australia easily sur- 
passes the OECD average - 
and, in proportional terms. 
beats the US. A single statistic 
makes the point more bluntly: 
as recently as 1987, only 5 per 
cent of Australian manufactur- 
ing companies spent any 
money at all on R&D. 

So the need to maximise the 
commercial opportunities 
thrown up by public-sector 
research is paramount. “To a 
great degree, there have been 
three major ideas behind the 
governnient's science and tech- 
nology policy in recent years.” 
remarked Senator Chris 
Schacht. former federal minis- 
ter for science, in last year’s 
budget statement. One of these 
was “to look for ways which 
would give a better commercial 
return on publicly funded 
re! ee 
This commitment has led to 
a range of government initia- 
tives, of which the creation of 
mure than 50 “co-operative 
research centres” is probably 
the most hizh-profile. CRCs are 
formal research programmes, 
drawn up between educational 
establishments and industry 
but federally funded. In most 
cases, government research 
organisations also have an 
input. 

An example would be the 
“Cochlear CRC”. which han- 





dles ongoing research related 
to the implant system. Other 
CRC areas vary widely, from 
viticulture to maritime engi- 
neering. Funding for the CRCs 
is targeted to reach A$130m in 
1996-97. when Schacht antici- 
pates more than 60 centres. 

A second initiative was the 
formation of the Australian 
Technology Group in 1992. This 
was designed to play an “early 
stage" investment-style role 
similar to that of the UK's Brit- 
ish Technology Group. Govern- 
ment provided an initial 
A$30m budget, but expects 
ATG to raise future cash from 
the private sector, 

Simultaneously, the authori- 
ties have attempted to wring a 
more commercial approach 
from existing public research 
organisations. Inevitably. the 
wain focus of this policy bas 
been the country’s biggest svi- 
entific research organisation, 


the Commonwealth Scientific 
and Industrial Research Organ- 
isation, which has more than 
7,000 employees spread around 
some 100 sites. 

Back in the 1980s, CSIRO 
was given a 30 per cent exter- 
nal funding target ~ a figure 
which it now meets, although 
not uniformly across all divi- 
sions. That, in turn, has forced 
the organisation to take a more 
proactive, “service” role 
towards industry. 

Partly as a result of this, 
CSIRO has also shifted its 
internal priorities. Research in 
the mineral resources, manu- 
facturing and communication 
fields, for example. is given 
more weight when the organi- 
sation considers funding allo- 
cations. while the influence of 
areas like animal production 
and primary products, defence 
and community services has 
declined. 


rious rare PAW i at 
' deta ‘s 





These changes have not 
come easily, and there has 
been debate - both inside and 
outside CSIRO - over their 
merits. As John Stocker, CSI- 
RO's chief executive. admits: 
“We went out. sometimes 
rather naively. and touted for 
and found busmess. in the 
early days, there was a real 
risk of short-termism, of 
accepting everything that 
came our wav. because the 
main performance: indicator 
was not the outcome [of the 
research], but the achievement 
of the input of 30 per cent 
external earnings,” 

But he claims that the organ- 
isation is now more ~hard- 
headed” about the wor! 
takes on, “I guess ii 
ing that in the recent 
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research and applied research 
is back ta levels we had before 
the target was set.” 
Manufacturing industry, at 
any rate, seems appreciative - 
although some scientists do 
mourn the loss of informality 
which, they say, used to per- 
meate CSIRO, and the time 
taken up in negotiating con- 


tracts. “In the past few years, 
we've found that'they’re mach 
more able to identify with 
industry ueeds... and 
become far more open and 
receptive,” says. ICI Australia. 

Even: s0,.n0 one pretends 
that collaborative research’ in 
-Australia works perfectly. One 
basic problem is the size of the 
domestic. economy and the 
small number of big corpora- 
tions. Because of the home 
market’s ‘limitations, many 
high-technology products must 
be exported from. the outset. 
Finding an Australian enter- 
prise which has the expertise 
to do this is not easy. 

In Cochlear's case, the 
authorities were successful. 
Nucleus drew on the manage- 
ment expertise which had 
developed its cardiac pace- 
maker business, Telelectronics, 
and the Cochlear team targeted 
the US market from the outset. 


‘The first US implant took place 


in 1983, only ayear after the 
initial Australian trials. A Den- 
ver-based subsidiary was 
formed in the following year. 
By 1986, US Food and Drug 
Administration approval for 
the implant system had | been 
secured. 


By contrast, when it came to 
the marketing of Australia's 
gene shears technology -. the 
result of molecular biology 
work by CSIRO scientists, and 
essentially a means of manipu- 
lating or neu genes - 
the authorities were unable to 
find appropriate local partners, 
In the end, it was decided to 
commercialise the technology 
in conjunction with Johnson & 


Groupe Limagrain. 

Aware of these problems, 
CSIRO called in McKinsey, the 
management consultants, to 
review its relationship with 
small and medium-sized enter- 
(SMEs) last year. 


try’s largest research organisa. 
tion interacted with only 10 per 
cent of SMEs, and that even in 
these instances the results 
were mixed. 

Almost 90 per cent of SMEs 
who had used CSIRO would 
recommend. the research 
organisation, but with qualifi- 
cations. These ‘from 
complaints about “intellectual 
aloofness” to the nead for more 
timely résponses. Some of the 
comments from CSIRO empioy- 
ees were equally blunt. “Lack 
of stability”. “too few ‘senior 
people with technical skills”, 
and “they want fast answers to 
ill-posed problems” were some 
of the scientists’ whinges. 





invention of the silicon 

chip, researchers have 

: concentrated on squeezing 

: more and more circuitry on 

- to the chip’s surface. For the 
first time, they are now also 

, begnning to worry about 

. wha, happens underneath 
these circuits, inside the 

+ silicon. 

: _ The goal of silicon research 
has been to make the 

transistors in the circuits 

Smaller, The more transistors 

on one chip and the faster 

each works, the more each 

, chip can do for the user. 

But the transistor is 
basically a switch. Like a light 
switch. the moment it is 
flicked a great deal of current 
starts flowing. Although the 
effect is invisible inside a chip, 
the sparks can be big enongh 
: to affect other transistors 
uearbr, making them switch 
when they should not and 
possibly causing the computer 
to malfunction. 

This effect is called leakage 
and is similar to a crossed 
telephone line when the 
| electrical signals from one 
circuit pass on to another. As 
transistors become rapidly 
smaller, so do the signals 
switched. But for reasons to 
do with the physics of silicon, 
the sparks are not reduced 
at the same rate, making 
leakage more and more of a 
problem, 

In the past. leakage was cut 
out by building walls, called 
isolation, around each 
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transistor. Bat as the 
transistors get smaller, the 
part of the chip taken up by 
isolation becomes excessive, 
so a new solution had to be 
found. A number of companies 
now believe the answer is to 
put a layer of insulator under 
the transistors. This is because 
computer models of silicon 
chins suggest the leakage 
current goes down into the 
silicon before affecting other 
transistors. The most common 
such technology is called 
Silicon on Insalator or SOI. 

Researchers at NTT, the 
Japanese telephone company, 
have built 2 number of SOI 
chips. Mitsubishi engineers 
have used the same techniques 
to make circuits for a 256Mbit 
memory chip. This is two 
generations of technology 
beyond the most advanced 
meniories usetl in PCs today, 
or about five years ahead of 
the market. 

European chipmakers such 
as SGS-Thomson and the 
French operation of IBM are 
also developing chips based. 
on the technique, as are 
Japan's Toshiba and Motorola 
of the US. IBM in the US has 
helped set up a company 
called SiBond to supply the 
right kind of silicon. 
Chenming Hu, a professor at 
the University of California 
at Berkeley, says the 
technique would be vital for 
chips used in battery powered 
systems such as 
tligital assistants like Apple’s 
Newton. 


When chips get too 
close for comfort 


The SOI technique does not 
require drastic manufacturing 
changes. The difference is in 
the silicon wafer which the 
chips are made on. Instead 
of pure silicon, a layer of 
insulator is injected below the 
surface of the silicon using 
make it relatively easy to 
control the depth and 
thickness of the layer of 
insulator, 

Not all chipmakers agree 
that SOI is the right answer, 
however. Researchers at 
AT&T’s Bel) Labs in the US 
have developed their own 
technique and are sceptical 
about SOI's long-term 
usefulness. They point to 
damage to the wafer which 
can be cansed by the process 
of injecting the insulator as 
a big drawback of SOL 

The Bell Labs technique 
creates two tiny areas of 
insulator under each 
transistor rather than a layer 
under the surface of the whole 
wafer, One of these areas has 
to be implanted using the 


ft fs much smaller, it will 
cause less damage to the 
wafer. The second layer can 
be created using ordinary 
techniques. 

As computers become more 
portable, what goes on inside 
the silicon will matter as 
much as the ever-shrinking 
transistor on its surface. 


Rob Causey 
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Accor foresees 


profits growth 


Accor, the French travel company which earlier 


this week announced a fall in profits for 1993, 


expects to return to profits growth this year. 


Accor is now waiting to hear whether its offer 
chain controlle: 
by Air France, has been accepted. Page 18 : 


Nomura turns away from Tokyo 


. for Meridien, the huxury hotel 


Nomura International is becoming less like the 


European arm of the largest Japanese broking 


house and more like the US and European invest- 


ment banks it wants to emulate. Page 18 


United staff 


accept pay cuts 
Employees of United Airlines, the US airline, 
have agreed to take pay cuts of up to 23 per cent 
in return for shares that wil) give them a control- 


ling stake in the company. Page 19 


Caremark in tow-cost drug fink-up 


large pharmaceuticals companies have 


‘Three 
joined with Caremark International, a US drug 
distributor, to offer lower cost drugs to buyers, 


Page 19 


Alcoa to set up car body plants 


Aluminum Company of America (Alcoa) expects 


to set up at least two more plants in Europe within 


five years to produce aluminium “spaceframe’ 


bodies for cars, Page 20 
Transamerica sells 


Sedgwick stake 


services holding company, has-disposed of its 


“stake of around 21, per cent stake in 


Group, the UK insurance broker. Page 22 
Smiths Industries recovers to £46m 


Smiths Industries, the UK engineering and aero- 
space components group, reported a recovery 
in profits from £40.3m to £46m ($68m) before tax 

in the six months to January, in spite of the contin- 
ued depressed conditions for its aerospace business. 


Page 24 : 
Savoy back in the black 





4 THE FINANCIAL TIMES LIMITED 1s 


' By Laurie Morse in Chicago 


Tenneco, the Texas-based 

industrial company, Is consider- 

ing spinning off Sts JI Case divi- 
{ Sion. the Wisconsin-hased subsi- 

diary that is a leading 

manufacturer of farm and con- 
{ struction equipment. 

Mr John Stark, editor of a 
Chicago-based newsletter that 
follows the heavy equipment 
industry, believes Tenneco will 
announce plans for a Case spin 





FINANCIAL TIMES 


COMPANIES & MARKETS 


Thursday April 14 1994 


‘Tenneco may spin off JI Case 


off this month. “We understand 
the announcement could come as 
early as next week,” he added, 
Mr Thomas Hayes, Tenneco 
spokesman, said the company 
could not comment on rumours 
about possible strategic actions. 
Few analysts believe Tenneco 
could find an outright buyer for 
JI Case, citing a worldwide con- 
traction in heavy equipment. 
However, 2 spin-off of Case stock 
te Tenneco shareholders, with 
majority interest still held by 


Tenneco, would follow successful 
spin-offs last year by Dresser 
industries and Detroit Diesel, 

However, earlier this year, Mr 
Dana Mead, Tenneco's president, 
said he would not overlook any 
option that would enhance share 
holder value. 

Talk of a potential spin-off 
intensified this month, when 
Tenneco appointed Mr Jean- 
Pierre Rosso, a former Honeywell 
executive, as Case's president. 
“The appointment [of Mr Rossoj 


showed Case is becoming more 
serious about dealing with losses 
in Europe,” said Mr Frank Man- 
fredi, editor of Iinois-based 
Machinery Outlook. “Rosso looks 
good to the financial commu- 
nity.” 

Temeco has been carrying out 
a big restructuring and cost-cut- 
ting effort for two years, with its 
JI Case division delivering the 
most remarkable turnround. 
Case last year reversed a $lbn 
1992 loss, reporting operating 


income of $82m. While sales were 
down slightly at $3.7bn, analysts 
say a slight upturn in demand for 
eonstruction equipment and the 
company's rehum to profitability 
make it ripe for a spin-off. Ten- 
neco fully funded Case's pension 
contracts in December, which 
analysts interpreted as prepara- 
tion for a spin-off. “Case is deht- 
free and has no underfunded pen- 
sion liabilities." said Mr Stark, 
“This would be an idea) time te 
spin them off.” 





a February Mr Jurgen 
Schneider, the property 
entrepreneur whose empire is 
on the verge of collapse, granted 
an interview in which he sought 
to calm fears about the finances 
of the group bearing his name. 
“My projects are sound and 
profitable,” he told the Frank- 
_furtee Allgemeine newspaper, 
bragging that he had never sold a 
property at a loss. If anybody had 
doubts about this, they should 


Savoy Hotel has returned ta the black with pretax { 85K bis bank, he said defiantly. 


profits of £725,000 ($1m) for the year, compared 


with losses of £1.43, but i is proposing to halve 





American customers, has been refusing entry 
to about 60 Jorries a month. Page 26 
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Today “his” bank - he did not 
name the institution but it is 
probably Deutsche Bank which is 
owed more than DMibn ~ will 


The affair 
signals the end of 


Germany’s 
immunity to 





. _property crashes... ¢ 





meet more than 40 other ‘credi- 
tors to work ont whether the 
group has a future. With debts 
estimated at DMSbn ($5.2bn), his 
property ventures have turned 
out to be far from “sound and 
Profitable”. 


Mr Schneider, 59, a self-made 
man with a passion for restoring 
old buildings, will not be at the 
meeting. He and his wife disap- 
peared on Friday, leaving fellow 
board members with a fax saying 
that he had been advised by doc- 
tors to play mo further part in the 
group's affairs. To the consterna- 
tion of bankers and developers, 
he has not been heard of since. 

Always a controversial figure, 


By Richard Tomkins In New York 


Philip Morris, the US food, beer 
and tobacco group that makes 
Mariboro, the world's biggest-sell- 
ing cigarette, is considering split- 
ting its tobacco operations from 
the rest of the business to limit 
the damage caused by the prob- 
lems afflicting its domestic 
tobacco side. 


president and chief financial offi- 
cer, told journalists late on Tues- 
day the plan was one option 
being studied to sahance ie 


company’ repurchase 
plan. Philip Morris bought back 3 
per cent of its shares last year. 


By Andrew Taytor, 
Construction Correspondant 


4 strong Te eat in 
Germany, Europe's con- 
struction market, helped lift pre- 
tax profits at RMC Group, the 
world’s largest concrete pro- 
ducer, 6.8 per cent to £177.8m 


Mergers and joint ventures 


involving RMC’s growing Ger- 
ea "Soarasions have’ brought 


z 
; 
E 


rose 
“SL2p to 39.4 
ig increased from 13.4p to 14.4p 
raising the total payment by 5 


a 


David Waller telis how one of Germany’s 


Ask my bank, 
said Schneider, 
before the fall 


with a reputation for meanness 
in paying suppliers, Mr Schneider 
Was rumoured yesterday to be in 
Switzerland, Wherever he is, the 
repercussions of his disappear- 
ance will be profound for the Ger- 
man business community. 

Still reeling from the near col- 
lapse of Metallgesellschaft, the 
Frankfurt-based mining, metals 
and industrial group rescued ear- 
lier this year, bankers and busi- 
nessmen are facing the implosion 
of one of Germany's largest pri- 
vately owned property empires. 
The group has more than 80 large 
Eaploye more than Sh00 pega, 


feature of business life in the 
world’s leading economies in 
recent years. 

When German property devel- 
Opers eyed the problems of Olym- 
Pia & York and innumerable 
other. foreign 


“This is absolutely typical for 
this stage of a recession, however 
untypical for Germany.” said Mr 
Adolf Rosenstock, chief econo- 
mist at the International Bank of 
Japan's German arm. “Schneider 
was always very aggressive and 
very speculative, and now the 
bubble has burst.” 


property 
experts said i fontenday that 3 
appeared to a classic case 
over- ion, financed by gull- 
ible banks. 


But Mr Storr said it was clear 
that Philip Morris's share price 
was suffering excessively from 
problems associated with the 


\helps RMC rise to £178m 


per cettt to 2tp. RMC shares rose 
from 950p to 986p. 

The German construction mar- 
ket continues to steam ahead 
with and renova- 
tion in the former eastern Ger- 
man republic more than offsei- 
ting reductions in infrastructure 
investment and commercial 

in the west. 

RMC's German profits rose 
almost 17 pet cent to £140.6m on 


property empires has come close to collapse 





“For two years now we've been 
asking ourselves: how on earth 
does he do it?” said one devel- 
oper. said te ten por cent has 

ways per over 

odds. valuations 


erty market. Consultants said 





Philip Morris may split 
tobacco from food side 


Six weeks ago ABC, the US 


e proposal 
by RJR Nabisco, the US food and 
tobacco , last summer. RJR 


attampt at a stock split this year. 





Eastern German construction 


week, reflecting fears about a 
sharp deterioration in the quality 
of their lean books. 
Over time, the impact on bank- 
ers’ confidence is likely to 
depress the German property 
market, where rental income has 
fallen substantially from 1991-92 
highs, reflecting the severity of 


More immediate will be the 


money by the group, a fact recog- 


standing 


Unlike equities, where all markets 
¢an decline simultaneously, a fall in 
one currency will be § 
accompanied by a rise # 
in another, To take 
advantage of this 


t 


and produce out- 
returns 
requires skill in timing 
and judgement to 


in the Metallgeselischaft 
where thousands of jobs 


lost as a result of the 
‘s near insolvency, it will 


absence, the question will be 
directed at the Frankfurt i 
community which, as with 
Metallgesellschaft, has 
again been surprised by the dire 
problems of a company based on 
its very doorstep. 


17 





| Michelin 


in the red 
after 
shake-up 


By John Ridding In Paris 


Depressed European markets 
and the costs of an ambitious 
restructuring programme pushed 
Michelin, the world's largest 
manufacturer of tyres, into a net 
loss of FFY3.67bn ($625m) last 
year, the group announced yes- 


The French company said, 
however, that recovery was 
under way and that it was well 
positioned to return to profit this 
year, 

Industry analysts predicted 
that net profits could exceed 
FFribn for 1994 as markets 
revived and the benefits of the 
company's restructuring pro- 
gramme fed 

Last year’s loss, which com- 
pares with a net profit of FFr79mn 
in 1992, was at the upper ead of 
industry forecasts and included 2 
FFr2.76bn charge for the group's 
two-year restructuring plan. 
Sales fell by 5.3 per cent to 
FFr63.29bn. 

Mr Eric Bourdais de Charbon- 
niére, the finance director, said 
Michelin was on course to 
achieve target savings of 
¥Fr8.5bn by 1995 through joi 
cuts and productivity measures. 


the year, the company said. 

Mr de Charbonnitre also 
described a recovery in the 
group's principal markets. “In 
Enrope, first-quarter sales to the 


lin said it was not proposing to 
pay a dividend for last year. 
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Accor forecasts 
return to profits 
growth this year 


By Alice Rawsthom 
in Paris 


Accor, the French travel 
company which earlier this 
week announced a fall in prof- 
its for 1993, expects this year to 
return to profits growth, 
according to Mr Paul Dubrule 
and Mr Gérard Pelisson, joint 
chairmen. 

They said they hoped Accor 
would, in 1994, see net profits 
return to the 1992 level of 
around FFrg02m ($136.6m) 
against 1993's FFrél5m. They 
also anticipated faster profits 
growth, to around FFribn, for 
the following year. 

Accor, which suffered last 

- year from the effects of reces- 
sion on its European hotel 
business, is now waiting to 
hear whether its offer for 
Meridien, the luxury hotel 


chain controlled by Air France, 
has been accepted. 

Air France has invited offers 
for its 57 per cent majority 
stake in Meridien. Accor, still 
burdened by debt after its 1991 
takeover of Wagons-Lits, the 
Belgian travel group, is mount- 
ing a joint bid with Price Aj 
Waleed, a nephew of King 
Fahd of Saudi Arabia. 

Accor, which hopes to merge 
Meridien with its Sofitel lux- 
ury hotels, will provide 51 per 
cent of the cash required for 
the bid. The prince, whose for- 
tune is estimated at $10bn, will 
provide the rest. 

However, their offer faces 
stiff competition from Forte, 
the UK hotel group which has 
also bid for Meridien. Air 
France will decide which offer 
to accept at the end of this 
month. 





Iveco forms joint 
venture in Russia 


By Kevin Done, 
Motor industry Correspondent 


Iveco, the commercial vehicles 
subsidiary of Fiat of italy, has 
formed a joint venture in Rus- 
sia for the production of 
heavy-duty vehicles. 

It fs taking a one-third share 
in the venture along with 
Uralaz, the Russian heavy 
teuck maker, and Gazprom, the 
Russian natural gas agency, 
which will also each hold 
stakes of one-third. 

At full production the ven- 
ture is planning an output of 
800 Arctic vehicles a year, 2.500 
heavy duty-road vehicles and 


9,000 cabs and components that 
will also be used for Uralaz 
production. 

Investment in the joint ven- 
ture is valued at $33m. 

Iveco, the second largest 
truck maker in west Europe, 
said that it would provide 
know-how, dies and equipment 
as well as technical and mar- 
keting support. 

Uralaz, which produces 
around 20,000 medium-heavy 
duty vehicles a year, will pro- 
vide the buildings and 
machinery for the venture and 
the workforce, which will 
total around 700 at full produc- 
tion. 


First Chicago hampered 


First Chicago, the US bank, 
reported improved first-quarter 
earnings, but said its results 
were hurt by its emerging mar- 
kets trading unit, Reuter 
reports from New York. 
“€xtreme volatility in global 
financial markets in the quar- 
ter led to a [$25m] loss in this 


unit that more than offset prof- 
its in other trading activities," 
said Mr Richard Thomas, 
chairman. 

A year ago, trading activities 
resulted in a gain of $54.5m. 

First Chicag an Soon first. 
quarter fully-diluted earnings 
of $2 a share, up from $1.91. 
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Lasmo seeks | Takin 


to reduce 
debts via 
rights issue 


By Tim Burt in London 


Lasmo, the loss-making UK oil 
exploration and production 
company, yesterday 
announced a £219m rights 
issue to reduce its £794m 
($1.2bn) debt and fund tow- 
cost oil and gas fields. 

The company, regarded as 
the most vulnerable in the UK 
exploration and production 
sector to low oil prices, said 
the proceeds would cut gear- 
ing to 30 per cent from 75 per 
cent and enable it to develop 
fields in Liverpool Bay, the 
North Sea and Pakistan. 

Mr Joe Darby, chief execu- 
tive, predicted that explora- 
tion funded by the issue -— on a 
2-for-7 basis at 105p a share — 
would help Lift oil and gas pro- 
duction by 25 per cent, to 
210,000 barrels a day by the 
late 1990s. 

Although Lasmo had strong 
operating cashflow, he said its 
cost base rendered it unprofit- 
able at current oil prices. 

Prices of $13-$14 a barrel 
last year led to losses attribut- 
able to shareholders, before 
exceptional charges, of £59m. 

Although the company has 
sold assets worth more than 
£1bn in the past two years, Mr 
Darby said further large dis- 
posals were unlikely. Instead, 
he signalled a strategy domi- 
nated by cost-cutting and 
restructuring. Such moves 
have already seen an 18 per 
cent cat in anit operating 
costs, to £4.10 a barrel, and a 
20 per cent cut in staff to 327. 

The change of emphasis fol- 
lows a boardroom ciear-out, 
which began last February 
with the removal of Mr Chris 
Greentree as chief executive. 
Mr Michael Pavia, finance 
director, resigned late last 
year and Lord Rees, non-exec- 
utive chairman, is due to 
stand down next month. 

“We're no longer driven by 
volume and production bat by 
the need to improve our finan- 
cial performance,” Mr Darby 
said. His stance was echoed by 
Mr Normar Davidson Kelly, 
director for corporate develop- 
ment, who added: “We had a 
structure of management 
which was inadequate in a low 
oil price environment.” 

Lex, Page 16 


1993 1992 


TURNOVER, INCLUDING ASSOCIATES £3,507.9m £3,443.3m 


Proeit BEFORE INTEREST 


Leeann ne nateat mantienyye 


PROFIT BEFORE TAXATION 


£177.8m 


£217.70. = -£201.0m 


SenP eeon am 


£166.4m 


EARNINGS PER SHARE 


om ve rpaaneenes ie ates 


39.4p 


soem 


31.2p 


PROPOSED FINAL DIVIDEND OF 14.4p (1992 - 13.4p) 
MAKING A TOTAL FOR THE YEAR OF 21.0p (1992 - 20.0p) 
AN INCREASE OF 5% FOR THE YEAR 


The 1993 Annual Report will be posted to shareholders on 
29th April 1994. To reserve a copy, telephone 0932 568833. 


RMC Group p.l.c. 


RMC House, Coldharbour Lane, Thorpe, Egham, 


Surrey TW20 8TD 


Operating internationally in Austria, Belgium, Czech Republic. Denmark, France, Germany, 
Hungary, [sracl, Netherlands, Portugal, Republic of Ireland, Spain, United Kingdom and the USA. 
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The broker is quietly restructuring its European arm to serve clients 
better and shift the power away from Tokyo, writes John Gapper 


he change may be 

largely invisible to the 

outside world, but its 
significance is enormous to an 
insider. Nomura International 
is becoming less like the Euro- 
pean arm of the largest Japa- 
nese broking house and more 
like the US and European 
investment banks that it wants 
to emulate. 

Reforms which came into 
effect this month are an 
attempt to turn the face of 
Nomura International away 
from Tokyo and towards Lon- 
don. However, the changes also 
imply a belated recognition 
that the institutional custom- 
ers Nomura serves in Ei 
are different from its Japanese 
retail investors. - 

“In the past, we played by 
Japanese rules. Now we have 
got to play by international 
ones," says Mr Koichi Kane, 
Nomura International’s chair- 
man. Mr Kane has master- 
minded a shift in the firm's 
strategy to place its 16 Euro- 
pean offices firmly under the 
guidance of its London head- 
quarters. 

On the face of it, this is a 
straightforward management 
reform which emphasises func- 
tional reporting lines - such as 
those from bond salesmen in 
Zurich to the heads of the 
fixed-income business in Lon- 
don - and reduces the control 
exercised by regional directors 
in Zurich and elsewhere. 

Yet it signifies a big step In 
the development of Japanese 
securities houses, which have 


traditionally modelled their 
overseas businesses on those 
in Japan. 

Offices in London, Zurich or 
Madrid have traditionally had 
a single purpose: to distribute 
products from Japan to Euro- 
pean investors. 

This meant that Nomura 
International operated less as a 
single entity than as a collec- 
tion of 16 offices reporting to 
Tokyo. “We wanted the Euro- 
pean offices to look to London 
as thelr big brother, but they 
did not think that way,” says 
Mr Kane, 

The need to run the business 
more from London was 
prompted by the bursting of 
the Japanese “bubble” econ- 
omy in 1989, which affected 
Nomura's mix of business in 
Europe. Until then, when inter- 
est in Japanese equities and 
bonds Hageged, it had largely 
sold Japanese financtal prod- 
ucts. 

This forced it to compete 
directly with US and European 
securities houses to sell Euro- 
pean products, in which it had 
some disadvantages. Nomura 
had to build up its expertise in 
selling equities, bonds and 
complex hybrids, and re-think 
its sales strategy. 

Nomura in Japan is primar- 
ily a retail operation which 
sells to a mass of individual 
customers rather than the 
institutional funds that domi- 
nate the European market. 
This means it has relied on 
what Mr Kane calls “a strong 
army of sales people” to 


distribute its mix of products 
through the branches. 

To compete in Europe, it had 
to offer sophisticated research 
in equities, and gear itself to 
offer complex products such as 
warrants and derivatives. 
‘These must be sold to funds, 
which are more influenced by 
the retms on products than 
whether the salesman is local- 


ly-based. 

This drove Mr Kane to the 
conclusion a year ago that 
Nomura would have to change 
to reflect the shift in business. 
Sales people in different Euro- 
pean countries would have to 
be members of teams run from 
London, rather than being con- 
trolled primarily by heads of 
businesses in Switzerland or 
France. 


mstead of changing the 
structure immediately, he 
decided to phase it in over 
a year, with the full switch tak- 
ing place at the start of April 
“Rather than bringing things 
in quickly and finding prob- 
lems later, we had a long pre- 
tending period to make sure it 
worked smoothly,” he says. 
One problem was to per- 
suade those in European 
Offices to accept the authority 
of newly-appointed divisional 
heads in London. “Some people 
were very distressed at having 
to report for the first time to 
heads in London. They thought 
there had been an invasion.” 
says Mr Kane. 
A second difficulty was to 
get the heads of European 


offices to change their roles. 
“The president of Nomura 
Franca is still there, but his 
role is dramatically changed, 

says Mr Kane. He says that 
such country heads must now 
concentrate on administration 
and playing an “ambassado- 
rial” role. 

However, Mr Kane says the 
shift has brought an immediate 
improvement for some of those 
based in smaller European 
offices: notably sales people 
who were previously isolated. 
“Some felt they had been left 
alone too much before, and 
they have been made members 
of a larger group,” he says. 

Prospects have also 
improved for senior European 
nationals in smaller offices, 
whose promotion chances were 
limited under the previous 
structure because the highest 
local grade was as country 
manager, and this role was, in 


effect, reserved for a Japanese, 


expatriate. 

“Even if the top European 
kicked out his Japanese boss, 
he would stilt only be a 
charge of 25 people,” says 
Kane. He says that by breaking 
national borders, the new 
structure allows easier promo- 
tion; he also believes that 
Europeans will increasingly 
dominate the new Nomura 
International. 

Nomura’s European reform 
could be taken further. At the 
moment, it operates in Europe 
through 10 legal entities stibor- 
dinated to its Japanese parent 
eompany. It has stuck to this 
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Koichi Kane: “In the past we . 
played by Japanese rules” 


legal structure for tax and reg- 
ulatory reasons, which means 
its debt must be guaranteed by 
Nomura Securities. 

Mr Kane believes it could 
eventually form a separate 
European holding ‘company 
with its own capital base. He 
also believes that the reforms 
undertaken in Europe could 
form a model for other busi- 
nesses outside Japan, as 
Nomura develops a distinctive 
way of operating overseas. 

It might be logical for a dis- 
tinctively European business 
to be headed by a European, a 
point Mr Kane accepts. "Tt am, 
unfortunately, Japanese, but 
ithat has to change some time 
in the future," he says. When 
that happens, the inner change 
wrought at Nomura may 
become visible for outsiders. 








Adidas upbeat despite sales fall 


By Michael Lindemann 
in Bonn 


Adidas, the German sports- 
wear producer, is confident 
that new products and changes 
in marketing strategy will 
boost results for the year. 

“Adidas is in good shape 
and ready to go on the 
offensive to once again become 
the leading sportswear 
maker in the world,” said Mr 
Robert Louis-Dreyfus, chief 
executive. 

The company reported 1993 
profits of DM9m ($5.3m), 
compared with a loss of 


DM149m last time. However, 
turnover was down 3 per cent, 
at DM2.63bn, and worldwide 
turnover including licensees 
was down 1 per cent at 
DM3.9bn. 

Mr Jan Runau, a company 
spokesman, said turnover was 
no longer a priority. Adidas 
was putting more emphasis on 
the higher margins attainable 
by moving sportswear products 
up-market. 

The company said it hoped 
to recover its former market 
position with several new prod- 
ucts, including a football shoe 
called Predator. 


COMMERZBANK. 


NOTICE IS HEREBY GIVEN that this year's Annual Genera! 
Meeting of Commerzbank AG will be held in Frankfurtam Main 
at the Jahrhunderthalle Hoechst, Pfaifenwiese on May 27, 


1994, at 10.30 a.m. 


AGENDA (abridged version) 


. To consider the Bank's established Annual Accounts, the 
Report of its Board of Managing Directors on the Bank's 
Performance, and the Report of its Supervisory Board, 
together with the Consolidated Annual Accounts and the 
Group Report, for the year ended December 31, 1993. 

. To resolve on the appropriation of the distributable profit. 

. To approve the actions of the Board of Managing Directors 
during the financial year 1993. 

. To approve the actions of tha Supervisory Board during the 


financial year 1993. 


. To authorize the Board of Managing Directors to increase 
the Bank's share capital (authorized capital increase) and to 
amend its statutes accordingly. 

. To authorize the Board of Managing Directors to increase 
the Bank's share capital in order to issue new shares for the 
employees of Commerzbank (authorized capital increase) 
and to amend its slatutes accordingly. 

. To resolve on the annulment of the authorization for the 
Board of Managing Directors to issue convertible bonds or 
bonds with warrants attached, or to issue profit-sharing 
certificates that may also carry conversion or option righis; 
and also to resolve on the amendment of section 4 (10) of 
the Bank's statutes (conditional capital increase). 

. To authorise the Board of Managing Directors to issue 
convertible bonds or bonds with warrants attached, or to 
issue profit-sharing certificates that may aso carry conversion 
or option rights; and also to resolve on a conditional 
increase of the Bank's share capital and to amend its 


statutes accordingly. 


9. To resolve on an authorization for the Bank to purchase its 


own shares. 


10. To approve the affiliation agreement that the parent company, 
Commerzbank Aktiengeselischaft, has concluded with a 


wholly-owned subsidiary. 


11.To appoint the Auditors for the financial year 1994, 


Shareholders in the United Kingdom who wish to attend and 
vote at the Annual General Meeting should inform either the 
London Branch of Commerzbank AG at 23 Austin Friars, 
London EG2N 2EN, or $.G.Warburg & Co. Lid., 2 Finsbury 
Avenue, London EC2M 2PA, who will make the necessary 
arrangements. Such notice should be given by May 19, 1994. 

Copies of the German version of Commerzbank's 1993 
Annual Report willbe available shortly from both Commerzbank 
AG and S.G.Warburg & Co. Lid. The English version is 


currently being prepared, 


COMMERZBANK AKTIENGESELLSCHAFT 





GPA Investments BV. 
USs 30,000,000 
Guaranteed Floating Rate Notes due 1955 
Guaramead by 
GPA Group pic 
In accordance with the Terms and Conditions of tha Notes, notca 


ig hereby given that for th Interest Period from April 13, 1994 to. 
October 73, 1994 the Notes will cary an Interest Rate of 4.825 % 





per annum. 


The Interast Amount payable on the relevant Interest Payment 


Oate, October 13, 1994, wail ba 


US$ 2,462.71 per USS 100,000 


Prncpal amount of Note. 
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Although Adidas's market 
share in Germany, its most 
important market, fell 1 per 
cent, to 33 per cent, Mr Runan 
said there were signs sales 
were picking up, following bet- 
ter results in the second half of 
1988. 

Nike, the American sports- 
wear maker, is second in Ger- 
many ‘with a 2 per cent mar- 
ket share. 

Extensive restructuring at 
the formerly family-owned 
company, based outside Nur- 
emberg, has seen the 
worksonee fall 26 per cent to 


Liquidity problems force 
Turkey to close bank 


By John Murray Brown 
in Istanbul 


The Turkish government has 
closed the small Istanbul-based 
Turkish Tourism and Invest- 
ment Bank (TYT), in the first 
bank failure for almost a 
decade. The move also repre- 
sents the first casualty of the 
country’s currency crisis. 

The Treasury announced 
that banking activity and 
deposit-taking was suspended 
at TYT’s eight branches. The 
bank had total assets of 
‘TL1,400bn 1$41.3m) at the end 


of 1992, the most recent figure 
available, 

Isbank, the semi-autonomous 
state bank, had been mandated 
to liquidate the balance sheet 
of the bank, with the govern- 
ment promising to pay out up 
to TL150m for each depositor 
from the state insurance 
scheme. 

The collapse stems from 
liquidity problems at TYT's 
parent, Lapis Holding, a com- 
pany better known for gold 
trading and tourism. Last July, 
Lapis agreed to pay $213m for 
Dishank, a trade finance bank. 


ISTITUTO MOBILIARE ITALIANO 


ADDRESS: ROME, VIALE DELL'ARTE, 25 
PAID-UP SHARE CAPITAL: LT 5.600,000,000,060 - RESERVES: LT 1,172,9}4,849,289 


Inscribed in the ‘T'rlbunal of Rome No. 10945/91 
Parent Company of the IMI S.p.A. Banking Group 
Tax Code No, 00448420588 - VAT No. 00896201001 


The Ordinary and Extraordinary Parts of the Annual General Meeting of the 
Shareholders of Istituto Mobiliare Italiano S.p.A. is fixed, for the first call. for the day 
of Friday, 29 April 19944, at the hour of [1.00 am (and for the second call for the day of 
Wednesday, 4 May (994, at the hour of 9.00 am) in Rome at the Auditorium of the 
Tecnica, Viale Umberto Tupini, 65 (EUR), to discuss and deliberate upon the 


following: 


ORDINARY PART 


Agenda 


|. Approval of the Financia! statements for the year ended December 31, 1993: 
the constitution of the Reserve for general banking risks. Presentation of the 
Reports of the Board of Directors and the Board of Statutory Auditors. and the 
consolidated Financial statements of the IMI Group at December 31, 1993. 
Resolutions related to the above, 


Nomination of the members of the Board of Statutory Auditors and its Chairman 
and determination of their remuneration. 


Determination of the number of the members of the Board of Directors and 
the possible nomination of Directors, 


EXTRAORDINARY PART 


1. Approval of the proposal to incorporate the subsidiary company Valmauti S.p.A. 
into IMI S.p.A., and the delegation of uny powers necessary to carry out such act. 


Shuaccholders desirous of participating in the Annual General Meeting must deposit their 
Ordinary Shares at least five (5) days beture the date of the Meeting at the headquarters 
of IML S.p.A. in Rome, Viale deif’Arte 25, or with one of the following designated 


institutions: 


Banca Commerciale ftaliana. Credito lliane, Banca Nazionale det Lavoro, Caripio, 
{stituto Bancario San Paolo di Torino, Monte dei Paschi di Siena, Banco di Napoli, 
Banca di Roma, Banca Cassa di Risparmio di Torino. Credito Romagnolo, Banca 
Fideuram. Monte Titoli (for the shares administered by it). 
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Board of Directors 


Marine Midland Finance N.V. 
U.S. $125,000,000 
Guaranteed Floating Rate Subordinated Notes due 1994 
Fir the chree months [3ch April, (994 ta Virb July, 1994 the Notes will 


SMITY 40 interest race of 5% per annum with a cou 


U.S. $13.27 per LS. $1, 


pon Amount ot 


Note and U.S. $152.71 per U.S. $10,000 
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Listed on the London Stock Exclunge 
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Caremark in low-cost drugs alliance | Advance 


By Danlel Green 


Three’ large pharmacetticais 
compantes have joined forces 
With Caremark International, a 
US drug distributor, in on aili- 
ance that is intended to offer 
lower cost drugs ta buyers. 
Caremark manages the phar. 
Maacy aspects of healthcare pro- 
vided by corporate clients to 
thelr employees. Its customers 
inctade companies such as 
retail group Sears, ofl company 
Amoco and United Airlines, 
.and it is involved in the health- 
care management of more than 
es said terday 
: yes it 
would name {ts pharmaceuti- 


Ewployees of United Airlines, 
the world's biggest airline, 
have agreed to take pay-cuts of 
up to 23 per cent in return for 


pany, it emerged yesterday. 
They have also agreed to 
forgo wage increases for the 
next three years, take cuts in 
fringe benetite Bae accept 
changes to worl Practices 
that will together 








cals industry partners only 
after all the contracts were 
signed. probably over the next 
two weeks, 

But it did say which thera- 
peutle areas it was interested 
in and that the three compa- 
nies had total sales of $23bn. 
This limits the field to a 
handful of companies includ- 
ing Bristol Myers Squibb, 
Phzer, Eli Lilly and Schering- 
Plough of the US and the UK's 
Glaxo. 

‘The areas of healthcare were 
identified a5 being the most 
expensive to deal with for cor- 
Borate clients and include 
heart disease, asthma, depres- 
sion, diabetes and HIV/Aids. 


The collaborative work will 
involve so-called outcomes 
analysis in which a financial 
comparisons are made between 
different treatment regimes. 

The move is partly in 
Tesponse to the $Gbn purchiwse 
lust summer of drug distribu. 
ter Medeo by the US drugs 
company Merck. That deal 
was, in turn, 4 response to the 
increasing determination of 
healthcare providers ~ both 
hospitals and companies - to 
drive hard bargains with drugs 
companies. 

Caremark Is involved in sev- 
eral of these cost-cutting meth- 
ods, called capitation, in which 
@ company agrees to look after 





. blue-collar workers have 
agreed to a pay cut of 9.7 per 


cent and ‘will also lose the 5 per 
cent rise they were due to 
receive next month. 


Like the pilots, they have 


also agreed to forgo pay rises 
for three yeara except on pro- 
motion, and will not get any 
“snap-back” to previous pay 
levels when the pay freeze 


ends, 
On top of the $3.3bn_result- 
ing from pay cuts and other 


. benefit reductions, United 


expects to make other savings 
a3 a result of its decision to set 
up a low-cost, short-haul air- 
line-within-an-airline dubbed 
“D2" ~ for example, through 
more intensive use of its 
employees and assets. The 
total of all savings over the 
next 12 years is estimated at 
$4.9bn in today’s money. 
United believes this will 
enable it to lower operating 


the health of a group of peopic 
on a per-head basis. 

This involves having access 
to a variety of drugs to deal 
with a range of illnesses and 
means that a deal should 
involve as many different ther- 
apeutic areas as possible. 

‘The company held talks with 
11 pharmaceutical companies 
last summer just after the 
Merck-Medco deal. ft said yes- 
terday that it was still in talks 
with two further potential part- 
ners, 

Caremark already distributes 
drugs made by US biotechnol- 
ogy company Genentech, the 
UK's Zeneca and Swiss drugs 
company Sandoz, 


costs per available seat mile on 
short-haul routes by 30 per 
cent to 7.4 cents - only slightly 
above Southwest's 7.2 cents - 
while continuing to offer frills, 
such as assigned seating and 
first-class accommodation. 

In a presentation to analysts 
yesterday, Mr Gerald Green- 
wald, the former Chrysler vice- 
chairman chosen by United’s 
unions to replace Mr Stephen 
Wolf as chairman and chief 
executive, sought to allay con- 
cerns in the investment com- 
munity that the airline would 
be subject to worker control. 

He said the unions ‘would 
nominate two of the board's 12 
members and have a say in the 
Selection of four other indepen- 
dent directors. “But the com- 
pany must be managed in a 
professional manner, and man- 
agement is clearly not a role 
that they seek.” 

Mr Greenwald said the 
unions would, however, have 
the power of veto over asset 
disposals worth more than 
$ibn, over the selection of 
“inappropriate or inexperi- 
enced” board members, and 
over big mergers or nor-airline 


acquisi 

United's existing sharehold- 
ers will get a basket of $25.80 
in cash, $31.10 in debentures 
and $31.10 in preferred stock 
for every share they hold, 
together with half a share in 
the recapitalised company. 
- _ The existing shares were $1% 
down at $128% in early trading. 





first quarter... . 


year ago. 

The hotel side, continuing 
the recovery that began in the 
second half of 1993 and 
reflecting improved results at 
many of its leading-market 
properties, posted operating 
income of $20.7m, a 62 per cent 
improvement. 

Several Hilton flagship 
hotels, including the Waldorf- 
Astoria, New York Hilton and 
Towers, New Orleans Hilton 
Riverside, Hitton Hawaiian Vil- 
lage and San Francisco Hilton 
and Towers reported stronger 

While flat at 

occupancy was ai 
66 per cent, compared with last 
year operating results bene- 
fited from an overall increase 
of 4 per cent in average room 
rate and a 5 per cent rise in 
revenue per available room. 

Hilton said a 20 per cent 
decline in operating income 
from gaming - to $38.6m from 
$49.9m a year ago - was attrib- 

primarily to 


ages in the 1993 quarter at the 
Las Vegas Hilton. F 
The 1994 quarter was also hit 
by construction work at the 
Flamingo Hilton Las Vegas. 


.| By Andrew Hil in Mitan 


Elsag Bailey Process 
Automation, a subsidiary of 
Finmeccaniea, the Italian state- 
controlled engineering group, 


ment and control products, for 
$158m, after outbidding one of 
Fischer’s competitors. 


trol equipment, yesterday 
announced an offer of $2425 
for each Fischer & Porter 
share. The bid has been 
accepted by Fischer & Porter. 


Xt is the first important deal 
for the Finmeccanica subsid- 
jary since 40 per cent of its 
shares were floated on the New 
York stock exchange last 
December. 


‘The Elsag offer heats, 


Bailey 
by $1 a share, the bid tabled 
last month by Moorco Interna- 


pres- 
sure-control products, which 


valued Fischer & Porter at 
about $150m. 
Finmeccanica, based in 


Rome, explained that the deal 


would add control system com- 
ponents - particularly in flow 
Measurement - to the central 


Hiiiten Hotels. | Finmeccanica unit in US deal | 
ps 14%. tn : Fees : : Fs 


systems which Elsag Bailey 
already manufactures, and 
increase the geographical 
spread of {ts products, notably 
in Germany. 

Finmeccanica said this 
would allow the i to 
rationalise its production, dis- 
tribution and administrative 
structure. 

In 1993, Fischer & Porter 
reported net profits of $1.1m on 
turnover of $222m. 

Elsag Bafley Process Auto- 
mation, assisted in the deal by 
a consortium of US banks, 
recorded net profits of 
$21.6m on revenue of $606m for 
1998. 





Heineken to step up Asia investment 


By Ronaid van de Krol 
in Amsterdam 


programme of investment in 
the 


region. ‘ 
Asia Pacific Breweries 
(APB), the company’s Singa- 
pore-based joint venture with 
Fraser & Neave, expects to 
spend F1800m- ($417m) on 
Asian investments over the 
next five years. This is nearly 
four times the F1 220m invested 

over the past five years. 
Mr Karel Vuursteen, Hein- 
eken chairman, said Asian 
beer markets were growing at 


showing a 20 per cent increase 
last year. 

He said the company was 
planning three or four new 
brewery projects in China over 
the next two years. APB, Hein- 
eken’s investment vehicle for 
Asia, already owns parts of 
breweries in Shanghai and 
Fuzhou. In recent years, it has 
also been active in Vietnam 
and Thailand. 

In 1893, Heineken’s strong 
growth in Asia and in the US 


European. 

stil account for 76 per cent of 
group turnover. Last month, 
Heineken, the world’s second- 


per cent increase in 1993 net 
profit before extraordinary 
items, to F1519m_ 

Figures contained In the 


in Dutch sales and a 2 per cent 
drop in European sales last 
year. These declines were more 
than outweighed by a 5.3 per 
cent rise in the western hemi- 


had recently reached a “satis- 
factory” arrangement with 
Vereenigde Glasfabrieken, a 
bottle manufacturer which 
supplied Heineken with flawed 
bottles that had to be recalled 


in August. 


of 25% 
at Fleet 
Financial 


By Martin Dickson 
in New York 


Fieet Financial, the largest 
banking group in New 
England, which recently 
announced a large cost-cutting 
programme, yesterday 
a 25 per cent increase 

in first quarter net income. 

The group, rumoured to 
in preliminary merger talks 
with Bank of New York, 
reported net income of 
$133.1m, or 80 cents a share, 
compared with $106.3m, or 66 


$1 to $38% in early trading. 
The results included an addi- 
tional pre-tax restructuring 
charge of $25m for the cost- 
cutting programme, which 
involves staff cuts of 5,500 and 


PSE 
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BCE warns of 
loss at Nortel 


BCE of Canada has warned 
that Northern Telecom is 


report. 

“The annualised effect of 
improvements in the cost 
structure and volume growth 


from a strengthened portfolio 
of products ts expected to 
become evident in the second 
half of the year.” 

BCE says its Bell Canada 
unit’s earnings target for 1994 
us at the low end of te) Per 


St Barbara finds a philosophy that pays off 


The Australian gold producer is expanding production fast, writes Kenneth Gooding 


r Alan Birchmore, 
-onee one of the key 
figures in Mr Alan. 
Bond's corporation, had a 
dream of building a London 





native Australia, ” 
oe 55, Mr Birchmore 
severed his links with the 
Bond Corporation before it 


imploded. He quit when Bond. Ii 


International Gold was, sold to 
Lac Minerals of Canada in 
ee, He judged thie nance 
cai al of the word, needed 

new mining finance house fol 


finanee 
a 


in a number of small mining 
companies launched in the 
1980s dwindle away. And the 
gold price was on a seemingly 
never-ending bear track. 


him about a year to realise 
that “the mining finance house 
idea was not feasible and that, 
instead, I had to focus'on one 
lace”. . 
"That one place is 2 500,00- 





cent-owned Bengal Star com- 
pany. The next biggest eroup 
of shareholders, with 8 per 
cent, are based in North Amer- 
ica and are clients of Mr Dick 
Pomboy, a Greenwich, Connec- 
ticut, money manager and 
enthusiastic gold bug. 


t Barbara statids apart 
“from most other Austra- 
Vian gold companies in 
that it owns all its equipment 
rather than relying on contrac- 
tors to do the work, 
Mr Birchmore says: “This is 
an exploration-driven company 
- we.will spend A$ém 


(US¢4.2m) this year - and hav- - 


ing our own equipment means 
the lowest possible costs.” That 
\ooks a clever policy at present 
because the Western Austra- 
Han gold rush has tied up 

St Barbara owns elght dril- 
ling rigs, each with its own 
driller, field assistant and geol- 
ogist, pins its own assay labo- 


ratory with the capacity to 
handie up to 1,500 samples a 


day. 

Mr Birchmore says: “All the 
drills, all the geologists are in 
the same area, within 150km of 
our Bluebird plant, working 10 
hours a day. And when you are 
drilling on gold fields all the 
—" are going to get 


gol 

‘That philosophy seems to be 
paying off. Costs of finding 
gold are well below the indus- 
try average - only A$I3.12 an 
ounce for the 166,160 ounces of 
proven reserves added in the 


repo 
results from drilling on its 
prospect at Cuddingwarra, 


near Cue, which sent its share , 


recently expanded at a cost of 


OKG AKTIEBOLAG Bl 


- a Sydkraft Company 
(eh “Company“) 
formerly Oskarshamnsverkets Krufigrupp Akticbolag) 
fincorporated in Sweden with limited liability) 


NOTICE OF A MEETING 
of the holders of those of the 


U.S. $50,000,000 
Retractable Bonds due 1997 


of the Company presently outstanding 
(namely U.S. $941,000) 
(the “Bondholders” and the “Bonds” respectively) 


NOTICE tS HEREBY GIVEN that 2 Mecting of the Bundlolders convened by the Company will be held 
at the offices of Hambros Bank Limited, 41 Tower Hill, London EC3N $HA on Wednesday, [lth May, L994 
ax 10.00 a.m. (London time) for the purpose of considering and, if thought fit, passing the following 
Resolution which will be proposed as an Extraordinary Resolution in accordance with the provisions of the 
Trust Deed dated Ist December, 1981 (the “Trust Decd"} made between the Company and The Law 
Debenture Corporation p.l.c. (the “Trustee”} as trustee for the Bandholders and constituting the Bonds. 


EXTRAORDINARY RESOLUTION 


THAT this Meeting of the bolders of those of the U.S. $50,000,000 Retractable Bonds due {997 of OKG 

Aktiebolag presently ourstanding (the “Bonds” and the “Company” respectively} constituted by the Trust 

Deed dated ist December, 1981 (the “Trust Deed™) made between the Company and The Law Debenture 

Corporation p.i.c. (the “Trustce”) as trastee for the hofders of the Bonds (the “Bondhofders”). in 

accordance with paragraph 1S of the Third Schedule to the Trust Deed and by virtue of all other powers 

conferred on a Meeting of the Bondholders. hereby: 

(A) assents to the following modification of the provisions contained in the Trust Deed proposed by the 
Company, namely the deletion of sub-paragraph (1) of paragraph 18 of the Third Schedule to the 
Trust Deed and the substitution therefor of rhe following new sub-paragraph: 

“{T) Power to sanction any scheme or proposal for the exchange or sale of the Bonds for, or the 
conversion of the Bonds into, or the cancellation of the Bonds in consideration of, bonds, notes, 
shares, stocks, debentures, debenture stock and/or other obligations and/or securities of the 
Company or any other company formed or to be formed, or for or into of in consideration of 
cash, or partly for or into of in consideration of such bonds. notes, shares, stacks, debentures, 
debenture stock and/or other obligations and/or securities as aforesaid and partly for or into or in 
consideration of cash.", 

to the intent that such modification to the Trust Deed shall have immediate effect without further 

formality: and 

(B) (1) sanctions the compatlsory sale to the Company on the date (the “Relevant Dare”) which is the 

seventh day after the date on which this Resolution is passed of all of the Bonds in consideration 

of the payment by the Company to the Bondholders of: 

(a) U.S.$1,000 in cash for each Bond of U.S.$1,000 principal amount: and 

(6) interest at the rate of 5.80 per cent. per annum on cach Bond accrued from (and including) 

ist December, 1993 up to (but exctuding) the Relevant Date, 

and the implementation of such compulsory sale, all as more particularly described in the Notice 

of Meeting of the Bondholders dated 14th April, 1994 (a copy of which has been produced to this 

Meeting and initialled by the Chairman hereof for the purposes of identification); 

sanctions every abrogation, modification, compromise or arrangement in respect of the rights of 
the Bondholders and the holders of the Coupons appertaining to the Bonds against the Co netar 
involved in or resulting from the implementation of the compulsory sale referred to in paregraph 

(B)(1) of this Resolution; and 

authorises and requests the Trustee to concur in the implementation of the compulsory sale 

referred toin paragraph (BY 1} of this Resolution and to do all such acts, deeds and things ax may, 

in the opinion of the be required to give effect thereto. 


The Company wishes to purchase the Bonds, and to be assured that none of the Bonds will remain 

outstanding following such purchase, because (a) the costs to the Company of se! the issue, having 

Tegard to the smal{ percentage of the Bonds originally issucd which remains ou! have become 

disproportionately expensive for the Company and (b) certain 
ropriate at the time of their issue are no longer (1 

pany. 
‘The purpose of the Extraordinary Resolution set out above is to permit and sanction the implementation 
of the proposed compulsory sale. 


ing. have 
provisions of the Bonds which were 
the view of the Company) appropriate to the 


Payment of the consideration under the proposed compulsory sale will, if it is sanctioned, be made against 
surrender of Bonds ther with ali Coupons which are unmatured at the Relevant Date (as defined in 
paragraph (BL) of the Extraordinary Reso! 1) at any specified office of any of the Paying Agents listed 
below. If any Bond is surrendered without all such unmatured Coupons, the amount of any such missing 
unmatured Coupon will be deducted from the amount due for payment. Each amount so deducted will be 
paid against surrender of the relative missing Coupon at any time following such deduction but before the 
expiry of the period of five years from the date on which the Coupon would have become due. 

All such payments will be made in U.S. dollars at the specitied office of the Paying Agent in New York City 
or, at the option of the holder, at any specified office of any Paying Agent by U.S. dollar cheque drawn on, 
or transfer toa U.S. dollar account maintained by the payee with, a bank in New York City, subject in all 
cases Lo any fiscal or other laws and regulations applicable thereto but, in the case of interest, without 
prejudice to the provisions described in Condition 6 of the Terms and Conditions of the Bonds, 

Bondholders should be aware thar there may be adverse tax consequences in the event that Bonds or 
Coupons are presented at the specified office of the Paying Agent in New York City. The interest rate of 
5.80 per cent. per annum referred to in the Extraordioary Resolution is that accruing on the Bonds 
pursuant to Condition 3 from Ist December, 1993 throughout the remaining life of the Bonds. 

On and after the Relevant Date, the Bonds shall cease to be of value for any purpose other than for the 

purpose of surrender for payment as referred to above and shall cease to be vatid for such purpose and shalt 

become void unless so surrendered within the period of 10 years from the Relevant Date. 

The Company and its financial advisers, Hambros Bank Limited, consider that the proposed compulsory 

sale is fair and offers reasonable value in the circumstances and, accordingly, the Company recommends 

all Bondholders to vote in favour of the Extraordinary Resolution. 

The attention of Boadholders is particularly drawn to the quonim required for the Meeting and for an 

adjourned Meeting which is set out in paragraph 2 of “Voting and Quorum” below, 

Copies of the Trust Deed (inclading the Terms and Conditions of the Bonds) will be available for 

inspection by Bondholders at the specified offices of the Paying Agents set out below, 

In accordance with normal practice, the Trustee expresscs no opinion on the merits of the proposed 

compulsory sale but bas authorised it to be srated that, on the basis of the information set out herein, it bas 

No objection to the Extraordinary Resolution being submitted to the Bondholders for their consideration. 


VOTING AND QUORUM 


1. A Bondholder wishing to attend and vote at the Meeting in person must produce at the Meeting cither 
the Bond(s), or a valid voting certificate or valid voting certificates issued by a Paying Agent relative to 
the Bond{s), in respect of which he wishes to vote. 

A Bondhoider agt wishing to attend and vote at the Mecting in person may either deliver his Bond{s) or 
voting certificate(s) to the person whom he wishes Lo attend on his behalf or give a voting instruction (on 
3 voting instruction form obtainabfe from the specified offices of the Paying Agents set out below) 
instructing 4 Paying Agent to appoint a proxy to attend and vote at the Meeting in accordance with his 
instructions. 

Bonds may be deposited with any Paying Agent or (to the satisfaction of such Paying Agent) held to its 
order or under its control by Cedel S.A. or Morgan Guaranty Trust Company of New York, Brussels 
office, 2s operator of the Euroclear System or any other person approved by such Paying Agent, for the 
purpose of obtaining voting certificates or, until the time being 48 hours before the time appointed for 
holding the Meeting (or. if applicable, any adjourned such Meeting), but not thereafter, piving voting 
instructions in respect of the relative Meeting. Any Bond{s) so deposited or held will be released at the 
conclusion of the Meeting (or, if applicable, any adjourned suck Meeting) or upon surrender of the 
vating certificate(s) or, not less than 48 hours before the time for which the Meeting (or, if applicable, 
any adjourned suck Meeting) is convened, the voting instruction receipt(s} issued in respect thereof. 

2. The quorum required at the Meeting is two or more persons present holding Bonds or voting certificates 
or being proxies and holding or representing in the aggregate a majority ia principal amount of the 
Bonds for the time being outstanding. If a quorum is not present at the Meeting, the Meeting will be 

ji and the Extraordinary Resolution will be considered at an adjourned Mecting (notice of 
which will be given to the Bondholders). The quorum at such an adjourned Meeting will be two or more 
persons present holding Bonds or voting certificates or being proxies whatever the principal amount of 
the Bonds so held or represented by them. 

. Every question submitted to the Meeting will be decided on a show of hands unless a poll is duly 
demanded by the Chairman of the Meeting, the Company or by two or more persons present holding 
Bonds or voting certificates or being proxi¢s and holding or representing in the aggregate not less than 
one-ffrieth part of the principal amount of the Bonds then outstanding. On 3 show of hands every 
person who is present in person and produces a Bond or voting certificate or is a proxy shall have one 
vote. On 2 poll every person who is $0 present shail have one vote in respect of each Bond so produced 
or represented by the voring certificate so produced or in respect of which he is 4 proxy, 

. To be Frees. the Extraordinary Resolution requires 2 majority in favour consisting of not less than 
three-fourths of the votes cast. {f passed, the Extraordinary Resolution will be binding upon all the 
Bondholders, whether or not present at the Meeting and whether or not voting, and upon all holders of 


Coupons appertaining to the Bonds. 


PRINCIPAL. PAYING AGENT 


Hambros Bank Limited 
41 Tower Hill 
London EC3N4HA 


OTHER PAYING AGENTS 


Kredietbank S.A. Luxembourgeoise Manufacturers and Traders Trust Co. 
43 Boulevard Royal 654 Madison Avenue 
L-2955 Luxembourg New York N.Y. 1002! 
Morgan Guaranty Trust Company of New York 
Avenue des Arts35 
B-1040 Brusseis 


and approved by: 
Hambros Bank Limited 
41 Tower Hill 

London EC3N 4HA 


Member of SFA 


This Notice is given by: 
OKG AKTIEBOLAG 
S-572 83 Figeholm 
Sweden 


[4th April. 994 
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Procter may sue Bankers 
Trust over swaps losses 


By Patrick Harverson 
in New York 


Procter & Gamble, the US 
consumer products group, has 
raised the possibility that it 
will take fegal action against 
Bankers Trust over losses it 
incurred on interest rate swaps 
contracts designed by the 
banking group. P&G said 
it has been forced to take an 
after-tax charge of $102m in the 
first quarter to cover the 
losses. 

The company said that 
although it bas been using 
derivatives instruments such 
as swaps to cut the cost of its 
borrowing and manage its 
exposure to interest rate and 
foreign exchange for years, the 
losses were incurred on two 
highly leveraged swaps con- 
tracts that were inconsistent 
with the company's internal 
policy on the use of deriva- 
tives. 

P&G said it lust money on 
the swaps because of the 
recent sharp rise in interest 


French take 
stake in US 
software group 


By John Ridding in Paris and 
Louise Kehoe In San Francisco 


France Telecom, the French 
state-owned telecommunica- 
tions operator announced that 
it would take an equity stake 
in General Magic, the US 
communications software 
developer that is forming an 
international alliance of 
companies to offer products 
and services for personal mess- 
aging and information 
retrieval, 

The French group is the first 
European telecommunications 
company to join the interna- 
tional technology development 
partnership. 

Other members include 
Apple Computer, AT&T and 
Motorola of the US, Sony, 
Matsushita, NTT. Fujitsu, and 
Toshiba of Japan and Philips 
of the Netherlands. Philips is 
understood to have played a 
significant role in drawing 
France Telecom into the group. 

France Telecom declined to 
specify the amount that it 
would invest in General Magic. 


rates. Mr Edwin Artzt, P&G 
chairman and chief executive, 
said: “Unlike the other swaps 
the company has historically 
‘used, it turned out that the two 
leveraged swaps in question 
were based on highly complex 
formulas that multiplied the 
effect of interest rate increases. 
Derivatives like these are dan- 
gerous and we were badly 
burned. We won't let this hap- 
pen again” 

Mr Artzt said that P&G was 
“seriously considering our 
legal options relative to Bank. 
ers Trust”. The company, how- 
ever, would not discuss 
whether it was considering fil- 
ing a lawsuit against the 
bank. 


Bankers Trust said that 
while it had entered into a 
number of derivatives transac- 
tions with P&G, some of which 
Were profitable, when market 
interest rates began to affect 
the company's. position 
adversely on some of the con- 
tracts, the bank “strongly and 
formally recommended that 


Procter & Gamble limit its 
risks by unwinding all or part 
of the transactions". However, 
Bankers Trust said senior offi- 
clals at P&G rejected its recom- 
mendations, 

The two contracts that 
soured were designed to allow 
P&G to swap fixed interest rate 
joans for floating interest rate 
loans, and assumed that US 
and German interest rates 
would stay low. 

P&G would not comment on 
whether any of its executives 
involved in the derivatives 
transactions had been disci- 
plined for buying swaps from 
Bankers Trust that breached 
its internal policies, 
but the company admitted that 
some of its officers had 
become involved in transac- 
tions they did not fully under- 
stand. 

The group said that its first 
quarter earnings, to be 
Teleased later this month, will 
show a gain of about 15 per 
cent, in spite of the swaps- 
related charge. 


Winter Olympics help 
CBS lift income 28% 


By Richard Tomkins 
in New York 


A strong boost from its highly 
successful coverage of the 
Winter Olympics helped CBS, 
the US broadcasting group, 
report a 28 per cent increase in 
net income to $69.3m from 
$54.2m in its first quarter. 

During the Olympics, the 
CBS Television Network had 
two weeks of the highest rat- 
ings it has yet recorded. 

Largely as a result of this 
event, net sales for the group 
surged by 42 per cent to 
$1.25bn from the comparable 
quarter's $878.7m. CBS said 
that if the effect of the Olym- 
pics were excluded, sales 
would have been about 6 per 
cent ahead. 

Earings per share rose by 
21 per cent to $3.23 from $3.50 
last time. 

The CBS Television Stations 
division was the biggest benefi- 
ciary of the Olympics coverage, 
with sales and profits ahead 
very strongly. 

in addition, CBS said, the 


improving US economy had 
brought substantial strength- 
ened demand for local advertis- 
ing. Sales growth was particu- 
larly strong at WCBS-TV 
New York and WCIX-TV 
Miami. 

Local and spot radio sales 
also benefited from more 
robust business conditions, 
and CBS Radia reported 
better operating results 
led by improved sales and 
earnings at the AM group of 
stations. 

Mr Laurence Tisch, chair- 
man and chief executive, said 
that the group's operating 
results continued to show 
steady improvement, reflecting 
the combined effect of a strong 
programming schedule, 
strengthened demand for 
advertising and active cost 
control. 

He said that the CBS Televi- 
sion Network was heading 
towards “an exceptional triple 
crown" in winning the ratings 
in prime time, day time and 
late night television in the cur- 
rent season. 


Notice of Meeting of Holders 
of Bearer Participation Certificates 


Notice is hereby given chat 2 Meeting of Holders of Scarer Participation Certificates of Sandoz Lid. 


Place 


will be held as follows: 


Date and time Wednesday, 4-May (994, 4.00 p.m. 


Agenda 
‘The only item concems the proposal to empower the 
Sharcholders’ Meeting of 5 May 1994 to authorize 
the conversion of Bearer Participation Certificates into 
Registered Shares. : 


Proposal of the Board of Directors 


Auditorium 510 of SANDOZ LTD, Hilningerstrasse, CH-4002 Basle/Switzerland 


Proxy 

Holders of Bearer Participation Certificates not able to 
attend the Meeting are asked to appoint cither another 
holder, their bank or the Company as their representa- 
tive. An independent representative is available in the 


person of lic. ior. Peter Andreas Zahn, Adomey at Law, 


“That the Annual General Mecting of Shareholders be 


empowered fo authorize the conversion of Bearer Par- 
ticipation Certificatcs into Registered Shares. Assum- 
ing such authorization by the Shareholders’ Meeting 
of § May 1994, Bearer Participation Certificates will 
be converted wichout charge into Registered Shares (one 
Registered Share of Si. 100 par value for one Bearer 
Panicipation Certificale of Sfr. 100 par value), holders 
of which are assured of full recognition as voting Share- 
holders subject to the registration provisions of the 
Company set out in the Articles of Association.” 


Documents 


The text of the Board's proposal regarding conversion 


St. Jakobs-Swr. 7. RO. Box 2879, CH-4002 Basle, 
Proxy holders of deposited Bearer Participation 
Certificates 


As provided for by Article 689d of the Swiss Code of 
Obligations, proxy holders of deposited Bearer Partici- 
pation Certificates are asked to notify the Company of 
the number of Bearer Participation Certificates con- 
cemed as early as possible, but not later than 4 May 
1994 when presenting their card to gain admission to 
the Meeting. Recognized as proxy holders of depos- 
Wed Bearer Participation Certificates are professional 


assel managers and institutions subject to the Swiss 
Federal Law of 8 November 1934 governing banks and 


savings banks. 


of Bearer Participation Certificates into Registered 
Shares with explanatory information may be inspected 
at the Company's registered office from 14 April 1994. 


onwards. Copies will be sent to Bearer Participation 


Certificate halders on request. 


Admission cards 


Holders of Bearer Participation Certificates wishing to 
attend or to be represented at the Meeting may obtain 


SANDOZ LTD 


The Chairman 


admission cards from the Company cashier's office or 


From the bank a1 which their Bearer Panicipation Cer- 


Dr. Marc Moret 


tificates are deposited. Bearer Participation Certificates 
fot deposited with a bank must be deposited at the Com- 
pany's registered office before an admission card can 


be issued to the holder. 





Standard % Chartered 


Standard. Chartered PLC 
Ancorporuied wah Enrted aobaty in Engtena) 
US$400,000,000 Undated Primary Capitai 
Floating Rate Notes 


in accordance with the provisions of the Notes, 
notice is hereby given that for the Interest 


Determination period from 14th April 1994 to 
16th May 1994 the Notes will carry interest at 
the rate of 4.50 per cent per annum. 


Interest accrued to 16th May 1994 and payable 
on 12th July 1994 will amount to US$40.00 
per US$10,000 Note and US$400.00 per 
US$100,000 Note. 


West Merchant Bank Limited 
Agent Bank 





Basle, 13 April 1994 


For the Board of Directors 






THE WARDLEY 
CHINA FUND LIMITED 


Unaudited 
NAV per share 
as at 31st March 1994 


US$10.73 
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First credit 
rating for 
UK pension 
scheme 


By Antonia Sharpe 


The Electricity Supply Pension 
Scheme (ESPS), the secend- 
largest pension scheme in the 
UK, has become the first one 
outside the US to obtain credit 
ratings from Standard & 
Poor’s apd Moody's, the two 
leading international ratings 
agencies. 

According to Goldman 
Sachs, the US investment bank 
which guided ESPS through 
the rating process, S&P has 
assigned an implied triple-A 
rating to the senior debt obli- 
gations of ESPS while com- 
mercial paper (CP) guaranteed 
by the scheme has been rated 
A-l plus by S&P and P-1 by 

"6. 

With assets valued at more 
than £13bn ($19bn), ESPS pro- 
vides the principal pension 
arrangements for the 12 
Tegional electricity companies 
in England and Wales, the 
National Grid Company. 
National Power, National Elec- 
tric and PowerGen as well as 
two electrical] retailers, Horne- 
power and Powerhouse. 

Mr Brian Matthews, finance 
director of ESN Pension Man- 
agement Group, said the rat- 
ing would allow the scheme to 
achieve fine financing terms. 

The rating would also pro- 
vide the scheme with greater 
access to the derivatives mar- 
ket and would be a useful mar- 
keting tool when pitching for 
pension fond management 
business outside the electricity 
industry. 

Mr Matthews noted that the 
CP rating enabled the 
scheme's US investment prop- 
erty company, Eastern Realty 
Investment Corporation, to 
raise $105m in the US CP mar- 
ket last month at an average 
interest rate of less than 3}: 
per cent. 

This financing route pro- 

vided two advantages to the 
scheme, he said. First, it was 
tax-efficient because the 
scheme did not have tax-ex- 
empt status in the US. 
- Second, if the scheme had 
lent the fands to the US sub- 
sidjary, it would have had to 
give up a return which was 
much higher than the interest 
rate which the US company 
was paying. ~ 







U.S. $20,000,000 
Floating Rate Depositary 
Receipss Due 1997 





GARIFL© 
CARIPLO-— 
Cassa di Risparmio delle 
Provincie Lombarde S.p.A. 
Londoa Branch 
to accordance with the provisions of 
the itary Receipts, notice is 
hereby given that the Rate of interest 
€or the six month period ending 3th 
October, 194 has been fixed at 
4.4375% per annum. The interest 
i such six roonth period 
wil be US. $25.57 Pus. 
$10,000 Note and U.S. $2,255.73 
per U.S. $100,000 Note against 
presentation of Coupan No. $. 
Union Bank of Switzeriand 
Loadoa Branch Agent Bank 
Ith April. 1994 
















CREDIT AL 


usb 100,000 064 
PRN Due 1997" 
__Noteholders are hereby 
informed that the rate for the 
eighth period of interest has 
been fixed at 4.25 %, 
The ci n N° § will be 
payable at the price 
of USD 2,160.42 
per USD 100,000.- 
Note on October [2th, 1994 
, Fepresenting 183 days of 
interest, covering the period 
from April {2th, 1 to 
October 11th, 1994 inclusive. 


Principal Paying Agent 


\@¥ CREDIT LYONNAIS 
Ps 









PERUSAHAAN PERSEROAN 
(PERSERO) 

P.T. BANK NEGARA 
INDONESIA, 

HONG-KONG BRANCH 


US$ 151,500,000.- 
Floating Rate Notes due 1997 
Interest Rate: 5.375% 

Unterest Period: from 14th April, 
1994 ta 14th October, 1994 
Interest payable per USS 500,000 
Notes = US$ 13,661.46 


By Fuji Benk (Luxcmbourg} S.A. 





Challenges It will faen in 1963 and the imptcations for the Intemational business 
‘community. The survey will reach an setimated ternational readership of 1. milon. 
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Japanese unit behind Alcan loss 


By Robert Gibbens 
in Montreal 


Alean Aluminium of Canada 
posted a loss in its first quar- 
ter, in spite of strengths in fab- 
Ticated products in North 
America and Canada. 

Weak prices and heavier 
losses at its Japanese associate 
were the main reasons for the 
Joss, but “if recent increases in 
metal prices are sustained, we 
should see gradual improve- 


at in our gees Mr 
jacques Bougie, 

Alcan's comactidated net loss 
for the March quarter was 
US$25m, or 13 cents a share, 
against a loss of $20m, or 11 
cents, a year earlier. 

The 1994 period included an 
Sllm after-tax restructuring 
charge, offset by an $1lm spe 
cial gain. The 1993 period 
incloded $6m_ restructuring 
charges. 

Sales and other revenues 


‘rose 3 per cent to $1.Sbn. Sales 


and operating expenses rose 
slightly, while administration, 
research and interest costs 
were lower. 

More cost reductions were 
planned, said Mr Bougie. Sev- 


eral businesses not meeting ~ 


strategic priorities have 
put up for sale. ; 


cents, following international 
agresment on production cuts. 
Including processing of cus- 
tomer-owned metal, shipments 
of fabricated products were up 

sharply at 442,000 tonnes. 
Canadian operations 
to profit, but Brazil 


Alcoa pushes on with spaceframes 


luminum Company of 

America (Alcoa) 

expects to set up at 
least two more plants in 
Europe within the next five 
years to produce revolutionary 
aluminium “spaceframe” bod- 
ies for cars. 

It is also prepared to spend 
$Ibn or more on a partnership 
with any carmaker seeking to 
produce the first high-volume 
— 100,000 units or more a year 
- aluminium-bodied cars, 
according to Mr David Schlen- 
dorf, president of Alcoa’s auto- 
motive structures division. 

His remarks came as Alcoa 
yesterday formally opened its 
plant in Soest, which supplies 
the spaceframe bodies to Audi, 
the Volkswagen group's 
upmarket car division. Audi is 
to use this type of body in the 
A8& luxury model to be 
launched soon. 

Alcoa has invested DM140m 
($81m) in the plant, which 
employs 160 people and has the 
capacity to make 50,000 to 
60,000 bodies a year. 

Audi hopes to sell 20.000 A8 
cars a vear, It is expected to 
use up the remainder of 
Alcoa's Soest capacity with 
another niche car, to be pro- 


duced in slightly higher vol- 
than the AS as well as 
being cheaper, although Audi 
executives were giving no 
details of the project ay. 

“Five years from now in 
Europe you'll be seeing at least 
10 aluminium spaceframe- 
bodied niche cars, to be pro- 
duced at a rate of up to 20,000 


Hungary or another low-cost 

eastern European country. 
ions, 7 7 

vidual parts of the body. “We'd 

then ship these to assembly 

plants we set up close to each 

carmaker,” said Mr Schlendorf. 


‘The low overheads and rela- - 


tively simple tooling in space- 





John Griffiths visits the latest car 


body plant at Soest, near Dortmund 





units a year, either in produc- 
tion or announced by a num- 
ber of manufacturers,” said Mr 
Schlendorf. 

Claiming that the motor 
industry is making an “inevita- 
ble” progression to alaninium 
rather than steel bodies, 
because of its light weight, 
lower tooling costs and recycia- 


before the end of the decade 
Alcoa may have installed a sat- 
ellite production system for 
aluminium bodies across 
Europe. It was likely to consist 
of one large components man- 
ufacturing site - possibly in 


frame assembly means that 
"we can set up such assembly 
plants cheaply, and sufficiently 
quickly that we wouldn't even. 
need to make an investment 
until a supply contract.with an 
individual carmaker had actu- 

The 48, which has started 
production at Aadi’s Inguistadt 
plant, is itself a landmark 
vehicle for the motor and alu- 
minium industries in terms of 
both its construction and the 
volumes in which it is to be 
built. Honda produces an all- 
aluminium luxury sports car, 
the NSX, but uses conven- 


tional pressings procedures 
and currently makes only 
about 1,500 units a year. 4 

While Audi and Volkswagen 
executives have indicated a 
belief that all their output will 
move to aluminium by rela- 


world alvaninium industry, one 
produced in volumes of at least 
100,000 units a year, will first 
appear. + 
Ford is already: building and 
testing a fleet of 40 almmintum 


bodied Mercury Sables. The . 


next generation of the’ Ford 
Taurus, scheduled for delivery 
in ‘North America late next 
is expected to use a 
stantial amount of sheet alu- 


mininm bot is not itself expec: 
“breakthrough” 


ted to be the 

Ford is predicting that the 
use of aluminium by the motor 
industry will triple from the 
current 2001b per car within 
the next decade, not least 
because some significant obsta- 
cles to its more widespread use 
- particularly aluminium’s his- 
toric price volatility — are now 
being overcome. 





Seiyu joins HK group in China venture 


Seiyu, a leading Japanese 
supermarket operator, and 
Hong Kong’s Wing On group. 
plan to open a department 
store in Tianjin, China, before 
the end of this year, Saiyu said 
yesterday, AP-DJ reports from 
Tokyo. 

Seiyu and Wing On will buy 
management rights to and 
rebuild an existing department 
store called Long Men Mansion 
Department Store in Tianjin 


which has floor space of 24,800 
square metres. 

Seiyu is planning to set uo 2 
distribution centre in Tianjin 
to provide goods to an addi- 
tional department store chain 
that it is thinking of launching 
in Beijing, Shanghai and 
coastal cities. 

Seivu, which operates super- 
markets selling clothing and 
other non-food gaods as well as 
groceries, is the nucleus of the 


A, HEIMER 
RAY 


ANNOUNCES THE OPENING OF An OFFICE 
IN SoutHERN Europe In 


ISTANBUL, TURKEY 


Our office will undertake matters including 


the following: 


Privatizations and Acquisitions 
Joint Ventures and Foreign Investment 


Governmental Attairs 


Real Estate Development 
Architecture, Engineering and Construction 


Banking and Finance 


Licensing and Distribution 


Insurance 


Telecommunications 


Securities 


Taxation and Customs 


10 South Wacker Drive 
Chicago, Hlincis 60606 
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NOTICE OF REDEMPTION 
To Holders of US$67,000,000 
Daiwa Overseas Finance Limited 
10% Guaranteed Notes due 2000 


Notice is hereby given that Daiwa Overseas Finance Limited (the "Company"}, 
pursaant lo the terms and conditions of the Guaranteed Notes and the Fiscal 
nt dated ae of May 17, 1900, between the Company and Chemical 
Bank, {the "Fiscal and Paying Agent", hereby gives notice of its election ta 
redeem all of ira 10% Guaranteed Notes. The date fixed for redemption shall be 
May 17, 1994, and the Notes will be redeented at the principal amount. 
After May 17, 1904, the Nates will cease lo accruc Interest. The Notes will be 
redeemed upon presentation and surrender together with all appurtenant 
coupons, ff any, maturing on and after the date fixed for redemption at the 
principal office of the Fiscal Agent, Chemical Bank, in London or at the princi- 
pal office of Chemical Bank in Frankfurt, Swiss Bank Corporation in Basle, 
Kredietbank in Brunsels, Banque international a Luxembourg in Luxembourg, 
Daiwa Bank Limtted In London, Dalwa Bank Lirnlted in Singapore and Dalwa 
Bank (Deutschland) GrobH in Frankfurt. 


ZA CHEMICAL, 


on behalf of 
Daiwa Overseas Finance Limited. —_Datedl April 1th, 1004 








Seibu Saison group in Japan, 
and has a stake in the Wing On 
department store chain. 
Seiyu's announcement came 
on the day it reported a 26 per 
cent decline in group pre-tax 
profit for the fiscal year to end- 
February 
In the latest year the company 
made a pre-tax profit of 
Y28,39bn ($226m) compared 
with Y31.69bn 12 months ear- 
lier. The net profit of : 





§ The Queen Elizabeth N Conference 
om Weducsday 11 May 
1994 af 11.00 am for the following 






} t.To consider and, if thor Gt, i 
the following resolution wiht be 
proposed aa a special resolution, 
namely: 


That the Articles of Association 
contained ia the printed docamont 
submitted to the meeting and signed 
for the purpose of identification by the 
Chairman be adopted, with effect 
from the close of the mecting, as the 
oew Articles of Association of ihe 
Company in place of all oxisting 
Articles of Association of the 
Company. 





Notes 
‘LOnly boiders of ordinary 
to ailend and vole at the 


receive a deket of admission on 


solicitor within the UK, the 

in such castody umil ai 

f} feast 48 hours before 

+A 
Honse, 59-67 

Rotica anti] the 


holidays 
mecting and at Tie Cucen Elizabeth 1 
prior fo and during the meeting. 


meeting halt 








"The RTZ Corporation PLC 


NOTICE OF MEETING 
Annual General Meeting | Ordinary business 
Notice is hereby given that the To re-elect directors. 
, ; thy —— 
f ee srrarien PLC will OF held ta re ater 
‘and tbe of the directors and 


shares of of "B' cumulative preference shares are entitled 
ZA may pot ‘at the i with isi i 
A pro 'y ol speak, meccting except with pexmistion of the Chairman of 


] 3-A holder of a share warrant to bearer, who desires either to attend the meeting 
appoliit one or more proxies bo attend, and on a poll, vote instead of him, will 


Receliet Steet, Bristol GS| ONT. & least <8 hows 

if issue Gcket (and, if desired, a form of proxy) together wit 

either the share warrant ora ceuifea signed bys bank e gece, wi 

writ Channel islands of the Iske of Man stating that rhe share 

Tre cae cetodt of uch bask, stockbroker or sollchor and will be retained 

peed, ust be compete and rene tothe Wanelr roa svcd a 
meeting. 


Of the existing Articles of Association aod a copy of the new Articles 
Association proposed to be adopted at the mecting may be inspected at ‘he fl 
registered office of the Company and at the offices of Linklaters & Painea, 
Barrington Gresham London EC2V 7A business 
boars on weekdays (Sanurcays and public holidays excepted) from the date of this 
Conference Centre for at least £5 mimutes prior to and during the mecting, ‘ 
3.Copies of direciars' service contracts of more than one year's duration With the 

Company or any of its subsidiaries wil] be available for imspection at the compan; 
office usual hours oa any wecltey (Senardays and Pattie 
from the date of this notice until the close of the anual general 
Conference Centre for at least 15 minutes 


6. Shareholders are reminded thot cameras and tape-tecorders are not allowed in the ; 
‘7.Shareholders should note that the doots to the AGM will be open a1 10.15 am, 


Y7.30bn was 29 per cent lower 
than the Y10.34bn last time. 
Sales of 

Y1,906bn were down 5.2 per 
cent from YL877bn. 

For the 12 months to Febru- 
ary 1995, Seiyu is forecasting 
consolidated pre-tax profit of 
Y26bn - up 11 per cent 
on the latest results - and net 
profit 9.5 per cent ahead at 
Y8bn on sales 2.4 per higher at 
Y1337bn. - 







auditors for the year ended 31 | 
December 1993 and to declare a 
on the sharea, 

A — entitled to oo and vote , 
at the meeting is entitled ta appoint 
anc ar more proxies bo attend and, on 
a poll, vote instead of him. A proxy 
geed sot be a member of the 


Company. The instrument 
a prazy, rogether with any power of 


attoraey under Sem sence eee 
the meeting. 
% Bradley Secretary 


6St Jamen’s Square, Landan SW1 
14 April 1994 ap 
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US sector cautious despite soft retail sales data 


Sy Frank McGaurty in Mew ¥ 
and Sars Webb In London 


US Treasury bonds ralli 
yesterda’ ed 


than-expected reading on retail 
sales, but prices quickly eroded 
a Lapa saw the lmprave. 
4S an opport 

reduce their inventories, ee 

By midday, the benchmark 
30-year government bond w2s 
% easier at 88%, with the yield 


creeping up to 7.215 per cent, 
At the short end, the fo year 


The Commerce Department 
gave the market an early lift. it 
reported retail sales last month 
up 0.4 per cent, well below the 
consensus forecast of 1 per 
cent. But the news was insuifi- 
clent to sweep aside a sense of 
caution. Prices could only sus- 
tain a modest move higher. 


Consumer price data from 
the Labor Department matched 
expectations, and failed to pro- 
vide support. The March CPI, 
with and without the volatile 
food and energy components, 
came in at 0.3 per cent. For the 
first quarter, prices rose at a 
eR 


GOVERNMENT 
BONDS 


es 


tame annualised rate of 2.5 per 
cent, an improvement over the 
ei ver cent tn the fourth quar. 


But traders were less con- 
cerned with the CPI, which 
reflects current prices, than 
with Friday's data on indus- 
trial production and factory 
utilisation, which point to 
future inftatlonary trends. 
With many anticipating bad 
news, a flurry of selling by 
dealers and speculative 


accounts forced prices to 
retreat into negative terrltory 
by mid-morning. 


M@ The Bundesbank pared 
another three basis points off 
its repo rate yesterday, and left 
the Européan government 
bond markets speculating as to 
whether the German central 
bank would announce cuts in 
its key interest rates at today's 
council meeting. 

Most European bond mar- 
kets opened on a firm note but 
then drifted off in the course of 
the day on profit-taking. 

tn the German government 
bonds market, the Liffe bund 
futures contract opened at 
97.29 and picked up to reach a 
high of 97.36 ahead of the repo 
announcement. 

The Bundesbank accepted 
bids amounting to DM5S.tbn in 
18-day securities repurchase 
Agreements at 5.70 per cent and 


above. But the market then 
drifted lower and reached 2 
low of 96.87 before ending the 
day at 96.39, 

The Bundesbank is due to 
hold a press conference today 
ko release its results, Few ana- 
lysts or dealers expect the cen- 
tral bank to lower its discount 
rate, although some feel there 
is a chance that the Lombard 
Tate - how at 6.75 per cent — 
may receive 9 “cosmetic cut” 
of 25 to 50 basis points. 

Given that recent economic 
data ~ including yesterday's 
German retail soles figures for 
February, which showed better 
than expected growth of 1 per 
cent from the previous month 
- have suggested that the Ger- 
man economy is showing signs 
of picking up. “the urgency to 
cut interest rates no longer 
exists,” says Mr Kit Juckes, 
economist at S.G. Warbury 
Securities. 


However, be pointed out that 
the Bundesbank’s monthly 
report, celeased yesterday. 
Suggested that the German 
bank is placing more emphasis 
on growth aod inflation fig- 
ures, while appearing to play 
down the M3 figures. 


@ The release of minutes from 
the reguiar monthly meetings 
between the governor of the 
Bank of England and the chan- 
cellor of the exchequer pro- 
vided the highlight of the day 
for UK government bonds, giv- 
ing hope of a further cut in the 
base rate, dealers said. 

The short sterling contract 
and short-dated gilts took 
heart from news that the chan. 
cellor had favoured a bigger 
cut in UK interest rates than 
the governor at the February 
mecting. The news raised 
hopes of a further base rate 
cut, provided inflation stays 


under control. But while the 
news provided a mitd boast for 
the short end of the market, 
rise proved quite 
short-lived. 

The Liife long gilt future 
contract fell from a high of 
108.03 to a low of 107.06 before 
closing at 107.13. 


@ Japanese government bonds 
staged a rally in the futures 
market shortly before the close 
after spending much of the day 
flat or slightly weaker, 

Bond prices dipped on news 
that the Nikket stock index 
had risen back above 20,000 for 
the first time in over a week, 
But dealers said a burst of 
short-covering in the futures 
market late in the session, 
which appeared to be one big 
player, pushed up prices. The 
dune futures contract, which 
opened at 111.29, rallied to 
close at the bigh of 111.70. 


Sweden uses flexible allotment for Ecu500m five-year deal 


By Conner Middeimann 


handful of new issues yester- 
day, but activity was slow as 
many participants remained 
sidelined ahead of today's 
Bundesbank council meeting. 
Close on the heels of Tues- 
day's Ecu500m five-year deal 
for the EBRD, the Kingdom of 
Sweden issued Ecud0om of five- 


nich 
fixed re-offer price of 99.40, 


WORLD BOND PRICES 


allowed for very little Mow- 
back,” said one of the lead 
mi 


anagers. 

Meanwhile, Rabobank 
Nederland piggy-backed Tues- 
day’s successful AT&T Euro- 
dollar deal with $250m of three- 
year bonds via SBC. The bonds 
yieided 20 basis points over the 
nN 


INTERNATIONAL 
BONDS 


Treasury note at their 99.91 
re-offer price, which was 
deemed fair by most market 
participants. 

“Quite a few investors are 
looking for dollar exposure, 
and triple-A rated three-year 
6 per cent paper sounds like a 





Gernian building materials 
company Heidelberger Zement 
Finance made its Eurobond 
debut with DM700m of 6% per 
cent five-year honds via joint 


lead Dresdner Bank. The 
unrated bonds were priced to 
yield 50 basis points over the 
corresponding domestic bond 
and traded around 99.55 bid in 
the afternoon, yielding 6.46 per 
cent, Strong demand from Ger- 
man, Swiss and Benelux inves- 
tors helped the yield spread 
harrow to 48 basis points, a 
syndicate official said. 

Blsewhere, Unilever 
returned to the Euroguilder 
sector with F1350m of 6% per 
cent 10-year bonds via ABN 
Amro Bank, Paying 20 basis 
points over the Dutch govern- 
ment bond at the 99.60 re-olfer 
price, the triple-A rated paper 
met healthy demand from 

and retail inves- 
tors, lifting the price to 99.65 
bid and causing the spread to 
harrow to 16 basis points. 

@ Standard & Poor's has 
raised its ratings on Chase 
Manhattan Corporation's 
senior debt to single-A from 
single-A-minus, on its subordi- 


NEW INTERNATIONAL BOND ISSUES 








Amount Coupon Price Manstty Faea Spread) = Book runner 
Borrower m % % bp 
US DOLLARS 
Rabobank Noderland 250 €00 9991R  May.1997 0.1875A +20 (3%*-99) Sunss Bank Comp 
-MARKS 
Heidelberger Zamenk Finance 7o0 6.375, 101.625  Ape.1999 2.50 . Dresdner Bank 
Commarzbank O'’sens Financag 100 ay 100.00 May 1996 0.625 : Commerzbank 
FRENCH 
European Bankdd) 20 9.125, 96.02R Oct2004 D328 +16 611%-04 CDC 
Génerate des Eauxfc) Ton 625 95.844R Mar2004 425A +40 (814%-04) Banque Nabonal ca Pana 
GUILDERS: 
Unilover 350 §.$0 90.60R  May-2004 0.325A 20 (S% 90-04) ASN Amro Bank 
Ecus 
Kingdon: of Swediente} 400 625 9940R May.1999 G.25A +12 {5%-89) M.Stanley/Swiss Bank Corp. 








nated debt to single-A-minus 
from triple-B-plus, and on its 
stock to triple-B-plus 
from triple-B. Chase Manhat- 
tan Corporation’s and Chase 
Manhattan Bank of Canada's 
commercial paper ratings were 
raised to A-1 from A-2. About 
$5.7bn of debt is affected. 


The upgrade reflects the suc- 
cess of the company’s attack 
on its credit quality and capital 
needs by raising reserves, cut- 
ting costs and accessing the 
equity markets, the agency 
said. 


IBCA, the European rating 
agency, raised its long-term 


and short-term ratings for Citi- 
corp, Chase Manhattan Corpo- 
ration and Chemical Banking 
Corporation. The holding com- 
panies of all three banks were 
accorded single-A long-term 
ratings, from single-A-minus, 
and a short-term ratings, 


‘More supervision 
\of derivatives urged 


} By Laurie Morse in Chicago 


| Mr Henry Gonzalez, chairman 
of the US House of Representa- 
tives banking committee, yes- 
terday introduced legislation 
that would give bank regula- 
| tors broader powers to super- 
vise banks’ derivatives deal- 
ings. 
The Gonzalez bill requires 
} full disclosure of bank deriva- 
| tives activities and would 





; Make improper management of 
derivatives or inadequate 
derivatives disclosure by banks 
a direct violation of law. 

The proposed legislation 


dealings by securities firms, 
unsupervised derivatives deal- 
ing subsidiaries, or hedge 
funds. However, Mr Gonzalez 
said that if banks engage in 
fuller derivatives disclosure, 
“other market participants will 
be forced to follow because rat- 
ings agencies and other market 
participants will demand 
matching disclosure.” 
Regulation of this fast-grow- 
ing sector of the financial mar- 
kets has come under renewed 


scrutiny this year because of 
losses by hedge funds on swaps 
and other derivatives invest- 
ments when bond prices tum- 
bied in the first quarter. 

Although bank regulators, 
including a committee of the 
Bank for International Settle- 
ment, have concluded that 
derivatives markets are well- 
organised and sufficiently 
supervised, Mr Gonzalez, in 
introducing his bill, said: “It ts 
the rote of Congress to ensure 
that the regulators have not 
erred in their assessment.” 

Mr Gonzalez's bill is the sec- 
ond of its kind introduced in 
the House this year. The first, 
offered by Mr James Leach of 
Towa, is likely to be superseded 
by Mr Gonzalez's initiative. 

In addition to enhancing 
bank regulators’ powers to 
supervise bank derivatives 
activities, Mr Gonzale2's bill 
would require the General 
Accounting Office to study the 
extent to which banks specu- 
late in the derivatives markets, 
and to look at the feasibility of 
imposing a transaction tax or 
margin requirements on such 
activities, 





CBoT meets on Globex 


By Laurie Morse 


Directors of the Chicago Board 
of Trade are meeting today to 
discuss the exchange’s future 
on Globex, the electronic 
futures trading system it devel- 
oped with the Chicago Mercan- 
tile Exchange and Reuter. 
However, despite a flurry of 
communications between the 
partners this month, CBoT, the 
world’s busiest futures 
exchange, is preparing to leave 


“Unless something changes, 
our Globex screens will go 
dark on April 22,” said Mr 
David Prosperi of CBoT. That 


ae only to banks, and 
would not affect derivatives 
is when the current agreement 


between Reuter and the two 
Chicago exchanges expires. 

With Reuter, the CME and 
the Matif endorsing a new 
Globex contract that would 
require CBoT to run its even- 
ing floor trading session side- 
by-side with computer trading, 
CBoT has few options. 

If the CBoT board votes to 
Temain with Globex by extend- 
ing the terms of its existing 
contract, it will be overridden 
by either Reuter or the CME, 
which favour a new arrange- 
ment to attract other 
exchanges to the system. The 
CBoT is still disputing details 
of that arrangement, and is not 
obliged to endorse it. 
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Week Month 
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Red 

‘ “Coupon __ Date Price change Yiek!__ ago ago 
7 “OBNS 108.9900 +1.070 7.98 820 7.27 
04/4 100.8600 ~ 743° 715 7.10 

26/4. 90.1500 +0850 7.99 822 7.57 

124 101.0000 -0200 683 6a? 6.62 

ae ‘ae ts ae io is 

DAMS. ‘984900 0910 62) 829, B31 

“1AM 99.9900" 40280 8.70t, RS2 223 
‘panG-“J05.8160° -0.060 &52'° 326 465 

~0a/03: 103.2870 40750. 401 384 394 

O10s «95.4500 000 639 G30 627 

10/08 110.2000 -0.250 885 901 8.04 

cana eS A277 7.17685 
114-834-2282 72 754 7.30 

1008 «110-11 -2782 7.80 7.75 7.40 

Oza 92-23 +1182, Ba 7.01 65S 

oa23 | -BB-00 +1282 7.24 7.90 7.00 

0.050 


@ NOTIONAL FRENCH SOND FUTURES (MATIF) 


‘Open Settprice Change igh = Low = Eat vol Opanint, «= Shike 


Jun 17374 12380 0.08 
Sep 127300 (122.76 «08 
Dec 12220 «12206 -0.08 


12386 12344 «(Tena Tiasea || (PCO a =o) 
12308 szez = gaz aad OF 1s ir 
122.30 2220 y s2 10 100 0.57 +37 


LONG TERM FRENCH BOND OPTIONS (A __—___________ 


Strike meen CALLS mre 

Price May Jun Sep Moy aun Sep 
12 - 1,38 1.66 O46 0.88 1.80 
14 0.328 0.80 VAT . 126 : 
125 0.10. a.4g 0.88 ™ 133 = 
128 = 7 OB O52 . 204 By 
127 . aos O35 my 353 7 


Ent vou tam, Cals 17/245 Puts 27,154, Previoya day's open int, Calls 908,815 Puts 254,144, 


NOTIONAL MEINUM TERM GERMAN 
M SORLXLIFFE)" DNESO,000 100tha of 100% 

Open = Settprice Change 
101,06 


12 











Low Eat. vot Opan int. 
01.15 20 2198 


High 
101.78 




















FT-ACTUARIES FIXED INTEREST INDICES 


1 NOTIONAL ITALIAN GOVT, BOND (BTP) FUTURES, Price Indices Wed Day's Tue Acorued «xd ah — Low coupon yield — — Medium coupon yield — High coupon ylold — 
CUFFEY Lim 200m 100ths of 100% UK Gats Age 13 change % Apr 12 Interest ytd. Apr 1a Apr 12 Yr ago Apr 13 Apr 12 Yr ego Apr ia Apr 12 Yr. ago 
Open Sat Change Low = Evol Open int 91 UptoS yeome) 12883 02 124.7 1.06 G98 5 ys 722 719 «G7T «TAB TAO 700) «(785 78K O72 
un 114.60 Moa O41 sites 113.87 45081 agen 2 eis yas ee 1478600 0.41 148.48 1.92 414 15 ye 770-783-773) 780) 7.73 81808798 8.99 
Sep - 113.71 042 2 5 0 1642 3 Over 15 years (0 10893 = 063 (167.99 1.96 453 20 ys 7175 788 798 780 773 «823 799 «791 (845 
4 bredeemables (6) 19325 0-065 194.63 ast 1.47 fred. 788 7.82 833 
5 AK stocks 62} 1417-083 144.83 1.65 400 
ITALIAN GOVT. BOND (STP) FUTURES OPTIONS (IFFE) Lira200m 100ths of 100% —~ inflation 5% —= —— Intiation 10% ——— 
‘Ske CALLS PUTS index-linked - Apr 13 Apr 12 Yr. ago Apr 13 Ape 12_ Yr. ago 
Be a SR ie an Sen 8 Up ho 5 yoo) 18489 7001 1888 O15 259 Upisye 331 331 250 249 242 (146 
41400 1.50 242 11 271 7 Over 5 years (11) 17838 = 0.12 180.00 O54 1.89 Over & yra 344 3493.42 aor 326 325 
11460 1.24 220 1.85 2.98 8 AB stocks (13) 17808 9-01 178.81 o49 177 
11500 . 098 1.98 1.88 327 ——~ 6 year ylokd——~ == 15 year yield —— 25 yoar yloiks —— 
Ext. wol, total, Cals 1887 Puts S848, Previous day's open ink, Cals 78120 Puta 74719 Debentures and Lows Age 13_Apri2_ Yr. ogo Apr 19 Ape 12 Yr. ago_Apr 13 Apr 12 Yr ayo 
® Dabs & Loans (73) 195.12 054 136.86 1.88 a7e ae7 878 864 889 Ast 8923 B90 (Abt (O46 
Average gross redangtion yiekds ora shown ebove. Coupon Bands: Low: 056-736; Modiunc 8%-10%%6; Hight 11% ond ever. t Pint yreld. ytd Yoar to dete. 
Spain 
@_NOTIONAL SPANISH BOND FUTURES [MEFF) 
Open Sett price Ghange High low Eeival Genin FY FIXED INTEREST INDICES GILT EDGED ACTIVITY INDICES 
Jun 100.75 10016 8 G44 10080 100.12 60,885 101,063 Apr 13 Apr 12 Ape it Ape @ Ape 7 Yr ago High" tow" Ape 12 Ape it Apr 6 Apr Apr 6. 
Sep e 100.20 - * * .. 104 Govt. Secs. (UK) 97.02 97.99 97.29 9872 97.20 97.12 107.08 93.90 Gilt Edged bargains 4.9 a0 oad iS 100.7 


NOTIONAL LK GILT FUTURES (LIFFE}" £50,000 32ncde of 100% 


Open elt price ~Change 
108-02 107-13 14 
106-20 100-16 0-14 


1 wun 
) 


High = Low Est. vol Open int. 
108-03 107-08 e6084 = 144561 


‘_LONG GALT FUTURES OPTIONS (LIFFE) £50,000 64ths of 10076 


———omem CALLS 


106-20 = 106-20 204 107 
Puts 
Jun Sep 
124 258 
1-66 28 
231 4-05 


Ext WO total, Calls 6167 Puts 4798. Pravious day's open int, Cats $0623 Pues 70189 


Ecu : 
gf ECU BOND FUTURES (MATIF} 
Open = Sett price“ Change 


an 90.20 oom 0.14 


Open = Latest’. «= Change 


105-19 106-03 10-10 
104-22 05-05 +11 
141d = 10415 4-11 
Japan 
MM HOTIONAL 


LONG TERM 
* QUFFE) Y100m_ 100ths of 100% 
Open Cosa = Change 


an 117.65 ie 





“ UFFE contracts maded on APT. Al Open interest Tiga. are for previous diny. 


High tow Est. vol. Open int. 
90.24 89.90 1548 7,862 


High Low Est. vol Open int, 


106-08 = 105-17 341,577 385,222 
105-08 = 104-19 io 43,392 
104-17 104-12 261 31,165 


JAPANESE GOVT. BOND FUTURES 


High tow = Est. vol Open int. 
114,700 151.63 2720 0 
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Transamerica sells 


its stake in Sedgwic 


By Norma Cohen, 
investments Correspondent 


Transamerica Holdings, the 
US-based financial services 
holding company, yesterday 
disposed of its 21 per cent 
stake in Sedgwick Group in a 
deal valued at about £220m. 

The shares were offered for 
sale at 1993p to European inves- 
tors yesterday morning in an 
underwritten offering by Mor- 
gan Stanley and SG Warburg. 
On Tuesday. the shares had 
closed at 213p. 

The 30.7m shares offered for 
sale were A Ordinary Shares in 
Sedgwick, which carry no vot: 
ing rights. In order for the 
transaction to be completed, 
Sedgwick's board must vote to 
convert the shares into 114.5m 
ordinary shares which carry 
the same dividend and other 
rights, but have voting rights 
as well, 


Sedgwick’s board is set to 
micet te approve the conversion 
within the next few days, and 
it is expected that settlement 
of the share purchase will 
occur on the Stock Exchange's 
May 3 settlement date. 

Two Transamerica directors 
serve as non-executive direc- 
tors on the Sedgwick board. Mr 
Jeremy Pinchin, Sedgwick 
company secretary, said it is 
not intended that the two will 
resign from the board in the 
near future. 

An official at Morgan Stan- 
ley said the shares were placed 
with a variety of institutional 
investors. more than half of 
them in the UK. US securities 
laws classified the shares as a 
restricted offering, barring 
them from being offered pub- 
licly in the US. 

Transamerica said it was dis- 
posing of the shares in line 
with its plans to withdraw 


completely from the property 
and casualty insurance busi- 
nesses. It acquired them in 
1985, when Sedgwick pur- 
chased Fred S James, its US- 
based insurance brokerage sub- 
sidiary. 

In that paper-based transac- 
tion, which would have given 
Transamerica voting rights 
over 40 per cent of Sedgwick’s 
equity and triggered a require- 
ment to make a bid for the full 
company, Sedgwick elected to 
create a special class of non- 
voting share. 

In 1991, Transamerica 
reduced that stake to about 
25 per cent, and it has since 
been slightly diluted by a Sedg- 
wick rights offer last autumn. 

Sedgwick's shares have risen 
significantly since that offer- 
ing, which valued them at 
about 165p. 

Last night they closed 15p 
lower at 198p. 





RTZ chief’s remuneration 
rises by 13% to £589,000 


By Kenneth Gooding, 
Mining Correspondent 


Sir Derek Birkin, chairman 
of RTZ Corporation, the 
world’s biggest mining group, 
received a 13 per cent increase 
in his total remuneration 
last year to £588,681, according 
to the company’s annual 
report, 

The increase follows a rise in 
1992 to £520.316. 

Excluding bonus and bene- 
fits in kind, his remuner- 


ation for 1993 went up hy 


8.8 per cent to £495,000 
(£455,000) following an 
11.5 per cent increase in 
1992, 

‘The total remuneration paid 
to RTZ's executive directors for 
1993 went up by 10 per cent, 
from £1.87m to just over £2m. 
In 1992, the executive directors 
received a 5.35 per cent 
increase. 

Attributable earnings for 
1993 improved by 20 per cent to 
£287m and the dividend for the 
year is to be increased by 5 per 
cent to 20.5p. 
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In their joint statement, Sir 
Derek and Mr Bob Wilson, 
chief executive, point out 
that in spite of the excep- 
tional severity of the fall 
in metal prices, the average 
annual total return on 
RTZ shares - that is growth 
in the share price coupled 
with dividends paid - over 
the past five years has 
been 20.7 per cent, com- 
pared with the 18.1 per 
cent average annual total 
return on the FT-SE-A All- 
Share Index. 


New look Nurdin 


k |& Peacock 7% 


ahead at £32m 


By Peggy Hollinger 


Nurdin & Peacock, the cash 
and carry operator, yesterday 
announced a 6.5 per cent 
increase to £32.1m in 1993 pre- 
tax profits. 

It also boasted that its first 
discount warehouse shopping 
club had drawn almost 30,000 
members in less than a month 
of trading. 

Compared to the traditional 
cash and carry, “Cargo Club is 
a much sexier proposition.” 
said Mr David Poole, Nurdin & 
Peacock’s chief executive. 

The programme had proved 
to be extremely successful so 
far, with membership increas- 
ing at the rate of 1,000 a 
month. 

N&P planned to open a fur- 
ther two warehouse clubs 
before the end of the year. 

The group alse announced it 


was buying 10 cash and carry 
outlets in the north of 
England. N&P is paying £21.9m 
for M6, previously owned by 
Ireland's Fitzwilton group, 
where Mr Tony O'Reilly is 


chairman. 

Mr Nigel Hall, N&P's finance 
director, said the acquisition 
was likely to result in some 
restructuring costs, which 
would depress profits. How- 
ever, it was too early to quan- 
tify the levels of spending 
needed. 


The benefits of the acquisi- 
tion were expected to come 
through next year, when 
increased buying power and 
cost reduction began to feed 
through. N&P would also bene- 
fit from a full year’s inclusion 
of sales against eight months 
this year. 

For the year to December 31 
sales fell by 3 per cent to 





David Poole: compared to the traditional cash and carry, Cargo Club is a ‘much sexier 


£1.4bn, while likefor-like sales 
were down 6.6 per cent. Operat- 
ing profits rose by 7 per cent to 
£30m due to marketing cam- 
Paigns and strict cost cutting. 

The rise was held back by a 
series of charges which came 
to £5.3m. 

The final dividend is 
increased from 4.16p to 444p, 
for a total 6 per cent higher at 
6.5p. Earnings rose 4 per 
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cent to 17.6p per share. 


@ COMMENT 

Fair dues to Nurdin & Pea- 
cock's management for squeez- 
ing out this advance after the 
exceptional costs and falling 
sales, Praise also for drawing 
in new customers as the inde- 
pendent sector comes under 
pressure. Yet, looking forward, 
there seems to be a big ques- 
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Cols Brera 
proposition’ 


tion mark over the latest 
acquisition. Without knewing 
the true scale of the write-offs 
and provisions, it is almost 
impossible to judge whether 
N&P is actually getting a good 
deal. Forecasts of £32.9m pre- 
tax before exceptionals leave 
little doubt that an advance 
will be a this year. 
The picture might become a lit- 
tle clearer at the interim stage. 





Rolls-Royce and 
Jaguar progress 


By Kevin Done, 
Motor Industry Correspondent 


Rolls-Royce Motor Cars, the 
luxury car subsidiary of Vick- 
ers, the UK engineering group, 
increased its worldwide retail 
sales by 9.3 per cent in the first 
three months of the year. 
Sales of Rolls-Royce and 
Bentley cars rose from 321 to 
381 over the period, helped by 
a surge in registrations in the 


Jaguar, the UK luxury car 
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subsidiary of Ford of the US, is 
also enjoying improving for- 
tunes with a 12 per cent 
increase in worldwide sales in 
the first quarter to 7,073. 
Rolls-Royce Motor Cars, 
which managed to break even 
last year following drastic 
restructuring and two years of 
heavy losses, appears to have 
halted the erosion of its sales 
suffered in 1991 and 1992. 
Worldwide retail sales stabi- 
lised last year at 1,360, com- 
pared with 1,378 in 1992. Sales 
reached 2 record 3,333 in 1990. 
The higher sales in the first 
quarter this year were due 
chiefly to a 68 per cent rise in 
registrations in the UK from 85 
to 143. 
Jaguar's sales were also 
boosted by rising demand in 


the UK but unlike Rolls-Royce. } 


it is sharing in the strong 
growth of car sales in the US, 
its single largest market world- 
wide. Registrations in the UK 
rose by 25 per cent in the first 
three months to 2,029, while 
sales in the US increased by 18 
per cent to 3,016. 


Further shots in Regina war 


By Simon Davies 


More shots were fired yester- 
day in the battle for control of 
Regina, the USM-quoted royal 
jelly group. The current man- 
agement has written a second 
letter to shareholders urging 
them to vote against changes 
proposed by Mr Shiraz Malik- 
Noor, the largest shareholder. 

“Since Mr Malik-Noor took 
control of Regina, sales have 
plummeted by 60 per cent”, 


wrote Mr Paul Geoghegan, the 
chairman. “Regina cannot 
afford an expensive Knights- 
bridge office, it cannot afford 
sorship, it cannot afford any 
more extraordinary meetings, 
and in your board’s view it can 
no longer afford Mr Malik- 
Noor.” 
However, the fate of Mr 
is in the balance. 
An EGM on April 27 will vote 
on Mr Malik-Noor’s reinstate- 


ment as chairman and the 
appointment of two associates 
to the board. This would give 
him conirol. 

Mr Geoghegan’s second Iet- 
ter is another attack on Mr 
Malik-Noor’s performance. He 
also condemned Mr Malik- 
Noor's salary and the fact that 
loans from connected compa- 
nies were made to Regina at 5 
per cent above base rate, 

Mr Malik-Noor is drafting his 
own response to shareholders. 





Secure expands banking side 


By Alison Smith 


Secure Trust, the financial 
services group, is buying Ait- 
ken Hume Bank for up to 
£10.5m. and partly financing 
the purchase with a placing of 
| new shares to raise £2.5m. 
Secure will pay £3.2m at 
j completion, and a further 
! £1.3m within the next year. 
The rest will be payable 
depending on the extent of 
recovery of certain loans made 
by the bank. 





AHB will be renamed 
Arbuthnot Latham and play a 
critical role in Secure’s plans 
to reorganise its UK banking 
operations. 

The existing 30 staff in the 
sole office in London will be 
maintained. 

it is inteuded the organisa- 
tion will give Secure a focus 
for providing banking services 
to professional employees and 
people who own and manage 


Secure's existing banking 


needs. 


= 


FOR MORE INFORMATION, PLEASE CONTACT: LONDON: CHARTERHOUSE, PHILIP RANGER +44) 71248 1000 FRANKFURT: BIIF-BANK, ERNST NEUBRONNER (+49) 69 713 3661 PARIS: CCF, BARBARA SIRAUT (+33) 140 70 96 17 


Three leading financial 
institutions offer you a new kind 
of investment banking service in 
Europe. CCF, BHF-BANK and 
Charterhouse in partnership now 
link the three leading economic 
centres of Europe — London, 
Frankfurt and Paris. Individually, 
each partner contributes a depth 
of experience and understanding 
of its focal market. Collectively, 
we are committed to providing 
a unique cross-border service, 
pooling skills, contacts and 
knowledge to meet our clients’ 


As more and more companies see 


~= BHF-BANK 


the whole of Europe as their 
domestic market, the same must 
hold for providers of financial 
advice and investment. Whether 
you need corporate finance 
advice, the raising of debt or 
equity, structured finance skills or 
development capital investment 
and expertise, our partnership 
creates a unique and effective 
way into cross-border activity. 


(CHARTERHOUSE 


Chartorhuuse Bark Limited is 2 . 
Member of The Seearilies and Futares Auchority 


business, the People's Bank, 
which is based in Bradford and 
focuses more on skilled man- 
ual workers, was acquired last 
year and as part of the reor- 
ganisation will become part of 
Secure Trust Bank. 

Mr Henry Angest. Secure’s 
chairman and chief executive, 
is looking to the group's bank- 
ing activities to: provide much 
of its future growth. 

Pre-tax profits increased 
by 4 per cent to £7.6im in 
1993. 
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Necessary to prove the Regent Street performance can be replicated | Barry Wehmiller 
Likely £40m tag for Hamleys |suffers 49% 
fall to £1.65m 


By Simon Davies 


the finest, and is arguably the 
largest, toy shop in the worid, 
is to issue £20m worth of 
shares through 2 placement 
and intermediaries offer which 
is expected to valde the com- 
eine at about £40m. Its path- 

tT Brospectus was = 
lished epttay. os ae 


The. current management 
since it joined in 1991, increas. 


in 1991 to £3.6m in the year to 
January 29 1994. Operating 
margins have more dou- 
bled to 17 per cent. 

Some analysts argued that it 
would have to prove that it can 
replicate this performance out- 
side Regent Street - in new 
stores _ arrange- 
ments — to justify the manage- 


British Land 
acquires 
business park 


British Land is acquiring 
Barwell Business Park in Ches- 
stngton, Surrey, for a total 
£19.2m and the investment will 


satished by some £2m cash ami 
the balance by the issue of 
iim new British Land ordi- 


vice Agency. The rent roll is 
about £2.8m a year and the 
average lease length is 19 
years. eee 


Takare co-founder 
sells 10% stake 


Mr Deverok Pritchard made a 


ment's claim to 2 premium 
stock niarket rating, 

However, the issue is expec- 
ted to come to the market on 
an historic p’e ratio of less 
than 17 (excluding interest 
costs), compared with the 
retail sector average of 19. 

The company will raise 
about £12m from the flotation, 
which will pay off the remain- 
der of its long-term debt. Some 
£4m of shares will be sold by 
existing shareholders, and 
after the flotation the 
ment ‘will own about 9 per 
cent. 

Hamleys was founted in 
1760. and by 1990 it had passed 
through the hands of Lines 
‘Toys, Burtons, Harris Queen- 
sway and a 1989 US-led man- 
agement buy-in, before the cur- 
rent management arrived. 

Mr Howard Dyer, chairman, 
and Mr Stephen Woodbridge, 


reducing his holding to 97,456 
shares. The share price was 
unchanged at 25$p. 


Enterprise Computer 


expands US side 


Enterprise Computer Holdings 
has opened a new branch of its 
Database Server Systems sub- 
Sidiary in Pennsylvania. 

DBSS |s the company upon 
which Enterprise will in future 
base its US operations. 


to dispose of any further 
shares for at least a 

‘The shares were placed with 
instittional clients of Greig 
Middleton. 


Severn: Valley 


boardroom. Railway share.offer 
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“Severn Valley Railway (Hold- 
. ings) is offering up to 750,000 
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managing director - buth 
senior members of the Wil- 
liams Holdings managemont 
team - have transformed its 
operating performance, but by 
January 1993 the company had 
only returned to its 1986 profit 
levels. 

Mr Dyer argues that an 
anticipated pick-up in tourism 
to the UK should improve 
sales, since about 50 per cent of 
customers are tourists. 

In addition. improving eco- 
nomic conditions should 
encourage greater spending 
from the 5m customers that 
enter the store each year, of 
whom only 30 per cent buy 
something. 

The management is also 
pushing to capitalise on the 
Hamileys name and its retailing 
skills. It has opened outlets in 
Covent Garden and Heathrow’'s 
Terminal 4, and will open 


new ordinary shares at £1 
each, payable in full on appli- 
cation, to fund the purchase of 
its Kidderminster railway sta- 
tion and provide additional 
working capital. 

The company's shares trade 
under Rule 535(2). 


Premier Land 
expands portfolio 


Premier Land, the former Viz- 
caya Holdings, is further 
expanding its property portfo- 
lie through the acquisition of 
two London office buildings. 

It is paying £2.1m cash for 
86-67 The Mall, Stratford, E25, 
a 60,000 sq ft leasehold with 108 
years unexpired. 

The building is currently let 
to Chemical Bank at a net 
annual rent of £305,000, 
although a rent review 
is outstanding from 1992. 
Chemicals lease expires in 
The second purchase is the 
freehold of Greenland Place, 
NWI, for £1.85m in shares and 
cash. The 11,540 sq ft office/ 
studio building is fully let on 
20-year leases with a current 
rent of £204,000 a year. 

Initial yields on the pur- 
chases are 15 per cent and 10.5 
per cent respectively. 


Australian 


through a placing and interme- 
diaries offer, approximately 
doubling the size of the trust, 
Bidet wes nrc’ tn Doce 


few weeks, the outcome fell 
short of the target size, set at 


















‘tamer’ pote wate ‘Bigew caste rates 
on - = way Pt at mointty 
Denar norentneerenecnennerpeeetnamere 5K oh 
‘Over 1 up to 2 o% 5% e% 5% 5% &h 
Over 2 up to 3 ~ & oO on oe oh 7 
Over 3 up to 4... 6% oe ™% oe CO 7% 
Over 4 up to 5 he 6 rh GS 7 .T% 
Over 5 up to 6 7 Th ™% ™% Th ™% 
Over 6 up to7 T¥a % Th ™% Tm 8 
Over 7 up to & Th 7% wh 7h 7% a 
Over 8 up to 9 . 7% ™% TY mh TH. - 8% 
Over 9 up to 10 Th 7% Th T% Th Be 
Over 10 up to 15 % T% Th 8% 4 8% 
Over 15 up to 25 TH -% “Th 8% o% 8% 
ONES 25 enevserrmcccrnensavnnn TH OG a au o% a% 

and noe-quota loans B 2 por cant higher in ech ces then 


t 
i 
Hi 






YORKSHIRE 
BUILDING SOCIETY 
Issue of up to 






SPocaicie tae (kee ee a1 Oem 


Petroleum Argus 





‘Semgpege Penegepers,* 





FT onbas mewn aovtasnn pacnle =i penty 
cempaper tad nase nace Hepes nano 





pay 
poapenaiedtty in the Cal thant ney ote 
tunis pevstions etna vending Eagoh 


Fara ti) edtcaie sepa vad Gate of walvhle wacettotannt peaiians, Wena Crate: 
Pat Looker: Tet: 061804 S381 ‘Fax; OGL B82 $248 


_Aleumadan Pobiitica, Cueva Trek, Macahechar M2 ELF. 
7 Soyece, LIPS 1G, DMC OO 


FT Surveys 





another at the entrance to the 
Channel Tunnel. 

Mr Dyer said Hamleys would 
not try to replicate the disas- 
truus foray into high street toy 
stores, instigated under Harris 
Queensway. New stores are 
small, focused, and aimed at 
tourists. 

Hamleys will increase own- 
brand product sales, which 
currently account for about 3 
per cent of sales, in order to 
further develop its reputation. 

It has also started operating 
toy concessions for other 
retailers, signing an agreement 
to manage toy departments for 
18 House of Fraser stores, and 
supplying a further six. 

The pricing of the issue will 
be announced un April 26, and 
dealiny is expected to start on 
May 6. The lead sponsors are 
JO Hambro Magan and Caze- 
nove. 


Another conversion issue, 
from Fleming European Fled- 
geling Investment Trust. has 
raised £14.7m, wel) below its 
targel of about £50m. Of the 
new money, £10.5m came from 
an institutional placing, and 
£4.2m from a public offer. 


Seafield directors 
face challenge 


Seafield. the Dublia-based 
transport, warehousing, and 
property company, announced 
yesterday that various share- 
holders had requested an 
extraordinary general meeting 
both to consider the removal of 
Mr Brian Chilver, chairman, 
and Mr Richard Hayes, another 
director, from the board, and to 
consider the appointment of 
Mr Robert Cosby and Mr 


By Tim Burt 


Shares in Barry Wehmiller 

| International fell Gp to 162p 
yesterday after the packaging 
equipment manufacturer 
reported a 49 per cent decline 
in half-year profits. 

At the pre-tax level they fell 
from £3.2m to £1.65m in the six 
months to January 3] as fs 
businesses suffered under the 
impact of intense price compe- 
tition and shrinking demand. 

Mr Michael Windsor, chair- 
man, said: “First order intake 
for several of our businesses, 
Particularly those dependent 
upon continenta) Europe and 
the UK dairy industry, was 
unusually low.” 

The decline was offset by 
increased orders at a oumber 
of subsidiaries - including BWT 
Manesty, its coating operator - 
and new sales in east Asia and 
Latin Ameriva. 

Contributions from these 


Sims Food shares fall 


! 
1 


Operations helped restrict the 
fall in group turnover to 
£37.0m (£36.6m). 

Prospects in such markets 
encouraged the board to 
declare an unchanged interim 
dividend of 24p. even though 
earnings per share fell by more 
than half to 2.4p fap). 

The decision reflected the { 
gtoup's optithism that it would | 
reverse the drop in orders dur- | 

| 


ing the second half. 

Mr Windsor said the com- 
pany had seen demand ! 
increase simificantly in recent j 
months, and orders were now 
20 per cent ahead of 1993's | 
year-end levels. } 

“We are looking for a signifi- ' 
cant recovery in the second i 
half of this year and believe | 
that we will enter the next : 
year with an enhanced order | 
book, a clear direction for our 
business and a strong balance | 
sheet to support further devel- 
opment.” 


21p on guarded forecast 


By David Wighton 


Shares in Sims Food Group fel) 
2lp to 82p yesterday after the 
Meat processor and supplier 
warned that it had been unable 
to pass on seasonal raw mate- 
ria} price increases to UK 
retailers, 


In December, the company 
announced first half losses 
of £1.3m, which it blamed on 
high livestock prices and the 
devaluation of sterling. The 
interim dividend was cut by 2 


Anthony Stuart Wilson as | third. 


directors. 


It said yesterday that man- 


agement accounts showed 2 
smal) pre-tax profit for the 
year to March $1 as a whole. 

In addition to the pressure 
on gross margins due to raw 
material price increases, 
Sims said volumes had also 
suffered. Demand was flat, par- 
ticularly in the case of beef 
where recent publicity about 
the BSE disease had had an 
effect. 

However, the company con- 
tinues to trade profitably 
with the full benefits of last 
year’s restructuring now being 
felt. 


Boeing is a proud member of the World Travel & Tourism Council. (| 
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Meet the key 
decision makers of over 


1000 major enterprises 
from Central and 
Eastern Europe. 


For the firs: time, representatives from 25, 
countries of the former Eastern Bloc have come 
together to ralk co Western businesses. At Earl’s 1 
Court Exhibition Centre, London beeween i 
9-12 May 1993. | 

Joinc vencures, investment opportunities, i 
Partnership agreements - you'll find chem all ar ' 
CEETEX'94. 

Organised in association with PHARE and i 
TACIS — the European Union's programmes co aid 
the development uf market economies in Eastern | 
Europe - CEETEX, the largest event of its kind in } 
‘Western Europe, is your opportunity to investigate 
trading links wich businesses in vour industry. And | 

{ 













meet the key decision makers face-to-face. 


CEETEX 94 
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The biggest business opportunity 
of the decade. 


Sietlung Salubitons, 86/28 Edgware Road, Lomdun % 2 231%, 
A daa of Surtbog Pubiabug roy pe. 
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TRAVEL. FLIGHT MEANS TOMORROW YOU CAN BE ANYWHERE. 


Those who study human nature say it's likely that the dream of flight has been with us 
always — since the earliest of our ancestors looked up with envy at eagles. Today, the gift of 
flight is there for us all. Safe, reliable, economical air travel to any where on earth. There are 


wonderful places to visit, endlessly fascinating people to meet, rich opportunities to pursue. Go. 
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BUSINESS 


INTELLIGENCE 


By David Wighton 


Smiths Industries reported a 

recovery in pre-tax profits from 

£40.9m to £46m on turnover up 

by £232m to £35im in the six 

months to January 29, in spite 

of depressed conditions for its 
business. 


aerospace . 
Mr Roger Hurn, chairman 
and chief executive, said that 
the production phase of several 
defence projects had been 
delayed and that the 
for the aerospace arm 
Temained difficult. 

But he declared himself 
“optimistic” about the outlook 
for growth in group profits and 
earnings per share. 

Both the medical systems 
and industrial divisions 
reported higher profits, partly 
due to acquisitions, and 


Reliable, auzhontative. informutive - FT INDIA BUSINESS 
INTELLIGENCE, the new rwice monthly Financial Times 
newsletter, supplies the lnlest intelligence to help you anticipate 
every exciting development and new business prospect. With 
regular briefings on: politics. economy. business, industry and 
financial markets, plus occasional special surveys. 


To receive a FREE sample copy contact: 
FT India Business Intelligence, 
Financial Times Newsletters 
PO Box 3651, London SWI2 SPH. 
Tel: +44 (0) 81 673 6666 Fax: +44 (0) 81 673 1335. 
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By Tim Coone in Dublin 


ACCBank, the state-run Irish 
bank which the government 
has said it intends to privatise, 
reported a 28 per cent increase 
in pre-tax profits to [£11.2m 
(£10.8m) for the year to Decem- 
ber 31. 

Originally dedicated to the 
agricultural sectur, the bank 
has in the past six years diver- 
sified into the personal lending 






Forex or Futures prices from £49 per month 
For 30 SECON updates on your Windows PC Screen or 
Pocket Financial Monitor call 0494 444415 
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ceresG2e<am | Profits of [AWS Group, the 
Dublin-based food and agricul- 
tural company, rose from 
1£1.19m to [£2.03m (£1.96m) pre- 
tax for the half year ended Jan- 
uary 31. 

An improvement in turnover 
to 1£218.2m (1£176.2m) reflected 
stronger dollar and sterling 
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COMPANY NEWS: UK AND IRELAND __ 


ings per share rose from 9.2p to 
10.4p. The interim dividend 
rises 7 per cent to 4.6p. 
Excluding a £3m exceptional 
loss in the first half of last year 
pre-tax profits rose by 6 per 
cent, with about half the rise 
the result of acquisitions. Mr 
Hurn said he was “delighted” 
with the performance of Vent- 
Axia, the fans and hand driers 
maker bought for £56m in 


x 1992. 
Tts inclusion increased prof- 
its from the industrial division 
to £1L7m (£8.6m) on turnover 
of £84.7m (£68.4m). 
up to £14.im (£13.9m) on flat 
sales of £174m. The aerospace 
workforce, which is down by 40 
per cent from its peak, was cut 
by another 600 in the period. 
There were a total of 750 


and small business sectors. 
Net interest income expan- 

ded by 9.4 per cent to 1£37.1m 

in 1993, and total assets rose by 


of I€1.6m gave an important 
boost to the bottom line. 


IAWS improves to 1£2m 


Earnings emerged at 1.47p 
(0.93p)} and the interim divi- 
dend is lifted to 1.15p (1p). 

Trading in the second half, 
the more important period, 
continues “satisfactorily”. 


As one. of -Euesipe! 
"baat, Den Danske “Bi 


redundancies across the group 
in the first half with costs, 
charged against profits, at a 
aimilar level to last year. 
‘The shares rose i5p to 4865p. 
Smiths paid out £9m im 
deferred acquisition costs in 
the first half, but its net cash 
still grew from £34m to £62m, 
before the recent $32m (£21.9m) 
of Tutco in the US. 
Mr Hum said the group was 
looking for further acquisi- 
tions. 
@ COMMENT 
As the aerospace recovery con- 
tinues to recede, more of 
Smiths’ staff are shown the 
door. But the company believes 
that process is largely over, 
1: the more cautious 
observers that its aerospace 
profits have bottomed in spite 


ACCBank shows 28% rise 


If218m was loaned to other 
banks, 75 per cent on 
short-term deposits of less than 
three months. 

Mr Dan McGing, chairman, 
pointed out that this marked 
the sixth successive year of 
double-digit growth, although 
he acknowledged that the level 
of performance would be diffi- 
cult to maintain, 

Total dividends are doubled 
to [¢1.53m, which go to the 
Irish government as the 100 
per cent shareholder. 

Two years ago Mr Bertie 
Ahern, the finance minister, 
said that the government 
intended to dispose of the 
bank, but the present Fianna 
Fail-Labour coalition appears 
to be procrastinating over 
whether to privatise it or 
merge it into a larger entity 
with other financial institu- 
tions from both the private and 
public sectors. 





Advance achieved despite depressed conditions in aerospace market 


Smiths turns in £46m midway 


Of the expected downturn in 
orders for the Boeing 787. 
Although kit for the new 777 
will kick in from next year, 
Smiths will not know until 

how much work it 
will get for the updated 737-700. 
Given the heavily reduced cost- 
base, a reasonable uptum in 
workload should bring a sharp 
upturn in profits, But until 
that happens Smiths’ only 
look to some recovery from its 
industrial division, where mar- 
gins are already a healthy 14 
per cent, and continued expan- 
sion from medical, where 
underlying profits growth was 
between 6 and 8 per cent in the 
first half. That should take 


Profits to about £1ism this. 


year, but after a strong run the 
shares look high enough on 19 
times earnings. 





insurance 
business 


By Alizon Smith 


MAI, the financial services, 
information and media group 
headed by Lord Hollick, has 
sold the business of Safeguard 
Insurance to Hill House Ham- 
mond, a subsidiary of Norwich 
Union, for about £6.4m cash. 

HHA will take on about half 
Safeguard'’s 174 branches to 
add to its existing network of 
185 offices which are concen- 
trated on market and small 
provincial towns. It deals in a 
range of motor, household and 

insurance. 

It will interview all 900 or so 
Safeguard staff, but some job 
losses are certain. The com- 
bined operation will probably 
total about 2,000 staff. 

MAI will put the sale pro 
ceeds towards the cost of clos- 
ing the other branches. The 
net costs, together with the 
write-off of historic goodwill 
totalling £18m, will be treated 
as an exceptional item in 
MAI's accounts for the year to 
June 30 this year. 

Safeguard lost £1m in the 


co | second half of last-yeer, hav- 








‘sanel. that kilowlédge is-one OP 
Danske Bank's strengths: 












ing been hit by intense conmpe- 
tition from direct telephone 
Sales. It last made a profit in 
1991. “The sale represents a 
satisfactory exit for MAI from 
a lossmaking business,” the 
company said. 


;A&C Black 
| declines 
to £507,000. 


Pretax profits of A&C Black, 
the publishing group, fell by 
£28,000 to £507,000 in 1993. 
Turnover dipped 10 per cent 
from £6.78m. to £6.1m. 

The outcome was struck 
after a fall in net interest pay- 
able from £59,000 to £18,000. 

Earnings per share emerged 
at 23.5p (24.4p). The final divi- 
dend is again 9.25p, maintain. 
ing the total at 13.5p. 


New City & Comm 


New City and Commercial 
Investment Trust had an undi- 
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Giles Shepard: it was considered prudent to cut the dividend 





Savoy back in the 
black with £0.73m 


By Michael Skapinker, Leisure 
Industries Correspondent 


Savoy Hotel yesterday ann- 
ounced a turnround from pre- 
tax losses of £1.43m to profits 
of £725,000 for the year to 
December 31 but is proposing 
to halve its dividend. 

In 1992 Savoy, whose hotels 
include the Savoy, Claridge's 
and the Connaught, paid a 
maintained dividend of 7p on 
its A shares and 3.5p on its B 
shares because it believed 
recovery was on the way. 

However, yesterday the 
group said this did not take 
place as quickly as expected 
and business only picked up in 
the middle of September. 
Although this improvement 
had been maintained in 19%, 
Mr Giles Shepard, managing 
director, said the group 
thought it prudent to reduce 
the dividend to 3.5p per A 
share and 1.7p per B share. 

Earnings per A share were 
1.8p, against losses of 1.3p, 
while: earnings per B share 
were 0.9p (0.6p Losses). 


luted net asset value of 161.46p 
per share as at January 31. 

The figure represented an 
advance of 66 per cent on the 
value at February 8 1993 — 
when the trust commenced 
trading following the restruct- 
uring of the City and Commer- 
cial Investment Trust. 

If diluted for exercise of war- 
rants, the value improved 55 
per cent to 151.22p. 

Earnings per share for the 
period were 4.544p; a proposed 
final dividend of 2.8p lifts the 
total to 41p. 


N American Small 


Net asset value per share of 
the North Atlantic Smaller 
Companies Investment Trust 
improved from a restated 206p 
to 264p over the 12 months to 
January 31. 


Mr Shepard said occupancies 
at the group's hotels were cur- 
rently running at between 63 
per cent and 65 per cent, com- 
pared with less than 60 per 
cent in the first half of last 
year. He said average room 
rates last year were £198 exclu- 
ding VAT, compared with £186 
in 1992. Room rates this year 
were at about the same level as 
in 1998, he added. 

Turnover rose by 8.5 per cent 
to £83.8m (£76.8m) with the sec- 
ond half showing a 13 per cent 
rise compared with 3 per cent 
in the first half. 

costs rose by 62 
per cent to £74.8m. Staff costs 
increased by only 2.3 per cent. 
However, the cost of raw mate- 
rials and consumables increas- 
ed by 5 per cent. Savoy said 
this was partly because of the 
increase of business in the sec- 


ond half. 

Operating profits amounted 
to £1.56m (£57,000 losses). The 
pre-tax result was struck after 
higher investment proceeds of 
£589,000 (£229,000) and reduced 
interest costs of £1.41m (£1.6m). 


aL as 


The figure was based on loan 
stock being converted and 
options, unconverted. Fully 
diluted net assets rose from 


194p to 256p. 

Available revenue declined 
to £120,000 (£243,000). equal to 
earnings of 1.38p (2.28p). The 
single dividend is omitted - 
12p was paid previously. 


Scruttons 


Scruttons, the OTC-traded 
port, shipping, engineering and 
security company, reported 
pre-tax profits of £882,000 from 
turnover of £30.lm for 1993. 
That compared with profits - 
restated for FRS 3 - of £417,000 
from tumover of £26.9m in 
1992. Earnings came out at 
14.5p (7.2p) and a same again 
final dividend of 7p is proposed 
to maintain the total at 13p, 


INVITATION TO TENDER 


The Privatisation Fund of 
the Republic of Croatia 


hereby announces an open tender to sell 30.36% of the equity of 


KRAS d.d. Zagreb 


Croatia's largest confectionery producer 


Kras is the largest producer of cocoa products, candies, biscuits and wafers in 
Croatia. The company has the capacity to produce over 41,000 tons of 
confectionery products yearly and has a domestic market share of approximately 
50%. Kras is profitable and has very little debt, making it an extremely attractive 


investment opportunity. 


Investors are sought who are able to further strengthen the company's 


technological and marketing position in order to continue its success. 


Bids for Kras' shares are to be submitted on May 27, 1994 to the Croatian 
Privatisation Fund. The winning bidder will have the Possibility of acquiring 
further shares through a capital increase. 


EPIC and its local partner INVESTCO have been mandated as the exclusive 
advisors to the Privatisation Fund of the Republic of Croatia regarding this 
transaction. Financial and strategic investors who are interested in this 
opportunity may receive an Information Memorandum and tender documents 
against a fee of DM 1000 and the signing of a confkientiality undertaking. For 
further information, please contact us at the telephone numbers listad betow. 


EPIC, European Privatization 
and investment Corporation 


Pléssigasse 8 
A-1040 Vienna 
Austria 


Mr. Peter Goldscheider 
tel: (443-1) 501-1910 
fax: (+43-1) 501-199 





INVESTCO 
investments & Finances Co. 


Gajeva 55 
HR-41000 Zagreb 


Croatia 


Mr. Andrej Deur 
tel: (4385-41) 422-518 
fax: (+385-41) 431-478 











eo? 








eat the diva” 


in the 


te on 
ie 


Wl 





a 


FIN. 








Ar TIMES THURSDAY APRIL 14 1994 





COMPANY 


M&G accepts GKN’s 
offer for Westland 


M&G, one of the lar; 
gecciege gee ‘pest 
institutional shareholders in 
Westland Group, yesterday 
said it was accepting GKN's 
revised takeover offer for the 
helicopter manufacturer. 

“The institution said it did 


share. of apy compensation 
Teceived from the Arab 
Organisation for Industrialisa- 


tion. 

The AOI has been ordered to 
pay Westland £385m in dam- 
ages over an alleged breach of 
contract in the late 1970s. 

Institutions which have yet 
to formally accept GKN’s offer 
are understood to favour the 
partial share alternative, worth 
3444p on GKN's 58{p share 
price yesterday. They include 
Schroders, controlling 13.5 per 
cent of Westland, and 
Royal Insurance with 4 per 
cent, 

GEN, which expressed confi- 


dence that the institutions 
would accept its offers, yester- 
day confirmed that it had 
Invited shareholders to take 
part in the second tranche of 
its £248m rights issue to fund 
the Westland takeover. 

It also said discussions were 
continuing between Sir David 
Lees, its chairman, und Mr 
Alan Jones, his Westland coun- 
terpart, on the integration of 
the helicopter company into 
GKN's defence division. 

It is not yet clear whether Mr 
Jones will remain with the 
enlarged group once the 
integration has been complet- 





Mid-States 


held. back by 
exceptionals 





Courtaulds 
Textiles lifts 
directors’ pay 


Courtaulds Textiles may have 
soffered a tough 1993, with 
particular problems in couti- 
nental Europe. but recession 
did not stretch as far as direc- 
tors’ pay packets. 

The company saw earnings 
per share fall 3 per cent last 
year and was forced to issne 2 
profits warning. This was 
Yeflected in the lack of perfor- 
mance-related payments. 

The salary of the highest- 
pald director, Mr Martin Tay- 
lor, the recently-departed chief 
executive, rose £18,000 to 
£224,000 although this will not 
have added to the comfort of 
his last year in the hot seat. 
His £42,000 performance bonus 
from 1992 was not 

Mr Taylor, who left the com- 
pany in December to become 
chief executive at Barclays, 
received no renumeration for 
his role as chairman. 

However, two other direc- 
tors pushed their salaries 
through the £150,000 barrier 
for the first time. ~~ 


‘This section appears every Friday in theFinancial Times. ; 
For advertising details or for fartier information, please contact Mack Hall-Senith on 





671-873 3211 


Unit launches 
restructure 
and rights 


Unit Group, the lossmaking 
USM-traded timber pallet man- 
ufacturer, has announced 
moves to reduce its borrowings 
and finance a restructuring 
via a subscription and rights 
issue. 


Glenbank, a private company 
controlled by Mr J Wilton and 
Mr Harry Sproule, is taking 26 
per cent of the enlarged capital 
through subscription for 277m 
shares at 24p apiece, raising 
£666,000 before expenses. 

Mr Wilton and Mr Sproule 
will join the Unit board. 

The rights issue of up to 
2.47m. shares, on a 5-for-12 
basis, also at 24p, will raise 
£592,000, conditional on the 
subscription taking place. 

The measures will result in 
gearing falling from 129 per 
cent to 44 per cent. 

Unit anticipates pre-tax 
losses of not more than £1.64m 
for the 12 months to March 31 
1994, of which £750,000 will 
cover closure and 
tion costs. 


NEWS: UK 


ABERFORTH SPLIT Level 
Trust: Net asset value 278.d6p 
per capital share at March 31, 
up 31 per cent. Value per unit 
(one capital share and one 
income share) 288.95p, up 30 
per cent. Third interim divi- 
dend held at 2p, maintaining 
total to date at 6p. 
CLAREMONT GARMENTS: 
offer for Magellan Industries 
has been accepted in respect of 
29 $m shares (89.2 per cent) and 
has been declared uncondi- 
tional, The offer remains open 
until further notice. 
CLEVELAND TRUST, through 
its Belgrave Square Estates 
(Developments) subsidiary, has 
sold Unit 1 at Queensway 
Industrial Estate, Scunthorpe, 
for a total £1.14m. 

ELLIOTT (B) is to acquire the 
Dynamote Corporation, based 
in Seattle, Washington State, 
for a total $1.65m (£1.1m) cash. 
FISCAL PROPERTIES: of the 
placing and intermediaries 
offer of loan stock and shares, 
intermediaries have applied for 
9.1 per cent of the ordinaries 
and 53 per cent of the loan 


stock. 

HUNGARIAN INVESTMENT 
Company: net asset value at 
February 28 108.88 cents (94.55 


cents) basic or 108.07 cents 
(95.31 cents) fully diluted. Net 
deficit for year to end-February 
$282,155 (£193,000), against 
$357,159 profit. Losses per 
share 0.282 cents (earnings 
0,357 cents). 

KOREA LIBERALISATION 
Fund announced the successful 
placing of 66m new ordinary 
shares with new warrants On 2 
l-for-5 basis at $10 a share. 
First dealings began on April 8 
LORD RAYLEIGH'S Dairies 
pre-tax profits £1.8m (£250,000) 
for 1993, Turnover £66m 
(266.5). 

MAID: the Daniel Wagner 
(Maid Trust), a trust associated 
with Maid director, Mr Daniel 
Wagner, recently bought 
100,000 shares in the company 
at a cost of 103p. Wagner now 
has an interest in 24.6lm 
shares (30.37 per cent) in the 
company. These include 7.2m 
shares held by Curzon Securi- 
ties and Trustees on trust for 
beneficiaries who include Mr 
Wagner. Maid's placing price 
was 110p. 

MINMET, through its wholly 
owned subsidiary, Grounds- 
land, has bought the landscap- 
ing and ground maintenance 
business of Salisbury Garden 
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IMPROVE YOUR INVESTMENT DECISIONS 


Services (Northampton) for 
£200,000, There is a profit-re- 
lated deferred consideration of 
E10, payable on July 7 


ST JAMES Beach Hotels; 65= 
new ordinary shares have been 
placed at 120p each ae 


TRADED 
OPTIONS 


peru en ashes 





Bank of NT Butterfield & Son. | 
SALYESON (CHRISTIAN) has | 















acquired Tendafrost Frozen shows how to trade in ® capitalise on the fastest 
Soa far £600,000 Gant options from making your growing sector of the stock 
SHERIFF HOLDINGS has first phone call toa broker exchange 
bought Alphabet Event Hire to giving instructions to sell @ how to keep one step ahead 
from Vibroplant for £940,000 takes any investor from when selecting the bes! 
UNILEVER has completed the ee 

- me ee Oe 


acquisition of the Bertolli edi- 
ble oil business from Cirio-Ber- 
tolli-De Rica. The Bertolli busi- 
ness comprises its olive oil 
brand, the production and mar- 
keting operations in Italy and 
sales operations abroad. 


ORDER NOW FOR FAST DELIVERY 


To order simply complete 2nd retam this eotpon to: 
Kate SalkiBd, Paman Publishing, 128 Long Acre, London, WC2E SAN. UK 
oz FAX your order with payment oa (071) 2405771 or telephone on (071) 379 7383 i 


YES, picase rush me 


UPTON & SOUTHERN Hold- | _ copies of The lavestor’s Gukle to Traded Options 

ings has received valid accep- ar £35.00 each 

tanees for its recent rights —_ =o Te vests ai to wernt 150025 
issue in respect of 9.19m new | Postage and Packing 


Uk: add £035 per order “Kurrape: aid £1000 for first book, £5.00 per book thereafter 

Rest of Werdd: add £15.00 firet hook, £7.50 per hook thereafter 

Payment (Plexse complete? 

(Please charge ny Aceoas/Vise/Masiercany Barcisyeard) Dancrs ChobAmeriox Express ] 


ordinary shares, or 53 per cent. ; 
The balance has been placed at 
a premium. 
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“The Financial Times 2 
plans. to publish a Survey on 








‘The survey will report on the Important contribution made to the 
economy by ethnic minority businesses in the United Kingdom. It 
will examine how their future prospects will be affected by 
competition at home and from abroad, and how they are responding 
to the challenge of economic revival In the UK. 

For more information on editorial content and detalis of 
advertising opportunities available In this survey, please contact: 
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Tel: 021.454 0922 Fax: 021 455 0869 


few pa wed mig 
3 year $1.1 billion revolving eredit-for-  - 





for £___-—_ftontt 

crime LE DELO) 
7 Please mavoace me 2 the address below For fanaa} 
[OI enclose a choque payable to Pitman Pabllshing for £_.——-—_ttoal} 


i 











POST CODE 
courmy TEEPE 
your VAT monaber 


‘cleo VAT oyun gpa, VAT flaps yor cm, ps a BC mm cet 
‘Cocencnly mde ca coms bom el campers Sof vb yb ef, 


agen nat nay i fe ere ld tc “acads bom etcremiag' one. FIN D454 
[[Fa on east petiverr o72 240 5772] 


RELITERS too 
24 hours a day - only $100 a month! 
FINANCIAL DATA DIRECT TO YOUR PC 


Leute Lid (Member of the SFA) 
Tol: 071 493 7050_ Fax: 071 499 6278 





Multiple 
Financial 
Solutions for 
Corporate 


America. 





rier 


ooo ce eee 








26 


Russian aluminium cuts 


UK spends 
£im more 
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Chile expects regrowth in fruit exports 


. Devi in Santiago Ariztia t export “The industry's profitability Such é ; 
still well short of target cvonsareca nner vice armies be oe my eee, no ba 
on animal Chilean fruit exports, severely pean restrictions by co-ordinat- I would even go so a a International law or in bilat- 

hit Jast season by counterveil- ing their shipments to ensure Hi ale ee ba eral agreements, Mr Ariztia 


[ 


Kenneth Gooding, Reuter in Moscow that the Ord Minnett, an affiliate of Jar- | 3 7 ing duties imposed on apples that prices did not fall below , : is 
Wiehay Correcponciet Bratsk smelter, the biggest in dine Fleming, said there was Inspections by the European Union, should EU reference prices. “I believe the red,” Mr Ariztia sald ch inl eter: toe actee 
the world with an annual scepticism because it was rebound by 15 per cent this that this has been the most — Last year, the or wth could only prosper by concen. 
Russia is having severe capacity of about 820,000 doubted if the Russian smelt- | By Deborah Hergreaves year to $1bn, according to Mr noteworthy and important had seen spectac ene de, trating on quality: rather than 
difficulty keeping to its under- tonnes, was refusing to supply ers could afford the social cost Ricardo Ariztia, president of development of this season,” over the previous bankrugt, volume, he said. For this rea- 
taking, given to some western statistics and there seemed no of cuts ~ neatly every one has | The UK government has spent | producers’ asaciation Fede- he sali patsared iy Bret Ue son ft was vital that the-indus- 
m 0: on-farm oe 


nations in January, to reduce 


its aluminium production by force it to comply because it port. Nevertheless, western | inspections of live animals “Generally, exports should season, Sa 
500,000 tonnes a year. had been privatised. producers should be encour- | imported to Britain after the | be better to the extant that we its were being squeezed by low tance to imports with quality and tion of 
This emerged yesterday “It's ending as we expected, aged that some cuts had been | dismantling of border controls | have not been affected by com- international prices, an apprec- replaced by problems | of | exports ; 
when Concern Aluminiy, the a complete shambles in Rus- announced in good time for | as part of the introduction of | pensatory duties from the iating peso and rising labour Argentina and Mexico, two ‘Although producers and & 
Russian producers’ association, sia," sald Mr Angus MacMillan, another meeting in Brussels | the Ruropean single market | European Union,” said Mr costs. There was also stiffcom- Chile's biggest Latin American stem had been arguing 
gave output figures for the research manager at Billiton- next week between the big pro- | last year. Ariztia. Producers say the fruit petition from South Africa and customers. Argentina had — oe Uinails for three years, Mr 
first time. By the end of March Enthoven Metals, part of the ducers (Australia, Canada, the But stil] some diseases had | industry, which accounts for 10 New Zealand, as well as from refusing entry to about 00 or Cristia thought agreement 
annual cuts totalling 142,000 Royal Dutch/Shell group. European Union, Norway and | succeeded in finding their way | per cent of Chile's export reve. emerging producers such as ries a month, while Me: = might soon be reached and 
tonnes had been made at seven “Most people were pretty scep- the US as well as Russia). across the channel, such as | nue, suffered losses of $100m- india, which also grows grapes recently held up two ships ‘ate legislation sent to 
smelters. This was well short tical about whether the Rus- He pointed out that, since | warble fly infestation and bru- | $120m last year because of EU — Chile's most important fruit the port of Manzanillo because bat piano june. 
of the 360,000 tonnes Russia sians could deliver what they aluminium reached an all-time | cellosis in cattle, Mr Kefth {| import surcharges. export. of a fruit-fly scare. congress 
promised to make by the end promised. At some stage, low of 47.2 cents a pound in | Meldrum, the government's - 28 
of April. Aluminiy officials though, the Russians will be November, cuts announced by | chief veterinary officer told MARKET REPORT igvdl Cc? 
wv 


admitted that the data were 


way the government could 


forced to cut production. They 


a complete commumity to sup- 


western producers — now total- 


the agriculture select commit- 


fruta. 


However, prospects as a 
whole were far from rosy, Prof 


This resis- 
been 


try agreement on regu- 
lations to guarantee the 





India heads for oilseeds record 


Copper fails to. 





incomplete and that it would cant keep the prelate ling more. ae tonnes i. oe MPs yeaterday. aa 
be difficult to persuade some together for ever with paper year - it climb e import le : esist: f 

lters to ts. clips and string.” 4 cent to an ave: of | the UK has increased six-fold Kunal Bose in Caicutta The government has formu- the extra production break Ye ance af 
smelters to agree on more cul lips tring. per rage By ieee re col yh oe . ag? 


Mr Alexander Isayev, told 


Mr Nick Moore, analyst at 


58.5 cents in 


Pipe work to boost gas sales to Italy 


By Robert Corzine 
A $1.6bn loan agreement to 


as it moves from Siberia 
through the Russian pipeline 
system. The refurbishment will 


escrow account, from which 
the loan will be repayed. The 
present value of the gas sales 


since the single market came 
into effect at the beginning of 
last year. Half of these ani- 
mals have their documenta- 
tion checked at the farm and 
10 per cent receive blood tests 
and other examinations. 

Mr Meldrum said the Minis- 


Aided once again by a good 
monsoon season - the fifth in 
a row — India hopes to achieve 
a record production of over 
21m tonnes of oilseeds in 
1998-94 (November to October), 
up from 20.6m tonnes in the 


stem the price rise. Firstly, it 
will import at least 58,000 
tonnes of edible oils, mainiy 
palmolein. And secondly, it 
will release the stocks of oils 
held for distribution through 
fair price shops. The Central 





and mustard, soyabean, sun- 
flower, sesame, castor, saf- 


tonne. But prices were back in 
the well-worn $1,880-1,900 band 


refurbish the Russian gas pipe- result in Italy gaining an addi- is $500m a year, to $900m | try of Agriculture was adding | previous year. Organisation for Oil Industry flower, Hnseed and at the close . 
line system was signed by 47 tional 5.5bn cubic metres of when the additional amounts | 30 man years’ worth of work The significant improvement which expects a total supply of is about 25.$m ba. Except for ne it might find 
western banks in London yes- Russian gas - taking the total become available. to conduct on-farm checks of | in the total oilseeds production 7m tonnes of indigenous oils soyabean and sunflowerseed, “It looked 7 it might 
terday in a deal which will above 19m — without any new, The arrangement was made | imported animals. Before the | is coming about in spite of a this season does not, however, no oilseed has foumd extra land | the stops {stop-loss ying 
allow Gazprom, the gas monop- expensive wells being drilled. possible by a World Bank | single market came into effect, | setback in the groundnut crop, think that imports are neces- in the last few years. orders] above ote [$1,900], 
oly, to boost exports to italy, Mr Earl Teitler of West Mer- waiver ing Russian gov- | officials checked all animals at | the most important of all the sary. Last year, India imported The TMO wants to ensure | but with so tet ca eB 
one of its main customers. chant Bank, one of the arrang- ernment revenues to be | their port of entry. oilseeds grown in the country, only 43,000 tonnes of oils, that besides the nine major around it just led,” one 
The credit, which will be ers of the loan, said it could pledged to a specific project. “There are not a large num- | caused by drought in Gujarat against the sanctioned limit of seeds, secondary sources hike | dealer exp ace cubed Gat 
drawn down over the next five serve as a model for future Syndication commitments of | ber of holes in the internal | and Maharashtra. 100,000 tonnes. cottonseed, rice bran, minor oe sel market, 


years, will finance refurbish- 


energy export contracts with 


$2.2bn exceeded the $1.6bn 


its. We are 


According ta trade officials, 


Not very long ago, India was 


oilseeds of tree and forest ori- 


market arrangement 
ment by an Italian consortium Russia and other former Soviet required. Bankers said the pos- | now identifying those holes { the country’s groundnut pro- the world’s largest importer of gin and oil cakes should make , 1 
consisting of Nuovo Pignone republics. Funds from the sale itive reaction reflected | and blocking them up,” be | duction in 1993-94 will be about oils. In 1987-88, Its imports a greater contribution to | day's lows on late quidation, 
of the gas ta Snam, the Gazprom’s record of exporting | said. 7.5m tonnes (in shell), down amounted to 18m tonnes,caus- India's quest for self-suffi- although the market continued 


and Snamprogetti. 
The main aim is to reduce 
the large losses of natural gas 


national Italian gas company, 
will be deposited in a US dollar 


gas to western Europe without 
interruption for 25 years. 


Shortfall seen boosting coffee prices 


By Alison Maitland 


In its February forecast for 


closed $7 down at $1,483. 


Mr Meldrum said the out- 
break of brucellosis last 
November in Anglesey, which 
was largely blamed by farmers 
on the single market, might 
still have occurred under the 
previous arrangements. He 
estimated that outbreak had 


from 8.5m tonnes last year. 
The crop would have been 
even shorter had not produc- 
tion in Andhra Pradesh, a 
south Indian state, risen by 
nearly 350,000 tonnes to 2.4m 
tonnes. However, there is a 
shortfall in production in 


ing a lot of pressure on its bal- 
ance of payments position. A 
sea change in the oilseeds 
scene has since been brought 
about by the government-con- 
stituted technology mission on 
oilseeds. 

While production of oilseeds 


ciency in vegetable oils at a 


tion of about 7kg a head is less 
than half the world average. 
Tt is also expected that by 
the turn of the century, India 
will achieve some success in 


to be supported by Chinese 
interest. 

The LEAD market made 
another attempt to move above 
$470 a tonne for three months 
delivery in the afternoon, but 
again lacked follow-through, 
slipping back below that tech- 
nically-significant level to end 


world commodities, it pre- The EIU says the worsening | cost farmers and Maff between | Tamil Nadu in the south. has risen from 12.7m tennes in promoting the cultivation of oil 
A substantial shortfall in dicted rises of just over 16 per outlook for Brazil's harvest, | £400,000 and £500.000 to As a result of the reduction 1987-88 to over 21m tonnes, the palm. An expert committee has | unchanged on the day at $468 a 
coffee supplies this year and a cent for both. starting this month, explains | stamp out. in groundnut output and the national oilseeds development identified 575,000 hectares of | tonne. a a 


further deficit next year will 
lead to greater than expected 
price rises, according to the 
Economist Intelligence Unit. 
The EIU has sharply raised 


ued their upward drive yester- 
day morning. The London 
Commodity Exchange's second 
position robusta futures briefly 


the cut in its forecast of global 
supplies in 1994-95 to 72.6m 
bags (60kg each) from 75.4m 
two months ago. 

It predicts a Brazilian crop of 


Warble fly infestation was 
introduced last year from 
France after the UK had been 
free of the disease for two 
years. He said 1,500 herds of 


unwillingness of farmers to 
dispose of their stocks at this 
stage, prices of groundnut oil 
have risen sharply. In sympa- 
thy, the prices of other edible 


project has set a production 
target of 26m tonnes and pro- 
ductivity target of 1,100kg a 
hectare by the year 2000. The 
government officials are confi- 


land in nine Indian states for 
oil pakn cultivation. The crop 
has attracted the attention of a 
number of big Indian corpora- 
tions as it gives up to six 


on Tuesday's upward move- 
menf, and the three months 
position finished at $961 a 


its forecasts of price rises this broke through the key psycho- 20m bags, down from 2im in | cattle had to receive the com- | oils have also gone up, muchto dent that the targets will be tonnes of oil a hectare, com- | tonne, down $6.50. 
year to 24.3 per cent for arabica logical barrier of $1,500 atonne 1999-94, but says a recovery is | plex treatment for the infesta- | the discomfiture of the federal achieved. pared with 500kg to 600kg for 
but then ran into selling and expected in 1995-96. tion. government. According to farming other oilseeds. Compiled from Reuter 


and 23.6 per cent for robusta. 
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BASE METALS Precious Metals continued GRAINS AND OIL SEEDS 
LONDON METAL EXCHANGE BL SOLD COMEK C00 Trey oi Stroy OF) ae = = aa ~ 
(Prices from Amalgamated Metal Tracing) 
ALUMINIUM, 99.7 PURITY [S per tonne) orice :Ceamee ge Cie” a price: iemee A US, ae 
—ee.. SS ————— A 37823 790 9770 HIS 118 My 11S.40 1.00 118.00 114.25 1,290 208 
Gash 9 mths May = 5791 4 am 118.00 1.50 116.35 115.00 9208 
Ciosa 1294-5 1320-205 am 3709-04 3813 S7AS 06,101 30800 «= Sep 44) OHO 0400 8990 44517 
1903-4 7928-85 Au 2G DS HS 38S 878P ORT Mov |= OBS DES 8550 S625 1.265 8 69 
Hy 1292 132171316 Oct 354-04 2854 385.1 5050 9 dn O.75 OO S750 O75 B78 
AM Officia! 1281520 1316.5-70 = Des 3883-43895 07.0 14,193 Mr 8D Sse : 
pas cioss an 1916-7 Total 140,190 41,510 Total 4973 808 
jen int. 798 NYMI : Stroy @ WHEA’ j.000bu ente/60 bushel) 
Total dally turnover = 74,881 io tes = a ss 2 my oa = 3004 60,865 10,990 
a4 
ALUMINIUM ALLOY (5 per tons) a 4032 +24 4040 4008 10,191 S071 Jol 3) 2K) S24 3292 117.430 17,265 
Close 1323-8 1323-5 Oct 4044 425 4080 025 1.015 6 8 Sep |AIM OR 32ND 4235 1,090 
Previous 1322-4 1330-2 dm 4052 427 OF ie DG STI OOS (2635 
High/low 1s291318 = Agr 4056 429 408 08S a? HMM MOC 
AM Official 1320-5 1320-3 Total 2p 61 Ny WM; 
few cone iar 1922-7 M_PALLADIUM NYMEX (100 Troy 02: $/troy oz) Total 232,200 21,970 
Total daily tumiover ‘887 dou 132.75 4050 13300 12200 s71a seg M_MAIZE CBT (5.000 bu min; centwS6b bushel) _ 
LEAD (5 per Sep 132.75 +050 15300 13300 42504 May) 272 AA 272 270) 493,185 120,165 
ones Dec = 33275 40.50 - Mo ol 27MG 402 APM 2734612.490 80,830 
Chose 4575-85 472-25 Tota 445 572 Sop 652 404 28RD 2050138675 6,800 
Previous 485-05 163-4 #1 SILVER COMEX (100 Troy oz; Conta/troy oz! Bec = 257/440 259 257/2.351,505 61,550 
Hightow 454 472.5/467 SSIVER COMER (100 Tre Sei Contseney oe) Mer HAD THB 2640 24,230 99D 
AM Official S59.5-45 468,5-9.0 Aer S07 +10 : = 3 1 May AWS 28/4 2B 2.835 8S 
Karty clase 467-8 oa a3 na 5325 6280 Ours 2.887 Toth 1576M 271,580 
Opan int, 94,034 + ett 
Total dally tumover 3,369 MOISE +10 S300 525 2a5e7 5935  M_BARLEY LCE (@ per toma) 
NICKEL ($ per Sep 340.0 +10 5420 5385 5,730 4 Way 108.50 +075 100.50 103.00 147 2 
Sonne} De = G7 +10 S405 5440 10,250 677 Sms TK 
Gove 5580-70 5630-35 Total 113500 29998 «Nov 825 | 
Pruvious 5500-06 8565-70 ju BD SDs BC 
Highviaw 8545/6045 5645/5590 Mer TH UUs 
AM Official 5540-45 5610-11 My 0000 - - - = = 
Kerb close Total a 2 
Open int. 48,146 /ABEANS .000ba mit; cents/G0R bushel) 
SG oer eae 5a06 a aa cece 85.740 
a “ 2 
TIN GS per tonne} CRUDE 1. NYMEX (42,000 US galls SJoerret_ 6580 v4 GSW) G57 25R600 BAG75 
Chea 5490-5 5545-50 Loteat Oay'a ‘Open fog 5221/8 STM GZ 4GAIS 7.520 
Previous 5476-80 5530-35 erice change High Low int Yo Sop S71 V4 6394 631A) 26,880 1,130 
Hightow ‘5565/5515 May 15.85 +070 15.05 15.87 80,524 44,383 Now 46 402 GIB 6144177,255 ZATIO 
AM Official 5490-5 5545-50, in 16.78 +008 15.88 15.65 66.541 30,907 in 4 624 620) 13.105 = 575. 
Kerb close 5510-11 ut 15.84 +008 15.88 1570 44894 08878 Total 743,685 177,225 
Open int. 18,576 Aug 15.90 +006 15.93 15.78 27,367 7.142 i SOYABEAN OIL CBT (60,000ibs: cents/b) 
Total dally tumover 3,644 fap 167 OS HOT 1852 2,705 228 ares game SAT 
Oct 16.08 +007 1808 1 13,130, oe : 
BNC: special high wads 1 pe tere) sas seal aay wf -2780 005 2788 2753 294B4 BIT 
Grose 941.5-25 962-4 Mt CRUDE OL IPE (S/barreh Ang 27.28 + 27.59 2725 10,887 1,289 
Previous: 945-6 967-8 ‘Sep 2075 4103 7882 2672 9911 957 
Highviow 965/961 Latest Day's ‘Open Oct 2580 +005 25.05 2575 6081  48t 
AM Officiat 938-9 960-1.5 price change High Low int Yol Dec 20 +007 2539 ils 14857 2378 
Kerb close Sanz May 1483-07 14.87 1453 4707 are Teel S810 19,228 
Open int. 105,060 jen 1455 4020 1488 1440 61007 M_SOYABEAN MEAL CBT (100 tons; $/ton) 
Tom defy tumover 19.615 by a a gp a ene eS, 
fa 1460 +017 14.66 1441 02,619 5123 May 188.8 +17 180.4 1882 22082 4,780 
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Clase 1885.5-6.5 4901-2 ‘Sep 14.76 +010 1478 1452 7.245 733 lpg 1675 +10 1684 187.7 9.184 2,562 
Previous 1877-8 1892-3 Oct 14.73 0.01 1474 1485 2905 513 Sep 1855 40.8 1881 1855 7.740 394 
Highviow 1872 3901/1888 Total 168,083 57,754 Oct 1842 404 1897 1810 4091 408 
AM Official 1872.5-3.0 1888.5-9.0 Ml HEATING OIL NYMEX 142,000 US galls; CUS gals.) Dec 119 407 1825 617 11.723 1.635 
Kerb clove 1805-8 et Days ””S:t*é«ise Tot 28521 17,953 
Open int. 186,807 owt POTATOES LCE (€/tonne} 
Total dally tumover 47,005 price change High Low 
i UME AM Official £/8 rate: 1.4783 Mey = 45.90 +032 45.95 4550 40.099 12170 «= Mey 20 475 280 2980 471105 
ae 4585 +032 4575 4530 30429 7.0590 Jon eRe . © - 2 - 
EME Glosing 2/5 rate: 4752 dao AS 4560 S088 Joe] MYT : 
‘Spoc1.a770 3 mis: 1.4727 6 mths. 1.4697 @ mths: 7.4680. = 46.45 70.22 46.60 46,40 11,764 ad ne toy 73 taa5 135 a 
4745 +017 4755 (4740 85396 = 509 * v 
@ HIGH GRADE COPPER {(COMEX) ‘Oct 4845 40.07 4645 4845 6.991 52 May 1400 - - . - - 
Day's Open Toul 167,614 5572 ‘Total ay (25 
Close change High low int Vol Mi GAS ONL BPE (Sfome) 18 FREIGHT (BIFFEX) LCE ($10/index pain) 
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Day's Open 
May S715 -020 810 97 23,762 3,624 
jon B720 20 G7.00 B70 76M fica change high tow fot vol Se 3m Ge ao 
hut 7.30 025 8820 e7.15 18.24 1453 6 May = 147.00 0.25 147-25 145.75 BBS 4652 ly 1155 = 1985 1150 
too) 025, 14.25 ALS 14800 14050 28509 5215 Oe m8 wae 
fp 87.35 2) BRIO A738 4p 330 P1600 = 148.25 145.00 21.857 2357 ay 19 42 - - Ww - 
Total WA WA Alig = 147.25 + 147.25 145.25 13930 1.781 Toy 2900 182 
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Oct 151.75 125 + 4061 706 BA a 188 
Total 98,284 10,057 
NATURAL GAS NYMEX (10.000 mmBtu; SimmBtu! 





Latest Day's Open 
Price chenge High Low int Vol 


May = 2.110 +0073 2125 2100 2ee 5953 
don BZ +013 2420 2100 13.060 1,287 
a 2105 +000 2115 2100 11,108 9 73 
Aeg 2.125 +0910 21902115 10499611 
Seq 2165 00S 2145 2140 10.097 522 
Oct 2175 +0000 2185 2180 6610 190 
Total 122,789 10,360 
§ UNLEADED GASOLINE Improved demand broughk moderate purchases 
NYMEX (42,000 US gells : o/US galte,) Bare eee ered leet cescnptions. 
jenin can growths 
Latest Day's Coen hegeay Ql made some 
peice change High Low = int = Vol 
May = 48.70 40.09 6885 48.29 53.900 15.374 
‘Spat an 4805 +000 4920 4870 4.405 7.208 
3 months ar) 45.10 40.09 4810 4875 18.076 2.300 
& monthe hog 4875 4008 4875 48.50 10988 1.161 
1 year : Se coe GO 
Gokd Coins 5 price € equiv. Oct 4640 022 6B a8el 1217 76 
Krugerrand 380-383 258-261 Total 127,488 26,528 
Mapla Laat 388.40-200.85 - 
New Soversign 39-02 60-63 





23850 +400 3000 28150 732 43 
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MEAT AND LIVESTOCK 


@ LIVE CATTLE CME (40,000ibs; cents/Ibs) 





Dubal $13.36-3.45y 40.04 


Sett Dayo Open Set Day's Open 

rice change High tow tit Vol price change High tow int Vi 
May 685-1885 BED 16.190 6Ss Apr TET +025 7HASO 7HSZ5 11.509 4785 
al 92-1 OS BBS 1941798973180 27S TAKEO 72975 IAS 12,869 
Sep 919-1 9D NS IMs Ag FTSEG -P.N7S 72125 71.850 13,103 1.695 
Dec 998 ZOOS BEY Sah OekTRUNS ~0.I7S 73.250 72980 10.406 8 
Mar 860-2 950 PASTS 111 ee 73208 150 TAA2S FASO 4.244 1,765 
May 92 + + = gare Feb 7.050 -0150 73250 ThOSO 185 a 
Total 112,979 1,988 Total T2a7% 21,508 
COCOA CSCE (10 tonnes; Stones} LIVE HOGS ChE (¢0,000ibs: centa/Ibs) 
May 11250-11198 1123- 19,885 E255) Apr 55-280 0800 6150 45.980 1.533 963 
i 1147-21958 1143 3a27B 6308 = Jum Y.EVE 0.725 52.400 51.950 10.888 2812 
Sep 170-6 11811170 12281 228 du EDBTS SED 51.475 50.700 5.643 981 
Dec 12080-7121 1T0B 7,996 1G «= Ang SE.0FS 0.650 40.730 49.000 3.009 449 
Mar 241-7 -12B3_ 1243: W517 -2G3—OetAABTS L500 45500 45800 1,927 172 
fay 2200-71274 1785 5,002 25 Dee S77 0.825 45.850 45.290 2.003 102 
Tatal 84518 15,555 Total 31888 8807 
BE_COCOA (ICCO) (SDF ’atonne) PORK BELLIES GME (40.0001bs: cantaina) 
Ape 13 Price Prev. day May = S550 1.675 54000 S2450 4710 1,496 
Day emer 888 8 690.32 Jol 53.400 -1.275 54450 53050 A57Z 1,184 

Aug = 51.075 -1.150 52.300 51.000 @96 «(169 
10 day O¥EEGE a iemeneree WA NA Feb 56.50 -0.600 58500 55500 118 12 
§& COFFEE LCE (S/tonne} Max =§=55200 0700 - 56200 19s 
May == 56.700 -1.000 56.700 56500 4 

May 1518-23 1451515 13.491 2027 Toe 40,120 2.795 
Jul 1483 “7 12 1475 18,650 2497 
Sep 1465 ~B 1482 1456 8691 Sa7 
heed et ae LONDON TRADED OPTIONS 
he 45 0OC eg StrRKO pelos § tonne = Cais —~ — Puts — 
Total 52,380 5,568 
COFFEE ‘C" CSCE (37,500Ibs; cente/ibs) Aug Jun Aug 
May 8206 -1.00 0415 8270 28M BAI0 SS) aaa 
Jal 9490 1.05 86.00 0465 24,161 6.671 2 8 68 
Sep 8830 4085 87.30 BE.00 8098 1,121 
Dee 8755 095 8850 A750 4363 B31 
MeO 0.80 88.00 8235 1,902 215 Aug dun Aug 
May 2040 0180 9000 9120 2 - a 2 45 
Tot 61,749 15,148 aa a 3 
COFFEE (ICO) (US cants/pound) da Maes ay 
age 12 Priea Prev. day wm 6-lCUOB 
Comp. day... 82.37 81.78 149-16 
15 day average 76.82 Tear 1200-29 
8 _No7 PREMIUM RAW SUGAR LCE {centa/Ibs) Jul May dur 
May 17.00 40.28 1096 1050 sag 48 51 S 24 
ut 1456 40.23 11.50 11.27 2419 228 3B 19 3B 
Oct 11.50 40.40 91.17 1098 242 a4 a 641 (50 
Jen 151 . . . - . dun May = Jun 
Total 35m 360 - 41 
M1_WHITE SUGAR LCE (S/tonne} 3 2 
My Se 6 seam EOD aoe 16 TA ee ae ie Ae 

‘18.10 +640 19.00 1200 9,290 1,507 
Oct = 0350 +800 206.00 29000 aa 39 ~=9LONDON SPOT MARKET: 
rnd 232.50 45.00 301.00 09590 230 21m CRUDE OIL FOB (per barrel/Jun) or 
May 
Total 





19,944 3,402 Brent Blend (dated) $14.86-4.90 +0.025 
SUGAR ‘11" OSCE (112,000ibs; cante/ibs| aa Frere fun) fuer “0.015 
WL (pm est) 16.78-5.82y -0.005 
May 1088 +031 1099 1063 2512910871 
~ V2) 4027 14.53 1102 Aaa 6azg OM: PRODUCTS NEprompt delivery GIF (tonne) 
11,10 4029 11.18 10.90 30,580 3375 
Mar 1088 +018 1096 10.77 14.905 11509 © Premaum Gasoine Senos). as. 
May 1083 4078 1101 1085 2007 “75 Heavy Fust Oa 588-70 1 
a 10.98 +018 1095 10.90 1.103 37 aghtha $139-141 x 
Total 115,359 24,806 Ba 
Jet Fuel $169-165 
@ COTTON NYCE (50,000%s; centa/bs) Pewoleum Arges Estimates 
ua TOM +179 BONS 777 15008 6719 @ OTHER 
7045 +105 7045 18.429 4,953 
Oct 7530 +072 7580 7480 asia 251 Gold (her troy ox) sa7e20 0-40.20 
Dec 7295 +107 7295 72m 18307 200 — Silver (ber troy oxip 30.500 “15 
Mar 7375 +140 7275 7317 Bri a1 Platinum (per woy oz} $998.50 +39 
May TRO 4057 hed 7250 96 9 - ‘Palau (per troy oz) $192.00 O75 
Total 1 2317139 Copper {US prod) 81.00c 


ORANGE JUIGE NYCE (15,0009; centa/ibe) 


ay W335 0.2) 104.15 10030 6,386 «20 
ad 0825 0.30 107.00 10810 A554 40 
Sen 10875 -030 10280 10050 215d 11 
flow MB 025 - +4157 40 
a= WO75 025 11050 11090 2105 38 
Mer 11275 25 : - 519 
Total 20873 2m 





INDICES 
@_REVTERS (Gage: 18/9/31=100) 


Ape ta Apr 12 month ago year ago 

1816.1 1820.9 1924.3 1665.2 
@ CRB Futures (Base: 4/9/56=100) 

Apr 12 Apri = month ago year ago 

222.63 w22.13 228.31 211.84 


No.8,428 Set by DANTE. - 


ACROSS 
1 Get a seat when prepared to 
stand (6) 


9 Literary type with a leaning 
10 Distr cba fri ing procl 

si - 

tion (5.3) ae 

12 Turning a list into new form 


) 
13 Device for making bits 
smaller, or larger, we hear (6) 
15 Temporarily leave the football 
pitch (4) 
16 Traffic prohibited by law (10) 
19 Commanding individuals with 
important roles to play (7,3) 
20 A slack return in fielding (4) 
23 Farewell, thank you for the 
dance (6) 
25 Motorists waiting for a 
27 Lik sheen 7 
ke 2 tering snore a 
worker? (8) oA 
28 He hopes to find you well (6) 
29 Handed over and retired (6,2) 
30 Ordinary seaman has to look 
after Belgian port (6) 


1 Sok port fi ‘hey 
le sup) for a joc! 
2 A riot breaks out about fresh 
tart in foreign restauraant (9) 
% Turns out not to one’s choice 


(6) 
5 Switch round a route (4) 





) 
14 Soaked in the deepest concoc- 
tion pest 


™m 

17 One at the receiving end (9) 
18 ['d take up a position some 
19 Tas in fon when mM 

was young 
21 Determined - though certain 
a ea St last 

lew wars or old weapans (6) 
24 Given rotten roles - he can't 


win (5) 

26 Not in favour of a hard 
worker being put over one (4) 

Solution 8,427. . 
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ONDON STOCK EXCHANGE 





Special deals dominate a weaker share market 























By Terry Byiand, in Jeavi + i - 
Yates, Jeaving mvestars to wait group, called for £229m from share- little support ta the market. 
UK Stock Market Editor for news from the Bundesbank's = Account Dealiag Dates ne ae had bee oe Scravegicts ae a one 
: 7 policy meeting this morning. Dooling: ic! Share price held up pointmeat wit relatively weak 
f bani of special Situations kept London flagged towards the close mee et ne comfortably. Market specialists performance by UK equities yester- 
nace oecup| led in the London when Wall Street was 11 Dow points Ag? Aga May 17 believe that other rights issues from day. in particular, analysts poinced 
market yesterday, and the down early in its new trading ses- tse Destng es 3 UK companies are waiting in the to the inability of UR shares to +559 W~———+-_ _—___1-.___ 
broader range of equities was left to sion. Statistics on US retail sales = pipeline and will be brought for- escape the influence of British gov- a ne 
pale lower behind a weakening gov- and consumer prices, while favoura- ‘Ae 16 May 3 Many 23 ward when market conditions aré oo bonds. The Pamedine out. Saree FT Grnghce 
wminent bond sector. The placing bly received, gave murkets little ‘Nec ams decline mer take piace how wo judged appropriate. ook for interest rates appears 
by Transamerica International of its encouragement’ tnarinevs days cartier, ? Weakness among insurance uncertain, with markets not Poking mt Key Indicators 
Crone Bane ake im Sedgwick At the final reading, tho FT-SE stocks towards the end of the ses- for too much from the Bundesbank indices and ratios 
aD. Britain's largest insurance 100 Share Index showed a fall of 13.3 £1.87bn. The lion's share of yester- sion bore down on the Footsie since today. At best, the stock market is FT-SE 100 31458 = 1.3 FT Ordinary index 24807 7.0 
', boosted trading volume. at 8,145.8, virtually the low of the day’s volume figure consisted of taany of these are components of looking for a cut in the Bundes- FT-SE Mc 250 3eo1.2 «7.1 FY-SE-ANon Fins pfe 20.68 os 
Sedewick end four other mocks day. | The FT-SE Mid 250 index 236m shares traded in Sedgwick as the index. Traders believed that the bank's Lombard Rate = will be ei feck a a2 oop ca Jun avis 4 
: 7 per cent c at 3,801.2 for a net fall of 7.1. Morgan Stan! and 8.G. Warburg dip in share prices reflected liquida- _ pleasantly surprised if the Discount ae Oe a . mn . 
the day's total iu equities: as the second line stocks reacted to placed the wae stake they had tion of a life assurance porn rate is cut at this stage. FT-SEAA:Snare yer) «63.66 6.65) Long git/equity idratio: 2.18 (2.17) 
ben these deals, it would have the overall lack of Support but with- taken aboard from Transamerica. {investment fund. The rest of the Kleinwort Benson Securities. the gost performing sectors 
a thinly-traded day. out seeing much genuine invest- ‘The shares were placed successfully blue chip sectors lacked support. UK securities and investment i 


Although firm at first, London 
.Saecumbed to a general malaise In 
European markets after the Dxed 
repo tender in the German money 
markets brought only a modest dip 


885m shares compared with 907.8m 
in the previous session, when retail 
business was worth a healthy 


issue were confirmed 


ment activity. with a range of institutions in a 
The day’s Seaq volume totalled smoothly-handled operation. 
Hints of an impending rights 


the off exploration and production 


when Lasmo, mi 


After rising sharply last week on 
revived optimism on crude oil 
Prices, off shares extended the 
‘mor losses suffered in the previ- 
ous session, Pharmaceuticals gave 


house, reiterated its belief that UK 
base rates will fall to 4.75 per cent 
by the end of the year, although it 
judges the likelihood of 4.5 per cent 
rates to have receded. 


eos 








Sedgwick 
dips on 
placing 


By far the day's biggest event 
on the London market, the pla- 
cing of a 21 per cent stake in 
Sedgwick, the UK's biggest 
insurance broker, took place 


ment bank, and SG Warburg 


Sedgwick shares dipped to 


news reasonably well although 


multiple to the US companies 





1223p as it was revealed that the 


Securities for 191p a share and 196p following the placing and it was painted out that many in 1996 the share price would NEW HIGHS AND SURLDING & CNSTAN 1) Ascntice, BLDG chairman had sold 2m shares - 
subsequently placed with a later edged up to close anet15 of the big US investment have to rise to 19ip. In the LOWS FOR 1994 fo co tate A tae peremen ot 38 per cent of the company 


number of UK, European and 
US institutions at 1938p a share, 
giving the two purchasers of 
the stock a profit of around 
£230,000 on the dea). 
Insurance analysts said 
“ much of the stock was pre- 
placed by the two brokers after 
the market closed on Tuesday 
and the remainder easily 
Placed early yesterday. 
‘Transameri 


off at 1298p. Turnover reached 
236m shares. 


Lasmo cash call 


There were very few raised 
eyebrows in the oi) sector of 
the market as Lasmo con- 
firmed recent strong specula- 
tion of a big rights issue to 
bolster the group's balance 
sheet and help fund the devel- 


houses were seen to be offering 
Lasmo stock during the after- 
noon: “the US response to the 
issue will be crucial,” said one 
leading UK broker, 

Strauss Turnbull said the 
market had heaved a sigh of 
relief at the appearance of the 
Tights issue and advised hold- 
ers to “take up their rights, but 
exploit any short term enthusi- 
ssm in the shares,” which it 


aftermath of the rights issue 
the stock overhang may lead to 
@ dull performance but in the 
longer term we continue to 
rate Lasmo a market outper- 
former.” 

RMC was one of the FT-SE 
100’s star performers after the 
building materials group deliv- 
ered top of the range prelimi- 
nary figures, including 2 5 per 
cent increase in the dividend. 


— at 120p a share. They were 
placed with institutional cli- 
ents by Greig Middleton and 
Credit Lyonnais Laing. 

A return to profits by the 
Savoy hotel group saw the 
shares edge forward 5 to 
1130p. 

The departure of the finance 
director at HP Bulmer, the 
cider maker, saw the shares 
slide 8 to 400p. Big switching 


- within an hour of the market to exit the property and casu- opment of new projects. Gescribed as “over-rated stock Analysts had been split on the preva, PAPER & PaCKG (3 Sows Pecan PROPERTY 3 Danco. Deveicoment Seca, was reported between Grand 
opening. alty insurance industry for Lasmo shares dipped to 125p in an over-rated sector.” likelihood of an increase in the Sm 0.5). PROPERTY reer. 4 RETAILERS, GENERAL (2 Cntsties, WEW. Metropolitan, off 13 at 465p, 
The stake, 114.5m shares, some time and moved quickly as the cash raising operation Goldman Sachs, on the other payment. The 21p total was the Sauna tbeeel Ome SUPPORT SEMVE Bisa Merofoas Mas, and Guinness, 6% up at 4699. 
was sold by:‘Transamerica to take advantage of the recent news emerged but later stabi- hand, focused on Lasmo’s cash most optimistic forecast in the A Bengroen, Natori Express. P Se ee Reuters Holdings recovered 

i the US group, to upturn in the insurance brok- lised to close only a penny off multiple saying: “If Lasmo market. RMC shares rose 16, or 4.0 @ pc Prt_ AMERICANS (1) Chase $5 Dun & Beadetran, Echiet, Ford Mater, 24 to 1980p with Henderson 
Morgan Stanley, the US invest- ing sector. at 128p. The market took the were to trade on a comparable 1.7 per rome, tc 966p, after 972p. wen Low = oa Locanwed. Mame (Pl. Ferma. GANADANS ) — Crosthwaite, the agency bro- 


B EQUITY FUTURES AND OPTIONS TRADING 












TRADING VOLUME 


Aerospace and medical 
equipment group Smiths 
Industries 


to 886p as Hoare Govert reiter- 





‘SOUTH AFRICANS (1) Guid Flokzs Prop. 
Magellan Indnstries becoming 


ker, arguing that Monday's 
share split will add 50p to the 
share price. be 
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: Weakness In UK gilts caused doa! Kibazo. buying ran out of steam as @ Major Stocks Yesterday I jumped 15 to 485p, ated its sell stance arguing unconditional. The stock fel 5 Mirror Group added 2 at 
@ reversal of in Buyers of the June contract dealers waited for the US om, “west pers, in trade of 1.7m after it that competitive prices and to 365p. and Sat 1 
———_—_______prce_change, i 178p Euromoney 6843p 
" stock Index futures which . on the FT-SE 100 saw it Consumer Prices Index ASDA Groupt may reported an increase in interim low inflation would lead to Marks and Spetioes ofias Tis as Klelnwort Benson reiterated 
in tum pulled the underlying advance to 3,178 in and a mood of ‘fio Nenoratt = 1,800 profits. A slight adjustment in “pedestrian growth”. to 4249 with UBS said to have i, for the two com 
‘Abert Fisher 100 Ot support pa- 
cash market lower, writes ‘trading. However that early caution set In ahead of ‘Aed-Lyonat a0 62 full year expectations was W.Canning improved 2 to upgraded profit expectations. nies as “cheaper advertising 
; : foxpan Wesne 32 2 «6 ~~ made by several brokers. These rea to a recent buy Speculative buying again 7 iy 
today's Bundesbank Council we mw oO by 180p, reacting y linked businesses”, 
BEES 100 ROE TURES (LTE) £25 per RA ind Point VE) meeting. nwt 3300 28 © © included NatWest Securities note from Smith New Court. boosted tumover in Brown & 
‘ "Open Settprice Change High = Low Est. vol Open in. ©The release of the US data REEL ap “ie Se which moved its forecast from Turnover in Takare the nurs- Jackson, 40m shares being 7 
aun. Siero $1410 © 2a) 1780 3127.0 12898-54285 ver the lunch time period moron Poms G «6 s£118.5 to £114.5m saying “it ing homes group leapt to 25m. turned over, with the price Other big moves 
ce eo SO had littla impact to trading BAT haat ae 7 was a creditable Shortly before the market steady at S%p. . 
| . ‘cia tries 7 A but It was the continuing Bcc em 42 36 from Smiths.” However, Mr closed the group announced The potential break-up price profit warning om Sims 
ee E10 pot fo eit pote 2 #8 Panl at Credit Lyon- that Mr Dev Pritchard, put on Thorn EMI by UBS con- Food, the meat and poultry 
— weakness in bonds that &goo ame 1 «©: Paull Compton yon- n t the shar 
‘an ammo. snp 180 37g00 g7en.0 692748 brought the aftemoon falls pe ie a = nals was more cautious and mer Geputy chairmen and, co tinued bo exatte the shares, supplier, gent the shares 
1 250, , said: sales founder of the company, advancing 1156p. . Closing 2). down 
Se — ME EO oe 88 Beet py ee oe Ete ize mz ~ tb sama ood oaraiee ore sold 125m shares or 10 per ‘Tour operators were in at 8p Ths company seid gross 
a team “ dune finished at 3,141 zo ge? already 14 per cent sol see no cent of the company demand following reports of mare emia snr. as 
(Al open ineerset figurea we for previeus dey. tT Exact volume shown. eet Sees ee End = furth ” his holding to a nominal $7,456 new charter destinations. Air- pected pressure 
aS i shares. The stake was placed tours was further buoyed on quarter but that it expected to 
post wo old British Airways shed 5 to e as volt for the 
Bowatart 1700 4499 «6-8 = 439p, on fears of increased com- with UK and US institutions by continued talk of takeover make a small p: 
Euuteet ye i ~_ petition following the Credit Lyonnais Laing at 49) ambitions, with a Swedish year as a whole. 
ees ont goo 2002 - announcement of a transatlan- a share and the underlying travel group said to be favour MARKET REPORTERS: 
Brtishn Btsot} 7.800 5 +; tic partnership between Virgin share price held steady at 258. ite. The shares 10 to Joel Kibazo, Peter John, 
Butah Cestott S400 3 Atlantic and US carrier Delta Glarencnt Garments shares totp. Owners Abroad afhiod 24 Cirttmeher Pros, 
:. ae. me ... Air.Lines. ae -trading in their new oNs : .* Steve 
~ Bea tne 8 3 <3“ “ Gheoticals group BOC slid 15. form following the offer for Pizza Express steadied at mM Other atatistos, lage 20 
2800 3 a 
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WORLD STOCK MARKETS 


AMERICA 


Sliding 


bond 


prices leave 
Dow weaker 





Wall Street 


US stocks succumbed to con- 
cern over eroding bond prices 
and a wave of program-guided 
selling, with semiconductor 
companies showing particular 
weakness, writes Frank 
McGuriy in New York. 

By tpm, the Dow Jones 
Industrial Average was 13.98 
lower at 3,667.71, while the 
more broadly based Standard 
& Poor's 500 was 1.31 easier at 
446.26. In the secondary mar- 
kets, the American SE compos- 
ite slipped 0.60 to 439.09, while 
slumping technology issues 
dragged down the Nasdaq com- 
posite by 7.64 to 731.58. 

After a positive but lacklus- 
tre opening, share prices began 
to slip. Declines grew more 
pronounced as an initial rally 
in bonds, on news of softer- 
than-expected retail sales, 
petered out. 

Bond traders were selling 
into the market's strength 
soon after the Commerce 
Department reported that 
March retail sales grew by a 
modest 0.4 per cent, against 
expectations of a 1 per cent 
advance. The release of last 
month’s consumer price index, 
which precisely matched fore- 
casts of a 0.3 per cent rise, had 
no impact on either market. 
Investors were discounting the 
CPI's significance as an infla- 
tion gauge. Instead they were 
looking ahead to industrial 
preduction and factory utilisa- 
tivn data. due out Friday. 

Semiconductor stocks 
remained under heavy pres- 
sure. The Semiconductor 
Industry Association reported 
that the March book-io-bill 
ratio, an important indicator of 
the chip industry's strength, 
showed no change last month. 
Texas Instruments dropped $1 
to $69, bringing its two-day 
losses to S9%., or 12 per cent. 
Micron Technology tumbled 
$5% to $81, after losing 34%. the 
previous session. 

Among the Dow industrials. 
DuPont was down Si to S56, 
and General Electric lost S1's 


Poland is 





By Christopher Bobinski 


oland’s Kredytbank, 

which is offering a new 

issue of 5m shares to the 
public next Monday in the 
midst of the country's heaviest 
stock eschange fall to date has 
decided to stick to a price of 
160,000 zlotys per share ($7). 

The decision comes in spite 
of an unprecedented move by 
the authorities to lift a 10 per 
cent price limit for the next 
three sessions, after share 
prices fell by 20 per cent early 
in the week, in a bid to allow 
prices to find more stable lev- 
els. The WIG index has fallen 
by nearly 50 per cent since the 
market peaked on March 8. 

Mr Stanislaw Pacuk, chair- 
man of the Kredytbank, 
defended the offer price by 
arguing that it put the bank's 
book value to earnings on a 
multiple of two, while the 
price/earnings ratio of 21.9 was 
still reasonable given the 
bank's prospects. 

Of the new share offer, 20 per 
cent is being offered to the 
management and staff at a 
reduced price of 50,000 zlotys 
per share, while the bank is 
negotiating guarantees for the 
1.6m shares in the issue which 
need to be sold for it to be 
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to $98. Aluminium producers 
lost ground, with Alcoa shed- 
ding $1 to $70% and Reynolds 
S1% to $45%. 

In the oil sector, Texaco was 
down $1 at $62%. A federal 
judge ruled that a lawsuit filed 
by Ecuadorean Indians against 
the company may be heard in 
the US. if the plaintiffs proved 
that decisions which, allegedly, 
had damaged their environ- 
ment were made in New York. 

Brokerage houses were hit 
by expectations of a slowdown 
in earnings growth. JP Morgan 
receded $1 to $62¥%2 and Merrill 
Lynch by $1 to $3644. Charles 
Schwab, the discount broker, 
was $1 off at $26% despite post- 
ing better-than-expected first 
quarter earnings of 65 cents a 
share, up from 58 cents. Fleet 
Financial also disappointed 
investors with first-quarter net 
of 80 cents a share and slipped 
$1 to $38%. 

UAL, parent of United Air- 
lines, fell $1% to $126 after 
warning that a planned 
employee buyout would 
depress earnings this year and 
next. 


Canada 


Toronto edged lower at midday 
in low volume and inactive 
trading. The TSE 300 index 
sank 8.13 to 4,287.28 in volume 
of 32.84m shares, 

The oil and gas sector 
started to rise at midday as the 
price of crude oil strengthened 
to $15.95 a barrel. Shell Canada 
rose C$!: to C$30', and Pan. 
Canadian was up CS% to C$42, 





SOUTH AFRICA 
Shares staged a firm recovery 
from a sharp fall on Tuesday. 
Bullion looked set to break 
back above the $330 an ounce 
level, while foreign iaterest 
was seen in mining stecks. 
The overall index put on 86 
to 5,023, industrials 50 to 5,751 
and the gold index improved 
69 to 1,985. De Beers rose 
R450 to R109.50 and Vaal 
Reefs R12 to RAl4. 


Doflar terms Local currency terms 

Ne. of Apr 8 % Change % Change Aer 8 % Change Change 
Morket stocks 1994 over week on Dec ‘83 1994 over week Dec ‘93 
Latin America (210) 620.22 5.3 “7 
Argentina (25) 874.69 1.4 “12.0 536,729.64 oe] “12.0 
Brazil 6” 301.16 6.1 +29.4 411,647,237.6 +33 +305.1 
Chile (25) 582.71 +3.9 +5.6 991.88 +33 +41 
Colombia' a) 937.17 0.6 45.4 1,369.25 0.1 7 
Mexico 469) 819.32 6.9 “18.1 1,188.86 6.5 “11.4 
Peru? (11) 138.64 5.1 +14.6 184.39 5A +15.9 
Venezuela’ {12) 687.31 AS +161 1,807.54 45 427.2 
Asia (558) 226.63 0.7 2241 
China‘ (18) 99.87 0.68 31 109.73 0.7 33.1 
South Korea* (156) 118.64 0.8 40.4 126.18 +1.2 +05 
Philippines (18) 250.90 34 26.3 328.47 3.5 26.0 
Taiwan, China" (90) 123.32 +46 8.8 122.09 Hd 8.7 
India? (76) 120.87 5 411.5 143.62 +35 +115 
Indonesia’ 87) 91.64 7.2 26.5 107.25 “7.0 24,7 
Malaysia (105) 247.15, 11 27.1 245.17 0.6 27.2 
Pakistan* (15) 400.25 3.7 2 552.56 37 AB 
Sri Lanka” ©) 194.28 19 +9.6 207.69 “15 +88 
Thailand (55) 340.26 0.0 28.8 341,54 +01 29.3 
Euro/Mid East (125) 114.07 5.5 “92.6 
Greece (25) 241.98 “2.4 46.3 412.31 71.8 47.2 
Hungary" ©) 225.29 40.7 +35.2 276.46 +03 +379 
Jordan (13) 168.65 0.8 +19 244.27 0.4 +2.0 
Poland? i) 816.35. 7.3 02 1,156.67 6.0 +4.8 
Portugal 425) 131.08 AS 415.2 156.32 “17 413.2 
Turkey™ (40) 91.57 10.1 56.9 1,444.70 +338.3 O7 
Zimbabwe" ) 224.71 “20.6 #112 270.52 719.17 +26.6 
Composite (892) 302.66 34 14.9 


Inchors are calculated at and-wooh, and weekly changes are percentage movernent trom the previous Friday. Base date: Dec 1988=100 except those noted 
Whech are: (Tiab 7 1997; (Dec 31 1992; Kgen § 1900; A\Dec 91 1502: (San 3 1992; (Glan 4 1991, (7Wov 6 198 (MSee 28 1990; (HAgar ¥ 1991, (10) 
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Bourses wait for a ‘sign’ from the Bundesbank 


There was a suggestion. as 
bourses sagged yesterday, that 
they were waiting for the 
Bundesbank to cut the German 
Lombard rate today. writes Our 
Markets Staff. 

A Lombard cut would mean 
little, since it represents an 
interest rate ceiling at a time 
when rates are coming down, 
but traders said that they were 
looking for a “sign”. The Bund- 
esbank, meanwhile, had cut 
repo rates by another three 
basis points. 

FRANEFURT’s banks and 
financials had already dis- 
counted the interest rate sce- 
nario, and only Deutsche Bank 
posted a reasonable rise, DM4 
on the session and another 
DM2 to DM797.50 in the post- 
bourse after Tuesday's DM17.50 
loss on the Jiirgen Schneider 
property loans scare. 

The Dax index eased 1.31 to 
2,209.19 as turnover fell from 
DM9.5bn to DMS.3bn. 

Special situations and 
smaller cyclicals saw share 
price action, PWA putting on 
another DM3.50 to DM288 on 
this week's Swedish puip price 
rises and Kugelfisher, the 


ASIA PACIFIC 


Klockner-Werke combined 
both characteristics. Tipped by 
Mr Werner Friedman at Bani 
Julius Bar at DM129.50 at the 
end of February, and by Mr 
Hans-Peter Wodniok of Flem- 
ings at DM142 early this week, 
it closed DM8.20 up at DMi57. 

Traditionally viewed as a 
steelmaker, K-W withdrew 
from the sector this year, and 
Mr Friedman said that it was 
undervalued; Mr Wodniok had 
it on a p/e of 9.5 (ow about 10) 


interim. The CAC-40 index 
gained 3.81 to 2,152.36. 
Michelin was the day’s most 
important news, the tyre group 
reporting 1993 results well in 
line with analysts’ expecta- 
tions. The shares slipped 
FFr3.50 to FFr269.50 as some 
investors decided it was time 
to take profits after good per- 
formance earlier this week. 
Peugeot rose FFril to 





ET-SEActidtes S 


Agr i3 


Hoty changes Open = 1030 11.00 


aor aan 
1400 15,00 ose 
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FFr916, for a 5 per cent rise on 
the week to date, while UAP 
slipped a farther FFr430 to 
FFr166.00. 

MILAN saw a wave of profit- 
taking in a shortened day's 
trading as the telematic elec- 
tronic trading system again 
struggled to cope with the 
workload. The Comit index fell 
1.86 or 1.5 per cent to 788.76. 

Mr John Stewart at InterEu- 
ropa Sim in Milan said that 

selling pressure came as little 
surprise at the end of a 
monthly account which had 
seen a 15.5 per cent rise in the 
two weeks since the general 
election. 

He noted that the day’s big- 
gest losers were issues that 
had seen the most impressive 


gains in recent sessions and 
said that there could be faibe 
selling pressure today. Yester 
day’s end of April's trading 
account was extended by 24 
hours to give the market more 
time to help clear its backlog. 

Among recent strong per- 
formers, Fiat fell L397 or 5.9 
per cent to L6,303, Pirelli lost 
L165 or 5.1 per cent to L3,095 
and Stet gave up L364 or 44 
per cent to L5,971. 

One of the few shares to 
climb was Ferruzzi, up Los or 
2.6 per cent at L2,308: on Mon- 
day the company said it was 
launching a complex L1,339bn 
Tights issue. 

ZURICH extended morning 
losses, the SMI index falling 
10.1 to 2,877.7. UBS bearers fell 
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SFrié to Sir1,249 after reports 
that around $150m held in 


money. analyst 
nated that the fall in the 
share price seemed “ridicu- 
lous", adding that investors 
appeared to be muddling the 
bank’s own money with that of 


SFr24 down at SFri,298. 
Against the trend, Brown 
Boveri bearers put on SFr22 to 
SFr1,260, with one portfolio 
management bank seen as 4 
bu 
Og Tr, the elevator and 
rolling stock manufacturer, 
rose another SFr35 to SFr1,695 
in continued response to Tues- 
day’s profits outlook. 
AMSTERDAM moved littie 
either side of opening values 
and the AEX index finished 
just in positive territory, 
advancing 0.14 to 424,08. 
Unilever showed a larger 
swing than most on the down- 


side, losing Fl 1.30 to F1205.20. 
This was partly on news that 
its rival, Procter & Gamble, 
was to sue a Unilever subsid- 
jary over a domestic television 
commercial which i alleged 
was misl 

Heineken closed flat at 
F206, after moving between a 
session high of F120650 and a 
low of F1205.70, after reporting 
Ee pene 
the santa sector Grolsch added 
40 cents to F151.90. 

MADBID's Peneht balan 


after pressure on bond prices. 

‘The general index fell 3.39, or 
just over 1 per cent to 325.29, 
‘Among the banks, BBV 
dropped Pta70, or more than 2 
per cent to Pta3,200 and Popn- 
lar, similarly, by Pta350 to 
Pta15,100. The most active 
stock was Telefonica, down 
another Pta30 to Ptal,765. -- 
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Cochrane, John Pitt and Michael 
Morgan 


Nikkei advances 2.1% on brighter political outlook — 





Tokyo 


A potential solution to Japan’s 
current political instability 
comforted investors and the 
Nikkei index rose by 2.1 per 
cent, closing above the 20,000 
level for the first time since 
March 24, writes Emiko Tera- 
zono in Tokyo. 

The 225 average advanced by 
422.08 to 20,060.41 on arbitrage 
buying and short covering, fall- 
ing to a low of 19,672.23 in the 
morning session and peaking 
at 20,103.42 in late afternoon. 

Investors were encouraged 
by reports that the split within 
the ruling coalition had been 
tentatively put aside, and that 
the seven parties had agreed to 
support Mr Tsutomu Hata, cur- 
rently foreign minister, as the 
next prime minister to succeed 
Mr Moribiro Hosokawa who 
resigned last Friday. 

Volatile share price move- 
ments prompted by concerns 
over a possible political 


braced for a further setback 
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closed. 

Other banks quoted on the 
Stock exchange were trading 
on p/e ratios of between 23 and 
15 on Tuesday. but these could 
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tumble today. 

The Kredytbank was estab- 
lished in 1990 and reported a 
19,008bn zlotys net profit last 
year on a balance sheet net 


Rate 
eee 


Fa MONDAY APRIL 11 1994———— -——- DOLLAR INDEX —=—= 
Local Gross US Local 

DM Gurency %chg DN. Dollar gate Yen 
Index onday Yiekt_index Index Index index index High Low (approx) 


DM Currency 52 week 52 weak ago 


realignment as well as pro- 
longed haggling in choosing 
the next prime minister, had 
sapped investor confidence 
during the previous few days. 
The yen also stabilised on 
hopes of an early resumption 
in trade talks with the US. 

Volume rose to 341m shares 
against 263m. The Topix index 
of all first section stocks rose 
18.17 to 1,618.89 and the Nikkei 
300 recovered 3.02 to 296.35. 
Advances overwhelmed 
declines by 850 to 180, with 134 
unchanged. In London, the 
ISE/Nikkei 50 index rose 2.98 to 
1,390.12. 

Low-priced resource stocks 
were favoured on hopes of an 
economic rebound. Nippon Oit 
rose Y15 to Y725 and Teikoku 
Gil by ¥31 to Y742. In non-fer- 
rous metals, Mitsui Mining and 
Smelting rose Y10 to Y393 
while chemicals gained ground 
with Showa Denko up Y1$ to 
849 and Ishihara Sangyo Yi4 
better at ¥427. 

Shipping stocks were bought 


worth of 4,072.9bn zlotys. The 
bank reported a 24.800bn zlotys 
net profit in the first quarter of 
this year. Arthur Andersen 
conducted the pre sale audit. 





Year 
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as cheap laggards. Showa Line, 
the most active issue of the 
day, rose Y27 to Y266 and 
Navix Line gained Y14 to Y364. 

In Osaka, the OSE average 
rose 202.70 to 21,289.22 in vol- 
ume of 14.2m shares. High- 
technology stocks were mixed 
in spite of the yen's stability. 
Rohm, the semiconductor 
device maker, rose Y60 to 
Y3,.850 and Nintendo, the video 
game maker, fell Y70 to Y6,S00. 





Many of the regional markets 
saw gains made earlier in the 
week eroded by profit-taking. 
Bangkok and Colombo were 
closed for public holidays. 
MANILA was propelled 
higher in heavy trade by San 
Miguel's better than expected 
first quarter net income. The 
composite index jumped 61.11 
or 2.3 per cent to 2,695.71 as 
San Miguel B shares rose 13 
pesos or 61 per cent to 226 
pesos following its 40 per cent 


rise in net profit. 
AUSTRALIA continued 
ahead, boosted by offshore buy- 


ing and a rise in futures. Most 
indices were not available due 
to a computer malfunction but 
the exchange authorities said 
that the All Ordinaries index 
put on 19.7 to a provisional 
2,114.7. Activity was mainly in 
the leading stocks with BHP 24 
cents higher at A$17.24 and 
CRA 22 cents firmer at A$17.22. 

HONG KONG ended a yola- 
tile day barely changed after 
profit-taking eroded a strong 
opening rally that drove the 
market up by more than 167 
points. 

The Hang Seng index closed 
15.67 higher at 9,753.76 after 
dipping briefly into negat.ve 
territory in late trade. 

Turnover was HK&§5.56bn 
against Tuesday's $6.25bn. 

The profit-taking, mainly by 
local investors, emerged at 
mid-morning while overseas 
institutional selling into recent 
strength picked up pace in the 




























late afternoon. 

Citic Pacific and Cathay 
Pacific slipped on worries 
about a possible curb on Tai- 
wanese tourism to China fol- 


in China's Zhejiang : 
Taiwan travel agents have 
urged that China be classified 
as a danger area for travel. 
Citic lost 50 cents to HK$23.70 
and Cathay Pacific slipped 20 
cents to HK$11.60. 

TAIWAN ended down in 
slow trade although the paper 
and pulp sector was strong on 
expectations that paper prod- 
uct prices are about to rise. 

The weighted index fell 22.20 
to 5,453.14 in turnover that 
declined to T$38.ibn from 
Tuesday's T$52.44bn. Finan. 
cials were the biggest losers as 
speculators who drove prices 
up last week sold holdings 
before of the Big Three banks 
go ex-rights on Saturday. 

SEOUL closed a rumour- 
laden day slightly higher after 
an 1)-point gain was wiped out 


climbs every year. 


interest 206%. 


The Three Month ECU 


by immediate profit-taking. 


The composite index gained 
1.46 to 882.33. 


KUALA LUMPUR finished 


well off its highs as afternoon’ 
profit-taking wiped out most of 
the morning’s gains and the 
composite index finished 4.63 
ahead at 1,029.45 after a day's 
peak of 1,045.24. 

SINGAPORE turned back 
after the strong advance of the 
previous two sessions. the 
Straits Times Industrials index 
easing 2.0 to 2,231.66. 

BOMBAY recovered from a 
weak opening to end margin 
ally higher on short-covering 


by speculators and fresh buy- ~ 


ing by mutual funds, The BSE 
30-share index closed 29.41 
higher at 3,944.53 tn trading 
subdued by 2 4-4’%4 per cent 
unofficial badia or carry for- 
ward cost fixed on Tuesday. 

NEW ZEALAND edged lower 
in a day of largely listless. 
direction-fess trade. The 
NZSE-40 capital index slipped 
6.88 to 2,145.4, 


Climbing 
together 


Throughout the world, the amount of 
commercial business denominated in ECUs 


And because LIFFE’s Three Month ECU futures contract 
is the ideal way to hedge exposure to ECU money market © 
rates, the number of contracts traded is climbing too. 


During 1993 traded volume grew 128% and open 


has the support of LIFFE's 


international membership and six major institutions act 
as designated market makers. 


The designated market makers have recently strength- 
ened their commitment to the contract by providing 
(two-way prices on even more favourable terms. 


For further information, please contact LIFFEs Business 
Development Department. 
ee 


The following will continue to ensure liquidity as designated 
market makers for the Three Month ECU. 


First Chicago Futures Ince 
(acting on behalf of First National Bank of Chicago) 


Istituta Bancarie San Paolo di Torino S.pA. 


Kredietbunk N.Y. 


Midland Global Futures/Div Midland Bank Ple 
lacting on behalf of Midland Global Markets/ 


Div Midiand Bank Pie) 


NarWest Futures Limited 


(acting on behalf of National Westminster Bank Pla) 


UBS Futures & Options Limited 
(acting on behalf of Union Bank of Switzerland) 
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Cannon Sndge, 
Lorkfon ECAR 3xx 
Tal: +4471 G23 0464 
Fax: +44 71248 S864 


LIFEE 


The London Intermatonal Financial 
Futures and Options Exchange 


















































